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@ECAUSE insurance spans the gap between 
present plans and future accomplishment, 
it should be of unquestionable strength. 





Today, as never before, agents and brokers 
recognize the tremendous importance of placing 
their clients’ insurance in companies which have 
stood unshaken through the years— prosperity 
years, conflagration years, depression years. 


It is significant, we believe, that more than one hun- 









































dred agencies which represented Royal-Liverpool 
companies half a century ago—when the Brooklyn 
Bridge was opened— have represented us ever since. 


Royal - Liverpool Companies have spanned the 
years with many impressive demonstrations of 
Strength. Their financial resources, experience 
and organization, guarantee to agents, brokers and 
policy-holders, unexcelled service facilities which 
extend to every part of the civilized world. 


ROYAL LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM ST., NEW YORK, N.Y. 
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The Home Fire & Marine trademark pictures a full-rigged ship entering San Francisco Harbor through the Golden 
Gate at sunset. In 1923 Postal authorities at Washington, D. C., adopted this trademark for the 20¢ stamp now in use. 


Strength, Permanence and Stability 


An agency connection with the 
Home Fire & Marine, founded in 1864, is an alliance 
with a company of unquestioned security and un- 
faltering service — security and service that rest 
on a firm foundation of strength, permanence and 
stability. From coast to coast, Home Fire & Marine 


has earned the confidence of the insuring public. 


Tire Automobile -Marine : Casualty : Fidelity - Surety 


IREMAN'SS FUND GROU 


Firemans — Insurance Company ~ Occidental Insurance Company 
Home Fire & Marine Insurance Company 
Firemans Fund Indemnity Company ~ Ocerdental Taaliaaaity Company 


NewYork - Chicago - SAN FRANCISCO  - Boston - Atlanta 
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PROSPECTS ALL 








, Tbe means 


GREATER PROETTS 
for You 


HE HAS A NEW CAR — important news to you and every 


other agent whose income is indirectly affected by the 








automobile industry. At the present rate of production 
three or four millions like him will have new cars before the 


year is out, All prospects for AUTOMOBILE INSURANCE. 


In 22 states and 6 Canadian provinces financial responsi- 
bility laws emphasize the necessity of AUTOMOBILE PUBLIC 
LIABILITY and PROPERTY DAMAGE protection. Yet only 
about 20% of car owners are so insured. Far less than half 
the cars on the road today are insured against FIRE and 
THEFT. There is a wealth of this business to be cultivated 
right now as well as that created by the phenomenal upturn 


in the motor trade. 


With A£tna Fire Group automobile policies you can 
supply every insurance need of your prospects — FIRE, 
THEFT, LIABILITY, PROPERTY DAMAGE, COLLISION, WIND- 
STORM, HAIL, FLOOD, PLATE GLAss BREAKAGE, TOWING, 
Riot and Civit COMMOTION, ACCIDENT, PERSONAL EFFECTs, 
even DAMAGE FROM FALLING AIRCRAFT. 


Who are these prospects? You can find out from your 
local registry office after cars are bought. But to keep 
ahead, ask automobile salesmen. In return for leads you 
often can give them, they will gladly tell you who new car 


owners will be before they register. 








THE AZTNA FIRE GROUP - HARTFORD, CONN. 


ATNA INSURANCE COMPANY go“, 
THE CENTURY INDEMNITY COMPANY & 
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PIEDMONT FIRE INSURANCE COMPANY ‘“ 
THE WORLD FIRE AND MARINE INSURANCE CO. 


NEW YORK CHICAGO SAN FRANCISCO CHARLOTTE, N. C. 
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Contact Plan is 
in Contemplation 





National Association of Insurance 
Agents May Establish Bureau 
at Washington 


WOULD SERVICE MEMBERS 


C. F. Liscomb of Duluth Tells About 
the Project in His Address in 
Nebraska 


Insurance men were keenly interested 
particularly in that portion of the ad- 
dress of C. F. Liscomb of Duluth, mem- 
ber of the executive committee of the 
National Association of Insurance Agents 
before the Nebraska association at Kear- 
ney where he referred to the fact that 
the National association has been mak- 
ing an investigation of the practicability 
of establishing a bureau at Washington, 
D. C., for the purpose of servicing local 
agents who are members so far as in- 
surance in its relationship to the various 
governmental enterprises is coneetnem 

Secretary W. H. Bennett and W. 
Wilson of Richmond, Va., member pe 
the National executive committee, have 
made a number of trips to W ashington 
to look over the ground and confer with 
government people. Local agents feel 
that they lack a friend at court in con- 
nection with some of the bureaus as the 
subject of insurance is coming up on 
many occasions with these bureaus. 
There is no one at hand that can act 
officially for the organized agents. The 
National association evidently feels that 
its members have lost out in some occa- 
sions because there was no spokesman 
on the ground in close contact with 
governmental Washington. 


Wolff Hinted at the Project 
President Allan I. Wolff of the Na- 


tional association addressed President 
Roosevelt on the subject calling atten- 
tion to the Commodity Credit Corpora- 
tion in throwing its cotton insurance to 
three brokerage offices instead of fa- 
voring resident agents through state as- 
sociation machinery. There are bureaus 
at Washington now that have much to 
do with the placing of insurance, espe- 
cially where loans and grants are made 
by the government. The tendency is to 
centralize control in order to facilitate 
the handling of the details. It is stated 
that there are some 20 companies that 
have a pool and with a contact man at 
Washington are able to take advantage 
of a situation and secure the insurance. 
President Wolff at the mid-year meet- 
ing in Louisville hinted at the desir- 
ability of having some closer contact 
with the federal authorities at the na- 
tional capital. 

‘he National association has been 
carefully considering just what it could 
do to be of the highest service to its 
members in this connection. The offi- 
cials feel that local agents are entitled 
to the resident business and even if 

(CONTINUED ON PAGE 28) 
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W. H. Koop Slated to Stay 
as National Board Chief 





By GEORGE A. WATSON 


NEW YORK, May 23.—Interest in the annual gatherings of the 
National Board, always keen, is doubly so this year in view of the re- 
grettable resignation of the Home and its 11 affiliated companies from 
membership, and the recasting of the work of some standing commit- 
tees for the next 12 months necessitated thereby. An unusually large 
attendance is confidently predicted when President W. H. Koop calls 
the gathering to order at the Waldorf-Astoria Hotel here tomorrow. 


The program calls for presentation of the president’s annual 


address which will review broadly principal happenings in the under- 
writing field during the past year; problems in the business still await- 


ing solution, and suggestions as to how 
these can best be met to the advantage 
of the companies, local agents and the 
public. 

Committees to Report 


In turn prepared reports will be of- 
fered by the committees on adjustments, 
actuarial bureau, construction of build- 
ings, finance, fire prevention and en- 
gineering standards, incendiarism and 
arson, laws, maps, membership, public 
relations, standard rating schedules and 
forms, statistics on the origin of fires, 
and uniform accounting. 

Nominations for official posts during 
the new year will be submitted, accord- 
ing to established custom, by the past- 
presidents of the board, who are: R. M. 
Bissell, president Hartford Fire; G. G. 


Bulkley, president Springfield Fire & 
Marine; Wilfred Kurth, president 
Home, and C. W. Bailey, president 


American of Newark. 

That Mr. Koop will be named and 
promptly reelected president is a fore- 
gone conclusion. It is likewise assumed 
that B. M. Culver, president America 
Fore group, will be advanced from 
chairman of the executive committee to 
vice-president, which latter office has 
been vacant since the death of R. B. 
Ives, chairman Aetna Fire, some months 
ago. 

Assume Others to Continue 


It is taken for granted that Sumner 
Ballard will continue as secretary, W. 
E. Mallalieu as general manager and 
Charles H. Lum as assistant general 
manager in charge of the Pacific Coast 
department. The vacancy created 
through resignation of Miss O. H. Har- 
rison as assistant general manager last 
August will not be filled. 

Who will be named for treasurer 
should President Kurth of the Home, 
present incumbent, fail to withdraw the 
resignation of his company, is a ques- 
tion not as yet resolved. 

In addition to the officers, five mem- 
bers of the executive committee for the 
term of three years will be selected to 
replace the following whose terms will 
have expired, and who under the con- 
stitution are ineligible for reelection 
until after the lapse of a year: 


Those Whose Terms Expire 


Percival Beresford, manager Phoenix 
of London; A. T. Bailey, Pacific Coast 
manager North British & Mercantile; 

. E. Case, assistant United States man- 
ager North British & Mercantile; F. B. 








Luce, vice-president Providence Wash- 
ington and Victor Roth, president, Se- 
curity of New Haven. 

The continuing members of the com- 
mittee are: J. M. Thomas, president Na- 
tional Union; Ralph Rawlings, president 
Monarch; F. M. Smalley, president 
Glens Falls; Harold Warner, manager 
Royal-Liverpool group; F. W. Koeck- 

(CONTINUED ON PAGE 28) 





Estimated Gross Loss of 
the Individual Carriers 





THE NATIONAL UNDERWRITER on Tues- 
day queried most of the companies as 
to their estimate of their gross loss in 
the stock yards fire in Chicago. Al- 
though all of the companies were not 
questioned and many of those that were 
could give only a rough estimate as to 
their probable gross loss, the totals thus 
reached are interesting. Figures given 
to THE NATIONAL UNDERWRITER by the 
individual companies total about $4,000,- 
000. The list is presented herewith: 





Pi eid eteseeduaniantawee $125,000 
PUNE WUD 6 ecsdevevesoccsac< 225,000 
PE nenwesecnGeedecgnnscaeeneen 3,000 
Automobile 2500 
American 60,000 

I cceeenkeeinuwdeaneendcews 100,000 
Caledonian 14,500 
CE a cnskcuwtmtenenwasde . 45,000 
CET OG Ge TOT MOIGG 6 ccccccecces 75,000 
COMBMBGTCIMS TIGR ..ncccccscncess 0,000 
Phy OR ee 25,000 
EON 6 ca dkeWia.s ces eued 75,000 
WORE vadcccdenceseces 100,000 
ssc eancagaak cakes se 5,000 
CS 6 iu Cc eta ewed deeden ade 71500 
Ce OOD écrccesdceseuesss 16,000 
) 0 A re rr er eet tee 53,000 
DE chugeceséuscbhasteueer ets ce 30,000 
PERE cuceacectecuce <teRea es 800,000 
PO tke erenedcnedsateted angen 65,000 
London Lloyds (independent esti- 

mate of loss on direct lines)... 125,000 
London & Lancashire........... 37,500 
Millers National (reinsurance). 1,500 
WIRES oo cacouc ius dunes 150,000 
TOC vaecns 446 eugienedcee 175,000 
Re SEO Ss. v divicccewdkacucee 60,000 


NGPURGPM, LONGO <6 occ cccccccces 20,000 
De POL n.40s cocacseneeses 300,000 


North British & Mercantile...... 15,000 
Pree 11,875 
Vy SS ee ee ere 150,000 
ie 300 
GE RMN og dca dvccsesuaeda 74.000 
Providence Washington . 3,000 
1 | J Se 40,000 





(01 SRSA Seas eee ats 122 375,000 


pO ae ces ee ere 60,000 
St. Paul (independent estimate). 250,000 
PEIN od dicaacceddedea ees 25,000 
ED «sé cedesdecwaceedonees 125,000 
DD ci dsceecheceedbddenwesadadex 12,500 
ee eee See ee ee 60,000 
pe i a eo 5,000 





$4.00 nis lieiatntametes 


Chicago Loss Not to 
Exceed $6,000,000 


Lowest Estimate of Damage in 
Stockyards Fire Is 
$4,500,000 


HARTFORD LOSES MOST 


Interest in How Packingtown Proper 
Would Have Fared Had Wind 
Blown in That Direction 


The outside estimate of the loss in 
the stockyards area of Chicago, as the 
result of the fire last Saturday, is $6,- 
000,000, while the inside 
$4,500,000. According to the Cook 
County Loss Adjustment Bureau, the 
loss to property the Chi- 
cago Union Stock Yard & Transit Co. 
under the two general form contracts, 


estimate is 





owned by 


together with specific insurance, is esti- 
mated at $3,711,550. 

Most of the insurance covering the 
stock yards is handled by the Moore, 
Case, Lyman & Hubbard agency of 
Chicago and consequently among the 
heaviest losers are the companies rep- 
resented in that agency, they being the 
Hartford, National, Alliance, Niagara, 
St. Paul F. & M., American Equitable, 
Royal Exchange and Pearl. Two years 
ago, the National Union retired from 
the Moore, Case agency, but retained its 
stock yards liability and its loss is esti- 
mated at $175,000. 


Hartford Heaviest Loser 


The Hartford suffers the brunt of the 
loss, since it is the leading company 
in the Moore, Case office. Its loss is 
estimated at about $800,000. Included 
in that estimate is the probable loss of 
the Hartford Live Stock which had a 
form covering live stock in the yards, 
obtaining a premium of 15 cents per 
car for the coverage. Luckily the fire 
occurred Saturday afternoon, when 
there is a minimum number of live stock 
on hand and the outside estimate is 
that 500 head of cattle were destroyed, 
the loss being from $30,000 to $50,000. 

The companies in the office of Fred 
J. Sauter insured the Drover’s National 
Bank building across the street from 
the stock yards, on Halsted street and 
this building was gutted. The com- 
panies involved are the Aetna Fire, 
Boston and New Hampshire. 

The loss to the property of the Un- 
ion Stock Yard Company is being 
handled by the Western Adjustment, 
Underwriters Adjusting and Cook 
County Loss Adjustment Bureau. The 
adjustment difficulties are greatly less- 
ened because of the ownership of the 
properties involved is so largely con- 
centrated. Sam A. Rothermel, asso- 
ciate partner of Moore, Case, Lyman & 
Hubbard, established headquarters in 
the stock yards and will remain there 
throughout the week. 

(CONTINUED ON PAGE 29) 
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Fear Disturbance 
of Local Boards 


Serious Aspect of Separation Is 
Its Effect on Local 
Machinery. 


BENNETT GIVES WARNING 


Secretary of National Association of In- 
surance Agents Addresses Arkansas 
Men at Annual Meeting 


Belief was expressed by Secretary W. 
H. Bennett of the National Association 
of Insurance Agents, in addressing the 
annual meeting of the Arkansas Associ- 
ation of Insurance Agents at Hot 
Springs, that the most serious aspect of 
separation is the disturbance it may 
cause to local boards. These institu- 
tions, he said, have proved their worth 
in keeping the business at an even keel 
and anything that tends to disturb them 
will redound to the discredit of the en- 
tire business. 

Mr. Bennett quoted the president of 
a local board in an excepted city, stating 
that the board controls the brokerage 
situation and companies, both organiza- 
tion and non-organization, as well as 
agents, abide by the local board rules. 
Mr. Bennett quoted that president as 
saying that if separation disturbs the 
orderly conduct of the business in his 
city by disruption of the local board, it 
would be disastrous. 


Gives Solemn Warning 


“I think,” Mr. Bennett said, “this 
agent’s reasoning is sound, and so I 
would say to the insurance companies: 
Separate, if you will, and if you can ac- 
complish it without undue disturbance; 
but I give you solemn warning that if, 
through this action the usefulness of 
the local boards as now operated should 
be impaired, or if their disruption should 
be brought about, the price would be 
too dear, even for the accomplishment 
of separation.” 

Mr. Bennett revealed that the Pearl 
had applied for membership in the Na- 
tional Board and was refused. 

W ith the exception of the code of fair 
competition filed by the agents, Mr. 
Bennett said he has never seen published 
or heard such a flood of rumors as have 
accompanied the separation movement. 
One rumor is that this is only the be- 
ginning of a movement that is designed 
to cover every company organization ac- 
tivity and spread into every state. Other 
reports are that companies will be re- 
quired to be members of all organiza- 
tions or none; that organization compa- 
nies will withdraw reinsurance agree- 
ments from non-members and _ assess- 
ment companies; that the brokerage sit- 
uation will be controlled and casualty 
and surety companies will be included 
in the program. 


Brokerage Hard to Control 


Mr. Sennett expressed disbelief that 
the companies can control the brokerage 
situation. 

The officers of the National Associa- 
tion of Insurance Agents, he said, have 
pointed out the inconsistency of organ- 
ization companies being conducted under 
the same management or remaining in 
agencies with free lance casualty and 
surety companies, but to date there is 
no machinery for joint control of fire 
and casualty business. Mr. Bennett said 
that had the proposal submitted to the 
companies by the National Association 
of Insurance Agents for a working 
agreement within the business in lieu 
of a code of fair competition been ac- 

(CONTINUED ON PAGE 31) 








Many States Are 
Holding Meetings 
Just at This Time 











This month is an important one so far 
as state associations of local agents are 
concerned as many are holding their 
annual meetings. On May 10 the Illi- 
nois association held its semi-annual 
meeting at Bloomington. The South 
Carolina association had a meeting last 
week at Orangeburg. The Alabama 
agents met Thursday and Friday at 
Montgomery. The Nebraska association 
held its annual meeting the same day at 
Kearney. The Arkansas association met 
at Hot Springs Friday and Saturday. 

The New York agents’ meeting was 
held at Rochester this week. The Ver- 
mont association staged its mid-year 
meeting at Barre Tuesday of this week. 
The Texas association meets at Dallas 
Thursday and Friday of this week. The 
Oregon agents will meet at Portland 
Friday and Saturday of this week. 


Gets Big Subrogation Verdict 


An important subrogation suit was 
won this week at Sycamore, IIl., in the 
case of the Sycamore Preserve Works 
vs. Chicago Northwestern railroad. The 
fire took place Nov. 30, 1932, and it was 
alleged that it was caused by railroad 
section men having set fire to dry grass 
with a lantern. The jury decided in 
favor of the preserve works, giving a 
verdict of $72,934. The original investi- 
gation, adjustment and the salvage op- 
erations were all handled by John D. 
Wiese, who is in charge of the fire 
insurance adjusting work of the T. T. 
North Adjustment Company of Chi- 
cago. Warner's Canners Exchange had 
the insurance. 





Promotions Announced in 
Firemen’s Coast Department 


COONEY SUPERVISES CHANGE 
W. W. Potter Full Vice-president in 


Charge of Office—Sullivan Becomes 
Second Vice-president 





SAN FRANCISCO, May 23. —W. 
W. Potter, second vice-president of the 
Firemen’s group in San Francisco, has 
been advanced to vice-president of the 
group in charge of the Pacific Coast de- 
partment. Vice-president John R. 
Cooney from the home office has been 
in San Francisco several days reorgan- 
izing the office following the death of 
E. G. Potter several weeks ago. 

Other changes and promotions an- 
nounced are: Fred W. Sullivan, assist- 
ant secretary Pacific Coast department, 
becomes second vice-president; W. B. 
Rearden, manager at Los Angeles, be- 
comes second vice-president and moves 
to San Francisco; Frank E. Chadwick, 
superintendent of agencies in San Fran- 
cisco, moves to Los Angeles to succeed 
Mr. Rearden; R. W. McGrath is trans- 
ferred to the home office as secretary. 
He has been assistant secretary in 
charge of Coast accounts. These duties 
will be assumed by R. W. Walbey, as- 
sistant secretary. 

Prior to leaving for the home office 
Wednesday Mr. Cooney held a confer- 
ence with members of the Coast staff 
including Ralph H. Mann, district man- 
ager at Seattle; Edgar Stevens, district 
manager at Portland, Ore., and C. R. 
Maddock special agent in that terri- 
tory. Before reaching the head office 
Mr. Cooney will visit Los Angeles and 
Dallas. 
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Loss in big steck yards fire in Chicago 
is estimated at from $4,500,000 to $6,000,- 
000. Page 3 

* * * 

National Association of Insurance 
Agents is considering the practicability 
of establishing a bureau at Washington, 
D. C., to service its members in connec- 
tion with the handling of insurance by 
government bureaus. Page 3 

*x* * * 


W. H. Koop expected to be reelected 
president of National Board at annual 
meeting. . Page 3 

* * 


J. J. Magrath, chief of the rating bu- 
reau of the New York insurance depart- 
ment, in an address suggests a perma- 
nent plan of valuation for use in figur- 
ing insurance statements. Page 5 

. te 


Annual meeting of the New York As- 
sociation of Local Agents is held this 
week at Rochester, N. Y. Page 8 

* * x 


President Allan I. Wolff of the National 
Association of Insurance Agents speaks 
before New York Association of Local 
Agents at Rochester. Page 5 

* * * 

W. H. Bennett, in addressing Arkansas 
agents, warns that separation must not 
result in disturbing the local boards. 

Page 4 
* * * 

Arkansas Association of 

Agents holds annual meeting. 
* * * 


Insurance 
Page 6 


A. B. Dunbar elected president by Ne- 
braska Association of Insurance Agents 
at annual meeting. Page 6 

* * 
Uniformity in furriers customers forms 
sought by I. M. U. A. through letter to 
commissioners. Page 12 
* * 


Warning not to relax efforts to main- 
tain standards made by President Gilder- 
sleeve at Rochester meeting of New York 


agents. Page 11 
*x* * * 

Nation-wide cooperation by all inter- 
ests sought at N. F. P. A. meeting in 
Atlantic City to hold gains made in 
lower fire losses. Page 4 

* * 
Alabama agents gather at Montgomery. 
Page 6 

*x* * * 


Esmond Ewing and R. D. Stafford are 
made vice-presidents of the Travelers 
Fire. Page 6 





April losses were the lowest for any 
month since September last year. 
Page 14 
ek. + 


Annual convention of the Texas Asso- 
ciation of Insurance Agents being held 
in Dallas this week. Page 16 


*x * x 


Program is announced for the mid- 
year meeting of the Connecticut Associa- 
tion of Insurance Agents at Greenwich. 

Page 12 
*x* * * 


Mid-year meeting of the Vermont As- 
sociation of Insurance Agents was held 
at Barre. Page 16 

* * * 


S. Lewis Johnson of the 
Southern Home, in address before the 
South Carolina agents, points out the 
service to the business as a whole that 
is rendered by the so-called local com- 


President 


panies. Page 11 
*x* * * 

Corroon & Reynolds establish Pacific 

Page 12 


Coast department. 
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Casualty companies are figuring on 
some plan to reduce the flat cancellation 
practice, — a Page 35 


Accident and health insurance trends 
reviewed by Armand Sommer, Continen- 
tal Casualty. Page 35 

* * * 


R. V. Goodwin has been appointed vice- 
president in charge of the eastern de- 
partment of the Fireman’s Fund Indem- 
nity succeeding B. F. Hord. Page 36 

* * * . 


Claims committee of the Surety Asso- 
ciation of America appointed to consider 
the organization of a central bureau to 
handle reports on stolen securities. 

Page 37 
a &<* 


Assistance of industry needed in curb- 
ing legislative and court liberatiantion of 


workmen’s compensation, C a | ifornia 
Safety Society is told. Page 37 
* * * 


Details of London Lloyds’ dram shop 


liability underwriting rules, minimum 

premiums, for Illinois coverage are 

given. Page 36 
* * * 


New York Federation at Albany meet- 
ing elects J. S. McClellan of Knox & 
Mead, Troy, as president. Page 36 





Urge Nation-Wide 
Aid to N.F.P.A. 


Complete Cooperation Needed to 
Hold Gains Made in Lower 
Fire Loss 


ATLANTIC CITY MEETING 


H. L. Miner, New President Succeed- 
ing Sumner Rhoades, Voices Ap- 
peal to All Interests 


By R. B. MITCHELL 


An appeal for every fire prevention 
agency in the country to cooperate with 
the National Fire Protection Association 
to retain the fine reductions made in fire 
losses in recent years was voiced by 
H. L. Miner, manager fire prevention 
safety division DuPont company, in ac- 
cepting presidency of the National Fire 
Protection Association at its closing 
session in Atlantic City. Mr. Miner, an 
outstanding authority on fire prevention 
and safety engineering, has been for a 
number of years a member of the fire 
prevention committee of the Philadelphia 
chamber of commerce. Mr. Miner suc- 
ceeds Sumner Rhoades, manager of the 
Eastern Underwriters Association, who 
has been president for the last two 
years. 

Seeks Closer Cooperation 

“In the world of fire protection there 
is no competition,” he said. “This is the 
only way to look at this problem. It is 
my earnest hope that during the next 
few years we can amalgamate to a much 
greater degree the efforts of all organi- 
zations and agencies, as well as indi- 
viduals, along constructive educational 
lines to further reduce the needless and 
appalling loss | by fire of American life 
and property.” 

As chairman of the committee on 
flammable liquids, Mr. Miner earlier in 
the day called attention to serious fire 
hazard involved in utilizing alternate 
tank compartments on tank trucks - 
gasoline and fuel oil. The N. F. P. 
asked the National Petroleum Ban 
to take measures to curb the practice. 


Uniform Legislation Sought 


In response to an appeal by G. J. 
Richardson of the International Asso- 
ciation of Fire Fighters, the N. F. P. A. 
agreed to support every effort to have 
all fire department appointments and 
promotions made under civil service reg- 
ulations, based on examination as to 
merit, efficiency and fitness for appoint- 
ment, employment and promotion, with 
removal only for cause after trial. The 
N. F, P. A. recommended that members 
support such legislation in every state. 

The recent disastrous Missouri Pacific 
grain elevator explosion in St. Louis, 
with loss of seven lives, lent timeliness 
and emphasis to the report of D. . 
Price of the U. S. Department of Agri- 
culture, speaking as chairman of the 
dust explosion committee. He appealed 
for renewed activity to see that all in- 
dustries with dust explosion hazards 
strictly apply measures approved by the 
N.S, P. A. 


Tells of St. Louis Blast 


Mr. Price, who had just returned from 
a survey of the St. Louis explosion, said 
the result would have been far more 
serious if the St. Louis elevator had not 
followed many recommendations of the 
N. F. P. A. code. 

“This elevator had a storage capacity 
of approximately 4,000,000 bushels and 
was the largest elevator in St. Louis.” 
he said. “The application of the follow- 
ing precautionary measures limited the 

(CONTINUED ON PAGE 33) 
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Permanent Plan 
for Valuation Up 


Would Moderate Peaks and Val- 
leys of Market 
Values 


MAGRATH GIVES ADDRESS 


New York Department Official Tells 
Project That Is Before the 
Insurance Commissioners 


\ permanent plan of valuation which 


would moderate the peaks and valleys 


ot market values would tend to turn 


insurance companies from _ speculative 
stocks, particularly during periods of 


high prices, said J. J. Magrath, chief of 


rating bureau, New York department, 
at the Casualty Actuarial Society's 
meeting in New York City. Mr. Ma- 


grath said the National Convention of 


Insurance Commissioners has such a 


plan under consideration. 

“Investment in bonds less susceptible 
to fluctuation would be encouraged,” he 
pointed out. “Asset deflation of a sud- 
den character would not threaten the 
business. Paper profits would not en- 
courage speculative development of in- 
surance companies.” 

Some Shortcomings Listed 


Listing some of the shortcomings that 
characterized the operation of the con- 
vention valuation plan, Mr. Magrath 
said: “When the issue is raised, how- 
ever, there are few who will say that 
the benefits resulting from the conven- 
tion program of valuation of securities 
do not greatly outweigh the known and 
alleged disadvantages. Those who 
hold firmly that the market of June, 
1932, was not a fair one cannot avoid 
the conclusion that the same was true 
of the market of September, 1929. 

“We may be thankful that the stock 
exchanges cannot be looked to for the 
valuation of all forms of assets and in- 
vestments. The daily trading of specu- 
lators appears to reflect little as to the 
true values on any particular day but 
shows simply supply and demand fre- 
quently subjected to artificial manipu- 
lation. It is unfortunate that many peo- 
ple are difficult to convince of that fact. 


Drawbacks Are Listed 


Mr. Magrath listed the following 
drawbacks in the convention valuation 
program: 

1. Insurance commissioners were slow 
to or neglected to require exchange quo- 
tations on companies in condition requir- 
ing liquidation of portfolios. 

. Poor distribution or diversification 
of ‘investments resulted in more than 
average exchange losses and indicated a 
possaeaty of inadequate recovery over 

ei period. 

. Universal public confidence in the 
Prot was unattainable and led to 
loss of business by those relying heavily 
on convention values. 

4. Where loss of business was heavy 
it led to sacrifice of securities on bad 
markets in order to meet reserve liqui- 
dation. 

5. Stocks of the highly speculative 
type enjoyed unwarranted advantages 
through receiving the same considera- 
tion accorded the less speculative issues. 


Do Not Get Fair Values 


“The whole theory of establishing a 
value for securities, to be used for fi- 
nancial statement purposes,” he said, 
“must be based upon the principle that 
exchange quotations do not invariably 
represent fair value. Insurance compa- 
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Division of ng oer 





All of the policies of the Union Stock- | 


yard & Transit Company were kept in 
the Exchange building and were de- 
stroyed. Therefore a complete list of 
the insurance was slow in being assem- 
bled. Information as to the insurance 
placed through the Moore, Case, Lyman 
& Hubbard agency was readily available 
but considerable of the coverage was 


| follows: 


scattered through other ayencies in the | 


city and so a comprehensive and accu- 
rate statement of the liability of the vari- 
ous companies could not be made avail- 
able immediately. 

The Moore, Case agency placed $1,- 
295,000 of the so-called pen form, which 
covered chutes, runways, etc. The com- 
panies interested in this line through 
that agency and their amounts are as 
follows: 

Hartford, $300,000; Royal, $140,000; 
St. Paul, $85,000; Alliance, $100,000; Na- 
tional, $105,000; Niagara $100,000; Pearl, 
$250,000; Royal Exchange, $100,000; 
Standard of New York, $115,000. 

In addition, it is known that the C. E. 
Heath group of underwriters at London 
Lloyds had $233,500 direct liability on 
the pen form, that the Ohio Farmers had 
$25,000, and the Caledonian $25,000. 


Stock Yards Inn 


The Stock Yards Inn was insured as 
follows: Hartford $250,000; Royal $25,- 
000; St. Paul $80,000; National $50,000; 
Niagara $50,000; Alliance $25,000; 
Knickerbocker $50,000; National Union 
$100,000. 

The contents at 842 Exchange avenue 
were insured as follows: Hartford $2,000. 

Armour’s Buyers’ Office was in- 
sured: Hartford $2,500; St. Paul $2,500; 
National $2,500; Niagara $2,500. 

The 4-H Club fixtures were 
Hartford $2,000. 

The Old Stable, two oe was in- 
sured: Hartford $2,500; Paul $1,500; 
National $3,500; mon $2,500: Ameri- 
can Equitable $5,000. 

The Exchange building was insured: 
Hartford $250.000; Royal $75,000; St. 
Paul $75,000; National $75,000; Niagara 


insured: 


nies are particularly well situated for 
valuing assets on a range of the market 
basis by reason of the deferred character 
of their liabilities and the rarity of de- 
mands for liquidaton of any substantal 
part of their portfolios. The provision, 
carried throughout the resolutions 
adopted by the convention, for adopting 
current exchanges on securities held by 
companies faced with demands for liqui- 
dation of assets covered the exceptional 
cases where the contrary is true.’ 





$50,000; Alliance $50,000; Pearl $250,000. 

Contents of the Exchange building 
were insured: Niagara $20,000. 

Of the $1,000,000 blanket policy cover- 
ing buildings in horse department, $810,- 
000 was placed through Moore, Case as 
Hartford $300,000; Royal $100,- 
000; St. Paul $75,000; National $60,000; 
Niagara $75,000; Alliance $100,000; Na- 
tional Union $100,000. 

The Stock Yards Harness & Saddlery 
Co. was insured: Hartford $5,000; Royal 
$2,500; St. Paul $2,500; Niagara $2,500; 
Alliance $2,500; Hartford $600. 


Mereury Manufacturing Co. 


The Mercury 
pany building 
$15,000; Royal 
Niagara $5,000. 

Mercury building No. 3 
Hartford $5,000; 
gara $5,000. 

There was an item hay, grain and feed 
insured: Hartford $1,600; St. Paul $600; 
National $600; Niagara $600; Alliance 
$600. 

The Office & Storehouse building, 
concurrent general form, was insured: 
Hartford $15,000; Niagara $10,000. 


West Wing No. 18 


West Wing item No. 18 was insured: 
Hartford $5,000; St. Paul $2,500; Na- 
tional $5,000; Niagara $2,500; Alliance 
$2,500; Knickerbocker $2,500. 
South Exchange item No. 
sured: Hartford $15,000: St. 
000; National $10,000; 
Alliance $5,000. 

Item No. 30 was 
$10,000. 

Electric tractors were insured: Hart- 
ford $15,000; St. Paul $10,000; Niagara 
$15,000; Alliance $5,000; National Union 
$5,000; National $15,000; Knickerbocker 
$5,000; National Union $5,000; Royal 
$10,000: Alliance $5,000: American 
Equitable $10,000; Hartford $15,000. 


Manufacturing Com- 
was insured: Hartford 
$9,700; St. Paul $5,000; 


was insured: 
National $5,000; Nia- 


19 was in- 
Paul $5,- 
Niagara $5,000; 


insured: Hartford 


Portland General Agents Organize 


PORTLAND, ORE., May 23.—An 
organization of general agents for board 
fire insurance companies in Portland 
has been perfected. The organization 
will be known as the Oregon Fire In- 
surance General Agents Association, 
with A. D. Trunkey, Lamping & Co., 
president and W alter. E. Pearson, Bates, 
Lively & Pearson, secretary. 

The association was formed to pro- 
mote the general agents’ position in 
Oregon. The organization will repre- 
sent some 1,500 local agents through- 
out the state. 
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W. H. KOOP, Great American 
President 
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“Separation” Good 
Word, Says Wolff 


National Agency President Ob- 
jects to Substitution of 


Term “Clearance” 


REMARKS ON MANY TOPICS 


Declares Inconsistencies and Favoritism 
Should Be Cleared Up or Insur- 
ance Will Suffer 


ROCHESTER, N. Y., May 23.— 
President Allan I. Wolff of the Na- 
tional Association of Insurance Agents 
in his banquet address at the annual 


meeting of the New York Association 
of Local Agents poked fun at the effort 
of the Western Underwriters 
term 


Association 
“clearance” 
instead of “separation” in its program 
for the excepted cities. Mr. Wolff said 
that the members had 
instructed to whisper softly and to c hop 
out entirely the word “separation” fron 

their dictionary. He said that he likes 
separation better because it is a good 
old word pregnant with meaning. It 1s 
unpleasant but expressive, he added. 


to use the euphemistic 


evidently been 


Will Further Divide Groups 


He said it betokens a practice whic! 
if successfully executed would more 
sharply divide the business into factional 
groups and instead of reuniting the di- 
verse interests, will drive them further 
apart and render far more difficult the 
ultimate coalition which the agents have 
always contended is the real hope of the 
business. He said the very principle of 
separation casts aspe rsions on the goo¢ 
faith of the outsider and arrogates un- 
sullied virtues to the separator. 


Cause of Company Opposition 


Mr. Wolff 
conviction that 


that it is his firm 
company opposition to 
the code as filed by the National Asso- 
ciation of Insurance Agents at Wash- 
ington was based 90 percent on reluc- 
tance to entertain any project which 
gives the organized agents a voice and 
only 10 percent on fear of governmental 
activities. Constructive, cooperative ac- 
tion and not necessarily for a federal 
code but for any promising equivalent 
will find ready agency response but 
nothing else will carry conviction, he 
added. Mr. Wolff said, “We find within 
our own ranks those who claim vested 
rights and those who deny them such 
rights. We have our varying factions, 
our varying methods of operation and 
admitted inequalities of opportunity 
which must be rectified.” 


stated 


Should Have Program of Unity 


Mr. Wolff asked, “Is there any hope 
that we will lay aside our own weapons 
and assemble wise men in our business 
to design a structure wherein all who 
will be content with equality of oppor- 
tunity and adequate recompense for 
service rendered shall find shelter and 
protection?” “Purely practical motives,” 
he said, “demand that legi slation regu- 
late various and interfering interests and 
only adequate measures of our own can 
permanently preserve such self deter- 
mination as we still possess.” 

Constant State of Ferment 


President Wolff declared there must 
be something about insurance and its 
devotees which differs radically from 
other businesses because there is always 
such a constant state of ferment. He 
thinks that the nature of the business 
or its operating set-up produces this 

(CONTINUED ON PAGE 17) 
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Agents’ 


Nebraska Agents 
Elect A. B. Dunbar 


To Educate Public in Drive for 
Effective Compensation 
Law 


DOWNS REPORTS ON WORK 


Cooperation Asked by Retiring Presi- 
dent in Board Organization and 
Checking Unqualified Agents 


OFFICERS ELECTED 
President—A. B. Dunbar, Omaha. 
Vice-President—George Cowton, Grand 
Island. 

Second Vice-President—L. C. Simpson, 
Fairbury. 

Secretary—T. A. Bryan, Omaha. 

National Councillor — Roscoe 
ander, Omaha. 

Chairman Executive Committee—P. W. 
Downs. 


Alex- 


Keen interest in educating the public 
as to secure a more effective work- 
men’s compensation law in Nebraska 
and a determined drive to increase the 
association’s membership and activities, 
featured the annual meeting of the Ne- 
braska Association of Insurance Agents 
at Kearney, Neb. Secretary A. B. Dun- 
bar was advanced to president, succeed- 
ing P. W. Downs. 

In his annual report President Downs 


drew attention to the association’s sched- 
ule of 


so 


countersignature fees which is 
now in use in various sections of the 
state. He deeply regretted the lack of 


cooperation in regard to the organization 
of local boards but reported reorganiza- 
tion of two boards and a third one 
which had been started but not yet 
functioning. He said efforts for the 
elimination of unqualified agents had 
met with indifferent success as members 
had failed to check the list furnished 
them by the association for the names 
of those licensed purely for the purpose 
of writing their own insurance. 
Tells of CCC Efforts 


The successful efforts in dealing with 
the Commodity Credit Corporation re- 
garding insurance on corn on which gov- 
ernment loans have been made, were 
told by Mr. Downs. As a result the 
government has agreed to accept policies 
from agents. Mr. Downs also called at- 
tention to the plans promulgated by the 
Mississippi valley flood control branch 
of the Associated General Contractors 
of America, which were discussed at the 
executive session. 

Agents were urged to take more in- 
terest in the important matters before 
the association by Mr. Downs, who set 
forth a program for the enforcement of 
insurance laws and rulings, the organi- 
zation of local boards, the elimination of 
unqualified agents, and cooperation with 
national headquarters. 


Snapp Tzlks on Farm Losses 


Roscoe Alexander, Omaha, national 
councillor, stressed an educational pro- 
gram on —_— of stock company insur- 
ance. R. Stryker, membership com- 
mittee PtP omy urged coextensive 
membership in the state and National 
associations. 

A chart showing farm premiums and 
losses for five years to 1932 was pre- 
sented by Fred C. Snapp, Chicago, man- 

(CONTINUED ON PAGE 30) 














Arkansas Agents Are Elated 
Over Low Fire Loss Record 





REELECT PRESIDENT DONHAM 





Strong Plea for Reduction of Casualty 
Losses Presented—Gentry Urges 
Codification of Laws 





OFFICERS ELECTED 
President—J. R. Donham, Little Rock. 
Vice-president—J. R. Morris, Texar- 

kana. 
Secretary-Treasurer—C, C. 
Marianna. 
Manager—L. R. Martin, Pocahontas. 


Mitchener, 


Association of Insur- 
R. Donham, 


Arkansas 
ance Agents reelected J. 
Little Rock, president at its annual 
meeting in Hot Springs, Ark. Great 
gratification was expressed over the 21 
percent reduction in fire losses in Ark- 
ansas in 1933 by President Donham and 
a resolution was adopted urging that 
efforts be continued in the reduction of 
fire losses so that lower fire insurance 
rates can be secured in the future. 
President Donham_ reported that 
agency balances are greatly improved. 
He attributed this improvement to the 
cooperative work of local boards and 
urged all boards to work on prompt col- 
lection of premiums. The indiscrimi- 
nate appointment of agents was deplored 
by Mr. Donham, who urged that before 
making an appointment, it should be 
determined whether or not the prospec- 
tive agent will actually engage in the 
insurance business as an occupation and 
intends to serve the public in good faith 


Asks Casualty Loss Reduction 


The 


A strong plea was made by President 
Donham for the reduction of casualty 
losses. A great number of companies 
have withdrawn from the state entirely, 
he said, and others have restricted their 
writings to certain definite lines and ter- 
ritories. The cost of the average pri- 
vate automobile liability claim in Ark- 
ansas is $475, while the country-wide 
average is $371. Claims for commercial 

(CONTINUED ON PAGE 31) 





Valued Policy Law Repeal 
Is Urged in South Carolina 





R. M. KENNEDY IS REELECTED 





Adopt Plan for Members Participating 
in State Warehouse Coverage in 
Ratio to Dues 





OFFICERS ELECTED 

President—R. M. Kennedy, Jr., 
den. 

Vice-president and National Councillor 
—J. M. Green, Orangeburg. 

Vice-president and secretary—J. H. 
Woodside, Greenville. 

Executive Committee—W. F. Robert- 
son, Greenville, chairman; 8S. F. Cannon, 
Spartanburg; J. S. Morse, Abbeville; J. 
M. Richardson, Hartsville; G. W. King- 
horn, Beaufort; Maier Triest, Charles- 
ton; Walter Jenkins, Rock Hill; William 
Goldsmith, Greenville. 


Cam- 


Repeal of the state’s valued policy 
law, passage of the Neely unauthorized 
company bill by Congress and support 
of the NRA insurance code activities 
were urged by the South Carolina As- 
sociation of Insurance ped at its an- 
nual meeting in Orangeburg, S. C. 
President R. M. Kennedy was reelected. 

The handling of the insurance of the 
state warehouse system by the asso- 
ciation was thoroughly discussed and 
plans were adopted by which all mem- 
bers of the organization can participate 
in the premium on warehouse lines in a 
ratio of $4 to every $1 of dues. 

Talks were given by K. H. Bair, 
Greensburg, Pa., executive committee- 
man of the National Association of In- 
surance Agents; S. L. Johnson, presi- 
dent of the Southern Home of Charles- 
ton, and President A. C. Marsh of the 
South Carolina State Firemen’s Asso- 
ciation. Mr. Marsh is also chief of the 
Columbia fire department and asked for 
cooperation for the state college for 
firemen which will meet in Columbia 
next month. 

An unusual increase of 80 percent in 
membership in the past year was re- 
ported by President R. M. Kennedy, 

(CONTINUED ON PAGE 31) 





Two Retiring State Presidents 














w. 


W. CROOM, Mobile, Ala. 





PHILIP W. DOWNS, Omaha 


The annual meetings of the Alabama Association of Insurance Agents and 
the Nebraska Association of Insurance Agents were held last week. The Alabama 
agents met at Mobile and the Nebraska at Kearney. W. W. Croom of Mobile 
presided over the Alabama people, while P. W. Downs of Omaha, the Nebraska 
president, wielded the gavel at his convention. 








Meetings Held on Four Fronts 


New Membership 
Plans in Alabama 


C. S. Boswell Is Elected President 
at Agents’ Annual 
Meeting 


STATE FUND CONDEMNED 


Support National Organization’s NRA 
Program—Act on Insurance Relation- 
ships of Governmental Agencies 


OFFICERS ELECTED 
President—C. S. Boswell, Huntsville. 
Vice-President—L,. J. Thomas, Dothan. 
Secretary-Treasurer—F. H, Smith, Bir- 

mingham., 

Chairman executive committee—J. F. 
Bullock, Mobile. 

The adoption of new rules for stim- 
ulating membership and the election of 
C. S. Boswell, Huntsville, to succeed 
W. W. Croom, Mobile, as president, 
featured the annual meeting of the Ala- 
bama Association of Insurance Agents 
in Montgomery. The association’s con- 
stitution and by-laws were amended to 
provide for associate members, thereby 
affording the nucleus for a large in- 
crease of membership during the next 
year. The amendment provides that 
any licensed recording agent, otherwise 
eligible, having an annual premium vol- 
ume of less than $3,000 from fire and 
casualty lines, may be accepted as an 
associate member upon payment of the 
annual dues of $5; and such member 
shall have a voice in general discussions 
of policy, but he cannot hold office or 
become a member of the National asso- 
ciation. The state was divided into five 
regional groups with a chairman, em- 
powered to form his own organization 
to canvass his territory for members. 
Each group must have no less than one 
meeting annually. This action was rec- 
ommended by a subcommittee of the 
executive committee headed by J. M. 
Ford, Birmingham. 


Support NRA Movement 


The Alabama state insurance fund 
was bitterly condemned by the associa- 
tion and every effort will be made to 
have the next legislature in January 
abolish the fund. Although both candi- 
dates for governor have committed 
themselves to the abolition of the fund, 
Sylvain Baum, retiring chairman of the 
legislative committee, declared that 
these pledges will be futile unless the 
members of the Alabama association get 
actively in touch with the members of 
the incoming legislature and procure 
their pledges to repeal the fund act. 

The association unanimously voted to 
support the National association’s ef- 
forts for the procurement of the NRA 
code. Operation of the Southern 
Agents Conference and the beneficial re- 
sults to follow in the efforts to solve 
problems peculiar to the south were 
also endorsed. Approval was given all 
actions of the conference with regard 
to its protests and plans against plac- 
ing with brokers of insurance on cotton 
lines controlled by the Commodity 
Credit Corporation. A letter of protest 
is to be sent to President Roosevelt. 

Superintendent C. C. Greer of Ala- 
bama was commended “for his efficient, 

(CONTINUED ON PAGE 17) 
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AMERICAN EQuimTABLE ASSURANCE COMPANY 
oF New York 
Organized 1918 Capital, $1,000,000.00 


Grose & Repusitic INsuRANCE COMPANY 
OF AMERICA 
Philadelphia, Pa. Established 1862 
Capital, $1,000,000.00 


KNICKERBOCKER INSURANCE COMPANY 
or New York 
Organized 1913 Capital, $1,000,000.00 


MERCHANTS AND MANUFACTURERS FIRE 
INSURANCE Co. 
Newark, N. J. Chartered 1849 
Capital, $1,000,000.00 


New York Fire INSurRANCE COMPANY 
Incorporated 1832 Capital, $1,000,000.00 


nly One Way 


There is the promise of greater volume in inland marine and 
“all risks” lines. 


Goods and property are continually moving; more have 
been moving in the past year. With the approach of summer 
still more will move and be carried from place to place. 


This merchandise and property in transit, so great in 
value, should be insured against the many hazards to which 
they are exposed. Only one way is open to provide this insur- 
ance—the inclusive protection of inland marine policies. 


Corroon & Reynolds Companies write the following in- 
land marine forms: 


Personal Property Floater Personal Effects (Tourist Floater) 


Engagement Ring Bridges: Property Damage and Use and 

Wedding Presents Occupancy 

Radium: “All Risks” 

Salesmen’s Samples 

Fine Arts: “All Risks” 

Mail Package (Parcel Post) 
] : oe ° ” 

LR a a ae ae Laundry and Dry Cleaners (Bailee 

Furrier’s Custody: “All Risks” Form) 


Musical Instruments: “All Risks” ? 


Silverware 
General Merchandise Floaters 


Common Carriers and Legal Liability 


Theatrical Scenery and Costume 
Camera, Projection Machine and Floaters 

Equipment 
: Garment Contractors’ Floaters 
Deferred Payment Merchandise 


Transportation Floaters Movable Equipment Floaters 


Physicians’, Surgeons’ and Dentists’ Contractors’ Equipment Floaters 
Instruments and Apparatus: “All 
Risks” Horse and Wagon Floaters 


CoRROON & REYNOLDS 


Incorporated 


Manager 


92 William Street New York, N. Y. 
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Rochester Host 
to New York Men 


Over 400 Local Agents Gather in 
That City for State 


Convention 


IMPORTANT ISSUES ARE UP 


Superintendent Van Schaick and Presi- 


dent Allan Wolff of National As- 
sociation Speak at Banquet 


NEW OFFICERS ELECTED 


President—Follett L. Greeno, Ro- 
chester. 

First Vice-President—Edward 8S. Poole, 
Albany. 

Second Vice-President—John J. Roe, 
Patchogue. 

Secretary-Treasurer—J,. W. Rose, Buf- 
talo. 

Board of Directors—K. C. Estabrook, 
Binghamton; T. L. Rogers, Little Falls; 


T. A. Sharp, Rochester; William Lucas, 
Troy, and Archibald Smith, Brooklyn. 


By RALPH E. RICHMAN 


ROCHESTER, N. Y., May 23.— 
Over 400 agents attended the New York 
State Association of Local Agents’ an- 
nual meeting here. 

The aggressive power and unity of 
the Rochester local agents was the domi- 
nant impression left at the state con- 
vention. A justifiable pride in the 
agents’ business and achievements was 
evident. The agents made one feel their 
power as salesmen, as determined, be- 
lieving, enthusiastic students and solici- 
tors, and their unity was inspiring. 

Their efficiency as convention hosts 
was only a reflection of their practiced 





concert of action. They operate as a 
unit on every Rochester insurance front; 
they issue educational bulletins to pol- 
icvholders, meet frequently to exchange 
ideas; they are constantly seeking im- 
proved methods and plans. 

There was no ruthless use of power 
in the convention, but the observer 
watching the convention could not tail 
to note a Rochester touch at frequent 
intervals. Was a session lagging? <A 
Rochester man rescued it. It must not 
become dull in Rochester, and an over- 
flow of able leaders was there to guard 
against it. 

Two Subjects Uppermost 


Among the speakers there 
unpremeditated agreement on 
two subjects which deserve comment. 
Loss of automobile premiums during 
the last few years is not primarily due 
to mutual competition. Thomas Sharp, 
Follet Greeno and Wellington Potter 
all said that. Mr. Sharp said a Roches- 
ter survey disclosed a loss of 8,000 cars 
from stock agency insurance control 
during the depression period. 

In that same interval the mutuals 
showed a gain of 344 cars. The busi- 
ness went off the books. Mr. Greeno 
said the insuring of only a fourth of all 
cars was an indictment of all insurance 
salesmen, and that in New York the 
stock companies were writing 74.3 per- 
cent at standard rates. 

Mr. Potter stressed that it was a mis- 
take to operate on the basis that the 
mutuals had obtained even a large part 
of the lost premiums, though he is sec- 
ond to none in meeting this competi- 
tion successfully. It is a healthy con- 
dition to find a group of agents who 
are accepting responsibility for losses in 
business and trying hard by superior 
selling to maintain and increase their 
present commanding position which puts 
them in control of three-fourths of the 
business at standard rates. 

President Allan I. Wolff of the Na- 
tional Association of Insurance Agents 
made the second asertion upon which 
there was agreement. Mr. Dodge agreed, 
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The 400 local agents, members of the | 
Excelsior family, i 
been building for themselves a house. 


We Want the kind of agent who is interested in Associa- 


Want the kind of agent who is a good underwriter | 


. We Want the kind of agent who appreciates that the busi- 
this country 
tomorrow were it not for the agents of today. 
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as did Mr. Potter. Mr. Wolff said 
agents were undermining themselves by 
leaning too heavily on the companies. 
They were too prone to call in a spe- 
cial agent when they should solve the 
problem themselves, and establish their 
own competence. On occasion an agent 
may legitimately call for company aid, 
but the constant practice is weakening 
and dangerous. Then Mr. Dodge said, 
“We must get away from running all 


the time to companies and _ special 
agents. The business would not need 
so many branch and service offices if 


agents were not too lazy to study.” Mr. 
Potter also emphasized the necessity for 
thinking and information. 

Debate Membership Question 


The membership qualification issue in 
New York State will probably rise again. 
Two groups, as always, are present. One 
wants unity in practice and doctrine, 
making for power based on devoted 
singleness of purpose and conviction. 
The other wants power based on num- 
bers in the hope that dissenters will be 
won more easily within than without. 
The next convention is too far off to 
predict what will havpen there, but the 
issue can be settled only by facing it 
openly and squarely. That may be pre- 
dicted with certainty. 
with 


Open Breakfast Meet 


The convention got under way at the 
8 o’clock breakfast conference Tuesday. 
J. L. Tiernon, Buffalo, presided. George 
Dietrich, Rochester, opened with a plea 
for more agency activity in combating 
fraudulent claims as a part of agency 
service to the public. He cited 
nouncement in Tuesday’s papers that 
12 persons had been indicted in Syra- 
cuse for presenting fraudulent claims. 

Wellington Potter, Rochester, ex- 
plained how agents were using money- 
saving advertisements of non-stock 
companies to show the assured that 
new, creative selling was not the prin- 
cipal purpose of this advertising which 
suggested a switch in existing business 
only. The ig He wants all others to 
be insured also for his own protection 
and will respond to the idea that those 
who create insurance buyers are entitled 
to hold them. 

C. H. Tuke, Rochester, outlined ac- 
tivities of agents here in aiding civic 
movements for safety and urged agents 
to advertise their successes in this field. 

Explains Credit Plan 


Cash for insurance or a charge for 
credit must be the standard, said L. T. 
Gilroy, Utica, who explained the steps 
toward a uniform credit charge and 
plan being developed for the state. Co- 
operation of local boards with the Home 
Owners Loan Corporation, with special 
watchfulness to provide the number of 
the corporation’s loan on the submitted 
policy was a suggestion. This is to 
avoid pigeon-holing the policy for lack 
of ready identification as to its direct 
loan connection. 

John Henderson, Herkimer, extolled 
the credit plan in operation there. Al- 
bert Dodge cited the case in his office of 
suit brought on a liability policy years 
after the accident by an injured party 
who had just become of legal age. 

H. H. Hatch, Massena, proposed that 
agents give some aid to all traveling 
motorists who seek their insurance help 
while emphasizing the value of being 
able to call on an agent anywhere repre- 
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Presides at Meeting of 
New York Local Agents 








WARREN M. GILDERSLEEVE 


W. M. Gildersleeve, prominent agent 
in Central Valley, N. Y., presided this 
week over the annual meeting of the 
New York State Association of Local 
Agents at Rochester. 


senting the assured’s insurance com- 
pany. 

By the time the morning session 
opened, 430 had registered and two- 
thirds were in the meeting hall. 

Welcome and response were made by 
President T. A. Sharp, Rochester Board, 
and E. S. Poole, Albany, vice-president 
of the association. A moment of silent 
tribute to the memories of J. L. Case 
and P. H. Goodwin followed. 

President W. M. Gildersleeve warned 
against any slackening of association 
efforts in the hope that adoption of a 
code would solve all problems. Secre- 
tary Theodore Rogers reported a paid 
membership of 860 and predicted 900 by 
Sept. 1. Total income plus opening bal- 
ances for the association year reached 
$18,943, and with all bills paid the treas- 
ury had a balance of $3,250, two-thirds 
of it in a special savings fund. 

Called on for an informal talk, Na- 
tional President Allan I. Wolff decided 
against injection at this time of the 
separation issue, asserting too many 
other serious points were up to war- 
rant adding new ones tending to dis- 
ruption among insurance forces. 


Wolff in Announcement 


He said cooperation for agents came 
as frequently from non-organization com- 
panies as from those pronounced ortho- 
dox. He announced a message from 
President G. H. Reaney, United States 
Guarantee, stating that by June 2 all 
selling of forgery insurance by Todd 
check writing machine salesmen would 
end. 

F. L. Greeno, after reporting on the 
mid-year conference at Louisville re- 
viewed a stock-mutual controversy cen- 
tering about a mutual journal which had 

(CONTINUED ON PAGE 16) 





Frank L. Gardner, Pres. 


istablished 1845 


VAIL & SUTTON, INC. 


POUGHKEEPSIE, N. Y. 


Horatio W. Nelson, Jr., Secy. 


35 Market Street 











Armstrong-Roth-Cady Co. 


INCORPORATED 
INSURANCE 
930 Marine Trust Buildinz, Buffalo, N. Y. 
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Condemnation Cases Cause 


Much Trouble for Companies 





COURT TESTS DISASTROUS 





General Adjuster Mehagan of Western 
Adjustment at Minneapolis Ad- 
dresses Nebraska Agents 





High lights of adjusting difficulties 
encountered today were given by C. L. 
Mehagan, general adjuster Western Ad- 
justment at Minneapolis, in the conven- 
tion of the Nebraska Association of In- 
surance Agents at Kearney, Neb. He 
dwelt at some length on the situation 
hazardous to fire companies resulting 
from condemnation of buildings by civil 
authorities after they have been par- 
tially destroyed by fire or some other 
hazard insured. 

A number of these cases have been 
carried to court with disastrous results 
to companies and in most cases the de- 
cision that condemnation order after 
partial loss is evidence of total loss. 
Especially in localities where there is a 
valued policy law, the companies can 
expect little assistance from the assured 
in resisting such condemnation, for many 
of the buildings are in more or less 
dilapidated condition before the fire, in 
need of much repairs and the assured 
much prefer to collect full insurance. 


Previous Repairs Often Faulty 


In adjustment of losses in very old 
buildings it is frequently found there 
have been one or more previous fire 
losses which were repaired only in su- 
perficial manner, the makeshift repairs 
not being revealed until another fire oc- 
curred and this condition often being a 
factor in the condemnation. Mr. Meha- 
gan said sometimes these condemnations 
are not justified and are brought about 
through political influence. When the 
assured has complied with the condem- 
nation order and actually wrecked the 
building, there is little that can be done 
by the fire company. 

He cited a recent case, Kotlarsky vs. 
Fidelity Mutual Fire, in which evidence 
showed the assured solicited and se- 
cured the condemnation order, but the 
building could have been repaired for a 
nominal amount and permission to re- 
pair would have been granted on re- 
quest. In this case recovery for total 
loss was denied and liability limited to 
what actual repairs would have cost. 
These condemnation cases have been 
numerous in the last two or three years. 


Nonconformance With Codes 


Another source of loss is on buildings 
which do not conform to the building 
code. These are usually very old build- 
ings which were approved in every way 
at the time they were constructed, but 
building requirements have been made 
more rigid and after a fire permit to 
make repairs would not be issued un- 
less the building is made to conform to 
code. This results in a claim based not 
only on actual repairs made necessary 
by fire, but also on cost of making re- 
quired alterations. Usually, Mr. Meha- 
gan said, the premises will bring no ad- 
ditional rent because of the alterations 
and it is contended by assured that the 

value of property will not be enhanced. 
In such cases it behooves all parties to 
approach the matter with fairness, bear- 
ing in mind that the insurance policy is 
a contract of indemnity for loss sus- 
tained. 


Riot Cover in Minneapolis 


Much riot and civil commotion insur- 
ance has been sold in Minneapolis dur- 
ing the past week, because of the strike 
there of taxicab and truck drivers, who 
are fighting for a closed shop. One com- 
pany reported having received 50 such 
policies from Minneapolis last week, 
One of the policies was written last 
Tuesday on a filling station and a loss 
was experienced the next day. Some of 
the agents started soliciting such risks 
by telephone and got a good response. 





Market operators, wholesalers and filling 
stations proved the most responsive. 
The strike now is extending to St. Paul. 


Seeks North Dakota Office 


The Non-Partisan League of North 
Dakota has endorsed Harold Hopton, 
Bismarck attorney, for insurance com- 
missioner. He is a former coal miner 
and after returning from the war he 
was appointed manager of the state 
bonding and fire and tornado depart- 
ment of North Dakota, holding that 
office until 1929. During his spare time 
he studied law and in 1929 he moved to 
Canada, having charge of the loss de- 





partment of several insurance companies 
in Manitoba, Saskatchewan and Alberta. 
He returned to Bismarck, however, and 
has been practicing law since January 
of last year. 


Many Home People to Attend 


Eleven officials from the head office 
of the Home of New York are planning 
to attend the 50th anniversary celebra- 
tion of the Gregory & Appel agency of 
Indianapolis, June 1. Those from the 
head office who are expecting to attend 
are President Wilfred Kurth, Vice- 
Presidents Harold V. Smith and John 
A. Campbell, Assistant Secretary Ivan 





Escott; Leonard Peterson, division un- 
derwriter; M. B. Hicks, advertising man- 
ager; Robert Newhouse of Newhouse & 
Sayer, the Home’s marine department. 
In addition there will be a number of 
Home people from Chicago and Indian- 
apolis at the party. 


Erion Talks to Chicago Club 


F. L. Erion, independent adjuster of 
Chicago, addressed the Fireman’s Fund 
Underwriters Association on the sub- 
ject of use and occupancy insurance. He 
gave an insight into difficulties in ad- 
justing claims, as well as scrutiny which 
must be exercised in writing U. & O. 
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3 REASONS Why 
AGENTS LIKE MILLERS NATIONAL 


friendly 


*““CERTAINLY 


be more considerate of its Agents.” 
—WauvkesHa, Wis., 


prompt 


**T PICK UP clients from the records 
of the Company in its promptness in ad- 
justing and paying claims.” 

—Joutet, ILt., 


strong 
“WE 


business.”’ 


—Battimore, Mp., Locat 
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Auto manufacturers’ sales show a 
big increase over 1933. Are you 
getting your share of the auto- 
mobile insurance? North America 
Agents are offered attractively 
printed folders, sales letters and 
newspaper advertisements on 
these coverages. 


See the North America full 

page advertisement in The 

Literary Digest, May 19, and 
Time, May 21 


Insurance Company of 
North America 


PHILADELPHIA 


and its affiliated companies write prac- 
tically every form of insurance, except life 


Founded 1792 
Capital $12,000,000 


Surplus to Policyholders over $45,000,000 














Membership of W. I. B. Is 
Likely to Be Increased 


—__. 


PEARL MAY JOIN BUREAU 





Pacific Fire and Pacific National Join 
Western Sprinkled Risk—Annual 
Meeting Well Attended 





The annual meeting of the Western 
Insurance Bureau at Rye, N. Y., last 
week was one of the best attended and 
most satisfactory in the history of the 
organization. Although the question of 
separation was uppermost in the minds 
of those attending the convention, no 
action was taken. There seems to be a 
possibility, however, that the separa- 
tion movement will lead to increased 
membership of the bureau. Some of 
the non-affiliated companies have indi- 
cated an interest in joining the bureau 
and possibly an arrangement may be 
worked out, whereby such companies 
may be taken in and be granted gener- 
ous time within which to bring their 
practices in line with bureau rules. 

C. S. Conklin, president of the Pearl, 
was present inasmuch as his company is 
a member of the Western Sprinkled 
Risk Association, which held its meet- 
ing at the same time. 


Will Adjust Practices 


Ralph Rawlings, president of the 
Monarch Fire, and president of the bu- 
reau, is general agent for the Pearl 
in five states and in those states the 
Pearl is operating in accordance with 
bureau rules. The Pearl has agreed to 
adjust its practices in the other western 
states to bureau rules and when that 
situation is brought about, there is a 
likelihood that the Pearl may become 
a member of the bureau. 

At the meeting of the Western 
Sprinkled Risk, two additional com- 
panies were admitted to membership, 
they being the Pacific Fire of the Me- 
serole group and the Pacific National 
Fire of San Francisco, which is en- 
gaged in a nation-wide program of ex- 
pansion. 

A good many executives of reinsur- 
ance companies attended the meeting, 
apparently indicating the possibility of 
the bureau companies working out ad- 
ditional reinsurance agreements, so as 
to offer greater facilities to agents. 
Among the reinsurance peonle on hand 
were C. F. Sturhahn, president; B. N. 
Carvalho, first vice-president, and Clar- 
ence A. Rich, vice-president Rossia; 
Carl Schreiner, president Pilot Reinsur- 
ance: H. Ernest Feer, vice-president 
American Equitable; Jesse White, presi- 
dent North Star, and Robert Van Ider- 
stine, Jr., and John N. Gilbert of the 
Holborn agency of New York, reinsur- 
ance experts. Mr. Gilbert has a home 
on the edge of the Westchester Coun- 
try Club, where the meeting was held, 
and one evening he entertained the bu- 
reau people there. 

The bureau representatives were well 
pleased with the facilities at the country 
club and their next meeting will prob- 
ably be held there. 

Among representatives of the com- 
panies which are not members of the 
bureau, but which are members of the 
Western Sprinkled Risk, who were 
present, were J. L. Leffson, vice-presi- 
dent Merchants of New York; Rathbone 
Williams, secretary Northern of New 
York. and E. S. Inglis, H. J. Thomsen 
and R. R. Wilde of the Corroon & 
Revnolds organization. 

Ralph Rawlings, president of the 
Monarch Fire of Cleveland, is now serv- 
ine his fifth term as president of the 
Western Insurance Bureau, Inc. He 
was the president when the old bureau 
was broken un in 1929 and hence he is 
startine his sixth term as president of 
the W.I.B., Inc., and its predecessor. 


The Texas National of Galveston has 
applied for admittance to Oklahoma. 





Advance Ewing & Safford 


in Travelers Fire Ranks 





BOTH CAME FROM THE FIELD 





Become Vice-presidents of the Company 
After Serving it Successfully 
and Ably 





HARTFORD, May 23.— Esmond 
Ewing and Robert D. Safford are pro- 
moted to vice-presidencies of the Travy- 
elers Fire. They have heretofore oc- 
cupied the positions of department sec- 
retary and superintendent of agencies, 
respectively. Their responsibilities and 
duties will be enlarged in the underwrit- 
ing and production division. In addition 
they will assume such other executive 
supervision as will be assigned to them 
by Vice-President R. H. Williams. 


Mr. Ewing’s Career 


Mr. Ewing, a native of Nashville, en- 
tered insurance with the local agency of 
W. D. Gale & Co. in that city after 
completing his education at the Uni- 
versity of the South at Sewanee, Tenn., 
and Vanderbilt University at Nashville. 
He took up field work as special agent 
of the Royal in Tennessee, Alabama, 
and Arkansas, and joined the Travelers 
Fire as district manager with head- 
quarters at Atlanta, in August, 1925. In 
February, 1927, he was called to the 
home office as manager of the southern 
department, and later that year was 
elected secretary of that department. 


Safford a Western Product 


Mr. Safford entered the fire insurance 
business as a clerk in the home office of 
the Michigan Fire & Marine at Detroit, 
in 1902. He rose through the ranks to 
chief examiner, and in 1910 was made 
Indiana and Ohio special agent. In 
1915 he was transferred to the Mich- 
igan field, and in 1916 was appointed 
Michigan state agent of the Liverpool 
& London & Globe. In 1921 he was 
advanced to assistant western manager 
at Chicago, and in 1922 he was made 
assistant western manager of the Na- 
tional Fire of Hartford. He came with 
the Travelers Fire at the time of its 
organization as manager of the west- 
ern department at the home office, and 
in the latter part of 1927 was given 
charge of the newly created agency de- 
partment which he has since headed. 


Rates on Stream Lined Cars 


Probably Won’t Be Boosted 





The chances are that the collision 
rates on the new radically stream lined 
automobiles will not be increased. The 
National Automobile Underwriters As- 
sociation has a policy not to discrim- 
inate between models of the same 
manufacturer and this practice would 
prevent rating up the 1934 model above 
the scale applying to the previous mod- 
els. A good many automobile insurance 
men feel that there is a susceptibility to 
greater collision damage on the part of 
the new models and if this is true, not 
only the collision experience will be af- 
fected, but the property damage also, 
for the reason that the repair of such 
cars would be more expensive when 
struck by a person insured against prop- 
erty damage liability. 


Issuing Combination Policy 
The St. Louis Fire & Marine is now 
issuing a combined automobile policy 
with the Utilities of St. Louis. It 
covers fire, tornado and theft and the 
Utilities writes the liability. 





Young lady, 27, desires position as insurance 
secretary or secretary to insurance executive. 
Experienced as bookkeeper, stenographer and 
cashier. Four years experience as office man- 
ager. Detroit preferred. Address Y-62, The 
National Underwriter. 
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New York Agents’ Head in 
Plea to Continue Efforts 


FEARS RELAXING STANDARDS 





Gildersleeve in Inspiring Talk at Ro- 
chester Meeting—Several Impor- 
tant Committees Report 





Agents are going through a strenuous 
period in which there is reduction in 
amount of business without commensur- 
ate lowering of expenses of doing busi- 
ness, and there may well be a tendency 
to think of immediate profit without 
considering that an organization may in 
subscribing to emergency methods be 
giving it some of its foundation prin- 
ciples, President W. M. Gildersleeve of 
the New York State Association of Lo- 
cal Agents, said in his report at the an- 
nual meeting in Rochester this week. 

He urged that members refer to the 
long and honorable history of their or- 
ganization in all their deliberations. He 
said conditions were chaotic in the old 
days in regard to rates, forms, owner- 
ship of expirations and licensing of 
agents, but one by one these conditions 
have been largely eliminated. Even for 
agents who have been in the business 
many years it is easy to forget advan- 
tages which have come to them during 
that period. When the irritation of any 
particular trouble ceases, the source is 
forgotten. 


Warns Against Easing Up 


“It is doubly necessary for us from 
time to time to recall the advantages 
which have come through hard work 
and intelligent effort,” President Gilder- 
sleeve said, “and to warn all new mem- 
bers against lightly giving up any ad- 
vantages which have been gained by 
such hard work.” He said it behooves 
the agents to be very careful that they 
do not allow their own standards to be 
weakened through anticipation that the 
agents’ code will solve their problems. 

The report of Secretary T. L. Rogers 
showed 847 members in good standing, 
a loss of 108 from the same date last 
year. However, by facing the situation 
arising from carrying over many delin- 
quents in the past and having to pay 
their dues to the National association, 
and by dropping them last August, the 
New York State association reported to 
the national body a membership of 775, 
which was a gain on the national rec- 
ords of 72 members. 


Committees Make Reports 


Chairman L. T. Gilroy of Utica re- 
ported for the committee on conference 
with casualty rating bodies, especially on 
negotiations regarding uniform instal- 
ment payment plans for automobile pub- 
lic liability and property damage. It 
was found that there were more instal- 
ment plans without service charges rec- 
ognized by companies than there were 
members of the National Bureau, and 
the committee felt the uniform plan, 
compulsory for all classes of carriers, 
was urgently needed. A plan was 
adopted in March. 

Chairman F. J. Marshall reported for 
the committee on farm underwriting, 
urging great care in selection of risks 
and finding that the companies are jus- 
tified in even a greater rate increase 
than they have asked for. The fire pre- 
vention committee report was given by 
Chairman J. H. Miller of Utica; the re- 
Port of the conference committee with 
fire rating organizations by Chairman 
W. H. A. Munns; report on law and 
legislation by Chairman T. L. Rogers; 
teport of committee on membership and 
regional development by Chairman J. 

. Rose, and report of street and high- 
way safety committee by Chairman R. 
. Waterman. 


Must Belong to Both 


One effect of the program, under 
which the Western Underwriters Asso- 
Ciation assumes a degree of responsibil- 


ity for the automobile business in the 
west, will be a requirement that com- 
panies which belong to the Western 
Underwriters Association must also be- 
long to the National Automobile Under- 
writers Association, and vice versa. Two 
companies in particular will be affected. 
They are the Western Fire of Fort Scott 
and the Union of Indiana. These com- 
panies belong to the Western Underwrit- 
ers Association but not to the automo- 
bile association. 


Stock Sale Ruling Reversed 


SAN FRANCISCO, May 23.—Re- 
versing an opinion of the California de- 
partment that stock brokers must have 
special license from the department to 
deal in insurance stocks, the attorney 
general has notified the corporation com- 
missioner that such brokers need only 
be licensed by him. To sell new stock 
the insurance department has jurisdic- 
tion, but not on resales. 


R. H. Naunton Is Dead 


SAN FRANCISCO, May 23—R. H. 
Naunton, 63, for 30 years city manager 
of the Northern Assurance in San Fran- 
cisco, died Sunday in Oakland after 
three months’ illness. He was with the 
company in this city 40 years. 





Value of Local Companies 
Is Cited by S. L. Johnson 


AID THE ENTIRE BUSINESS 





President of Southern Home Says Chief 
Executives of National Companies 
Recognize Local Carriers’ Service 





The value of so-called local companies 
to the business as a whole was brought 
out by S. Lewis Johnson, president of 
the Southern Home of Charleston, S. 
C., in his address before the meeting 
of the South Carolina Association of 
Insurance Agents in Orangeburg, S. C. 

He defined a local company as one 
that secures the bulk of its premiums 
from the bounds of its sectional or 
local influence. 

Such a company, he pointed out, 
keeps in close contact with the agents 
of its home state, studies local condi- 
tions, takes part in civic and state af- 
fairs and uses its local influence for the 
betterment of business and legal con- 
ditions within its territory. 

“If our insurance laws in some re- 
spects are unsatisfactory,” he said, “if 





our system of insurance taxation is 
unfair; if our courts appear unjust in 
their attitude; if the public attitude to- 
wards insurance is generally wrong, 
how much worse would all of these be 
if it were not for the influence of local 
companies?” 

Executives of the national fire com- 
panies, he said, realize the value of the 
local companies, but many of the ex- 
ecutives fail to convey their attitude 
to some of the field men. “It would 
be a gracious thing,” he said, “if these 
executives could inculcate in their field 
representatives a proper and more 
charitable attitude toward the local 
companies.” 

Rating organizations, he said, rely 
heavily upon local companies to help 
out in an unofficial way, and yet the 
rating people do not dare sponsor or 
urge better representation of the local 
companies on committees having charge 
of these affairs. 

When the people of a state become 
financially interested in a company, they 
become more sympathetic in their atti- 
tude towards the business. Local peo- 
ple are more interested in the welfare 
and success: of local or sectional enter- 
prises than in foreign corporations. 


The Richmond, Ind., fire department 
has been expanded to include salvage 
work. 








FIRE 


Ralph Rawlings, President 





financial soundness. 


TEAM WORK 


This Company owes its success to the team 
work of home office and agents. 


To the smooth functioning of this team 
Monarch contributes broad experience and 


tributed their aggressiveness and enthusiasm. 


Such a combination cannot help but succeed. 


MONARCH 


INSURANCE COMPANY 


CLEVELAND, OHIO 
Capital $500,000.00 


Monarch agents con- 
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Superintendent Greer Asks 
Revision of Alabama Laws 


WEAKNESSES ARE EXPLAINED 





Official Launches Campaign in Address 
at Agents Association Meeting to 
Fortify Acts 





Alabama’s insurance laws should be 
thoroughly modernized after conference 
with various insurance organizations, 
such as the National Board, National 
Bureau of Casualty & Surety Under- 
writers, etc., and proper teeth be put 
in them, Superintendent Greer of Ala- 
bama told the Alabama Association of 
Insurance Agents at the state conven- 
tion in Montgomery. He analyzed the 


existing laws and made a number of 
recommmendations. 
First, he said, the state should have 


a reasonable, comprehensive and sound 
investment law for domestic companies, 

giving companies ample opportunity to 
exercise broad discretion in selecting 
sound investments, but prohibiting in- 
vestments in speculative securities or 
those of doubtful value. He expressly 
stated that the Alabama companies are 
following sound investment practices 
and their investment portfolios compare 
favorably with those of the nation’s 
soundest companies. He feels, however, 
that some weapon should be supplied 
against activities of promoters. 

Standard policy provisions should be 
required by law. The department at 
present has no power to approve or dis- 
approve policy contracts except in the 
case of mutual aid companies and cer- 
tain mutual property companies. The 
New York standard policy forms are 
being used in Alabama and these could 
be adopted in the state without causing 
disturbance. 

The state should have a comprehen- 
sive, constructive law for liquidation or 
rehabilitation of insurance companies, 
containing wise provisions for receiver- 
ships and ancillary receiverships, so that 
interests of all concerned might be ade- 
quately and constructively protected. He 
said last year in some cases in Ala- 
bama rights of policyholders appeared 
to be wholly disregarded. 

Mr. Greer said the Alabama agency 
law should be revised. The definition 
of agents in the law is too comprehen- 
sive. 

The anti-rebate law needs to be 
amended. At present an yon can re- 
bate as much as he likes if only he will 
write it in the policy and admit to the 
world that he has done so. 


Col. S. P. Cochran Retires 


From Active Business 





Col. P. Cochran, head of Trezevant 
& od arid general agents at Dallas, 
1s retiring from business after 57 years 
of continuous activity. J. O. Smith, who 
for many years has been with the Con- 
tinental in Dallas, becomes a member 
of the firm. Colonel Cochran was born 
at Lexington, Ky., Sept. 11, 1855. He 
entered the service of the National Board 
in 1873 as a surveyor applying the first 
tariffs used for schedule rating in Cin- 
cinnati, Columbus, O., and Dayton, O. 
Later he went with the general agency 
of J. W. Cochran of Lexington, Ky., 
which managed the Franklin Fire in the 
south. Then he was a local agent at 
Covington, Ky., and for three years was 
deputy U. S. marshal in eastern Ken- 
tucky. He went to Texas in 1881 and 
traveled successively for the Phoenix of 
Hartford and Springfield F. & M. He 
joined the general agency of Dargan & 
Trezevant, July 1, 1883, traveling most 
of the time. In 1888, J. T. Dargan re- 
tired from the firm and the name was 
changed to Trezevant & Cochran. When 
he was past 70 years of age he was ad- 
mitted to the Texas bar. He has been 
a member of the board of regents of 
the University of Texas. He has been 
in poor health and finds it necessary to 
give up his activities. 








Auto Company Head’s 
Car Stolen, Stripped 





DETROIT, May 23.—While in 
Detroit on a tour of his branch 
offices through the midwest, L. A. 
Harris, president American Auto- 
mobile of St. Louis, got some 
first hand information on the auto- 
mobile theft and stripping situ- 
ation in this city. 

His Cadillac was stolen while 
parked in front of his hotel. R. Z. 
Alexander, Detroit branch man- 
ager, insisted on prompt and ag- 
gressive action by the police and 
24 hours later the car was re- 
turned to Mr. Alexander, but 
minus a spare tire, clock, vanity 
and all removable accessories. 











Fire Companies Support Plan 





Cooperation in Casualty Acquisition Cost 
Contre! Voted at Pacific 
Board Meeting 


SAN FRANCISCO, May 23.—Active 
cooperation of members of the Pacific 
Board has been pledged to the Cali- 
fornia casualty acquisition cost control 
conference by resolution. The fire com- 
panies pledge themselves to have all 
fieldmen cooperate with casualty field- 
men in making the new plan a success. 
It is hoped that, working together, the 
long drawn out commission war will be 
ended. Forty casualty companies, in- 
cluding all of the largest, have joined 
the conference and they are hopeful that 
with the fire companies’ cooperation the 
new plan will forever eliminate contro- 
versies of the past. 

A copy of the complete agreement has 
been provided all fire companies. At 
the meeting of casualty managers and 
general agents in Los Angeles May 21 
the plan was enthusiasticaily received, 
accrding to R. E. Fay, permanent chair- 
man of the conference. 

Chairmen of various committees of the 


Pacific Bard are announced: Agency 
status, F. M. Avery, Fire Association; 
earthquake, A. L. Merritt, Continental; 


farm, J. C. Dornin, Springfield; Los An- 
geles committee, H. L. Simpson, Con- 
necticut; map, C. C. Stutt, Netherlands; 
oil, L. Merritt, Continental; provi- 
sional forms, A. J. Chapman, Chapman 
& Co.; rates and rules, A. N. Lindsay, 
California; brokers and metropolitan 
area, Joy Lichtenstein, Hartford; sched- 
ule, L. B. Daniels, Seeley & Co.; sprin- 
klered risks, Ray Decker, Royal; states 
J. M. Mendell, London Assurance; use 
and occupancy, F. N. Belgrano, Jr., Pa- 
cific National. 

The Kansas City Fire & Marine, has 
been admitted to the Pacific Board with 
Wentz & Erlin general agents. 


N. Y. Governor Acts on Bills 


Governor Lehman of New York has 
signed the measure prohibiting insur- 
ance companies from making loans to 
officers, directors and trustees. Viola- 
tion of the law is made a misdemeanor. 

The governor has vetoed a number of 
other measures, including the Garnjost 
bill, which would have changed the ba- 
sis of taxing premiums for the benefit 
of firemen’s associations. He vetoed the 
Ives bill which would have permitted 
advance premium cooperative fire com- 
panies to do business in New York City. 
He vetoed the Conway bill giving man- 
datory preference on court calendars to 
actions against insurance companies. 
He signed the Moran bill, which re- 
lieved life and casualty companies oper- 
ating on the assessment plan under sec- 
tion 210-a from indicating on their 
policies that they operate on the assess- 
ment plan. 


H. E. Feer, vice-president of the Ameri- 
man Equitable of New York, has sailed 
for Switzerland with his family. 





Corroon & Reynolds Launch 
Pacific Coast Department 





R. R. CHAPMAN IS MANAGER 





Will Coordinate the Work of the Group 
to Better Advantage in 
Far West 





SAN FRANCISCO, May 23.—With a 
view to affording more prompt and ef- 
ficient service to its representatives 
throughout the territory under the juris- 
diction of the Pacific Board, Corroon & 
Reynolds will establish a departmental 
office in San Francisco, under the man- 
agement of R. R. Chapman, who has 
been elected a vice-president of Cor- 
roon & Reynolds, Inc., a separate Cali- 
fornia corporation, with headquarters at 
114 Sansome street. 

Mr. Chapman has been in charge of 
the field work for the Corroon & Reyn- 
olds companies on the coast for the past 
year, and was connected with the or- 
ganization for a considerable time prior 
to that. Before going with Corroon & 
Reynolds he was with the North British 
& Mercantile, first as a special agent in 
the central west, and later as assistant 
general agent of its western department 
with office in New York City. The com- 
panies he will supervise direct include 
the American Equitable, Knickerbocker, 
Globe & Republic, Merchants & Manu- 
facturers and the Cosmopolitan Under- 
writers of the American Equitable. 


General Agents for the Coast 


General agents of various Corroon & 
Reynolds companies in California now 
are: James Rolph, Jr., Landis & Ellis 
of San Francisco, for the New York 
Fire; T. F. Finn-G. A. Elbow Co., San 
Francisco, for the Metropolitan Assur- 
ance Underwriters; H. F. Ahmanson & 
Co., Los Angeles, for the Globe Equit- 
able Underwriters; California Agencies, 
San Francisco, for the New York Equi- 
table Underwriters. In Washington and 
Oregon the New York Fire is super- 
vised by Gould & Gould of Seattle, as 
general agents; Groninger & Co. of the 
same city supervising the Cosmopolitan 
Underwriters in Washington. In Utah 
the business of the American Equitable 
is directed by E. V. Norton of Salt 
Lake City as general agent. Hereafter 
all of these general agencies will re- 
port to Corroon & Reynolds of San 
Francisco. 


Improves Service to Agents 


The establishment of a Pacific Coast 
department has been under considera- 
tion by Corroon & Reynolds for some 
time, and will round out the program 
which had already resulted in the cre- 
ation of divisional offices in Chicago, 
Pittsburgh, Philadelphia and Montreal, 
thereby tending better to serve agents 
and brokers in each of the territories. 


Leading General Agencies 
At Sioux Falls Merging 





The general agency of Hollister, Dux 
& Hollister at Sioux Falls, S. D., has 
been merged with that of John M. Cog- 
ley of that city. J. D. Dux will be a 
prominent part in the Cogley organiza- 
tion. The merger is brought about with 
the idea of improving the service and 
instituting economies. The Hollister, 
Dux & Hollister general agency was or- 
ganized in 1922 when Mr. Dux left the 
employ of the New York Underwriters. 
It has always shown a trade profit. It 
had the County Fire since July, 1932. 
Mr. Cogley has conducted a strong or- 
ganization. Mr. Cogley is general agent 
of the Albany, Atlas, Carolina, Federal 
Union, Hanover, Homestead Fire, Mary- 
land and Columbia Casualty. 


H. T. Cartlidge of New York City, as- 
sistant U. S. manager Royal-L. & L. & 
is on a vacation in the wilds of Canada. 





| I. M. U. A. Seeks Approval 


of Nebraska Fur Contract 





LETTER SENT COMMISSIONERS 





Uniformity Is Sought by Governing 
Organization to End Diversity 
of State Rulings 





An effort has been made by the In- 
land Marine Underwriters Association 
of New York to secure uniformity in 
furriers’ customers’ insurance through a 
letter sent to commissioners of the 
states, asking either for approval or dis- 
approval of the _ so-called Nebraska 
form. Rulings by insurance depart- 
ments have been brought out indepen- 
dently in the past and modified from 
time to time, so that there are scarcely 
two states with the same provisions. 

The Nebraska and Illinois forms are 
the two outstanding types. The Michi- 
gan department just handed down a 
ruling requiring issuance of one of two 
policies to customers, setting forth all 
provisions of the insurance contract and 
stating the premium rate. Either the 
Illinois or Nebraska form can be used. 


Action of the States 


Iowa, Florida, Maryland, Michigan 
and Kentucky are among states which 
have approved the Nebraska form. Con- 
necticut, Idaho, Maine, New Hamp- 
shire, North Carolina and Washington 
have disapproved it. 

Under Nebraska procedure, there is 
a 50 cent rate and a $1 minimum pre- 
mium, whereas in Illinois the rate is 
five times the highest fur storage rate 
published, plus 50 cents, and a mini- 
mum premium of $1.50. The Nebraska 
form does not cover the customers’ furs 
while in the vault of the assured fur- 
rier, whereas the Illinois form does, the 
premium rate including the storage fac- 


tor. 
Require Storage Agreement 


The Illinois form contains a provi- 
sion entirely different from that of any 
other state, requiring that the furrier 
complete an annual storage agreement 
with his customer at the time he is- 
sues the fur policy. No policies shall 
be issued to any but a storage cus- 
tomer with whom such an agreement 
has been made. The policy is all-risk, 
covering world-wide, including in the 
furrier’s custody. 

In Nebraska there is also a general 
provision that the policy shall not be 
issued to any but “storage customers,” 
but there is no requirement of a stor- 
age agreement as prerequisite. Thus 
in Nebraska it is easy to get around the 
rule by an informal storage arrange- 
ment for a week or a month, if that 
were necessary. 


Connecticut Local Agents 
Announce Midyear Program 





The program for the mid-year meet- 
ing of the Connecticut Association ot 
Insurance Agents at the Tamarack 
Country Club at Greenwich has been 
announced. H. W. Hatch of New Bri- 
tain, the president, will be in charge. 
L. F. Whelan, president of the Green- 
wich board, and O. Tuthill, first select- 
man of Greenwich, will bring greetings. 
Insurance Commissioner Dunham ot 
Connecticut, W. L. Cross of the motor 
vehicle department of Connecticut; Leon 
hota fire rating expert of New Jer- 
sey; J. Cole of Fall River, Mass., 
. executive committee National 
Association of Insurance Agents, and 
Harvey Nelson of Jersey City, chair- 
man of the membership committee of 
the National body, are on the program. 

The convention committee consists 
of Arthur Bradshaw of Bridgeport, sec- 
retary of the Connecticut association, 
Mr. Whelan and Walter C. North of 
Bridgeport. 
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NEWS OF FIELD MEN 





Cargill 


North British & Mercantile Revises Its 
Arrangements for Handling the 
Illinois Territory 


Returns to Chicago 





Changes in the Illinois field staff of 
the North British & Mercantile group 
to become operative June 1 include the 
relievement of State Agent E. W. Wal- 
ker from supervision over the entire 
state as now, enabling future concen- 
tration of his activity upon the central 
section of the field where there is par- 
ticular need for his services. In the 
northern division of the state the busi- 
ness will be looked after by F. G. Car- 
gill, whose title will be “executive rep- 
resentative,” while the southern tier of 
counties will be cultivated by Special 
Agent G. H. Kersten, with headquarters 
at Springfield. Mr. Cargill, a former 
Illinois field man for the North British 
and at one time president of the Illinois 
State Board has been located at the 
United States headquarters of the com- 
panies for the past 7 years, and hence 
is thoroughly versed in the policies of 
the group. He will work out of Chi- 
Mr. Kersten, too, has been asso- 
ciated with the North British for a num- 
ber of years, traveling Illinois as spe- 
cial agent under State Agent Walker 
for some time. 

\s a farewell tribute to Mr. Cargill, 
some 40 of his head office associates, 
headed by Assistant United States Man- 
ager A. R. Thommasson tendered him 
a dinner. J. L. Mylod, secretary of the 
western department, with which Mr. 
Cargill has been connected as assistant 
general agent for some time, acted as 
toastmaster. As a further evidence of 
esteem Mr. Cargill was presented with 
a handsome desk set, the presentation 
speech being made by Secretary C. 
Weller. 

Feeling that with centralized super- 
Vision survey business could be largely 
developed, the group is establishing a 
survey department with headquarters at 
1460 Insurance Exchange, Chicago, with 
Mr. Cargill in charge. 


Want HOLC to Designate 


Someone to Sign on Losses 


COLUMBUS, O., May 23.—A com- 
mittee of the Fire Underwriters Asso- 
ciation of Ohio, of which R. T. Hug- 
gard is chairman, is expected to meet 
within a few days to devise some plan 
by which the HOLC will designate 
someone in Ohio to sign drafts from the 
fire insurance companies. No one in 
Ohio has this authority now, and there 
is much delay after these drafts are 
sent to Washington. It is explained 
that when a fire loss is paid the com- 
pany sends a draft, which in turn must 
be signed by both the owner of the 
property and the mortgagee. Because 
of this delay, property owners and those 
who make the repairs have been put to 
much inconvenience. 

The Fire Underwriters Association 
has decided on July 17-18 as the time 
for its summer meeting at Lake Wawa- 
see, Ind. It was necessary to set the 
meeting back one week because of 
another convention there. The Ohio 
Fire Prevention Association will meet 
at the same time and will elect officers. 
The annual meeting of the Fire Under- 
Writers Association will be held June 
5 in Columbus. 


Ohio Life Memberships Given 


At the meeting of the Ohio Blue 


cago. 


Goose a number of members were 
elected to membership signifying 20 
years continuous membership in the 
order. Those given such membership 


were A. W. Jones, former state agent 
New Hampshire Fire; R. L. 





former state agent Connecticut; C. O. 
Wood, special agent Home of New 
York; Adam Benus, secretary Eureka- 
Security F. & M.; W. H. Clemons, for- 
mer manager Western Adjustment at 
Cincinnati; C. B. Corry, former state 
agent L.& L. & G.; C. E. Curtis, Cleve- 
land adjuster; R. T. Huggard, state 
agent Great American; Fred W. Ran- 
som, Columbus, former assistant west- 
ern manager Providence Washington 
and now wielder of the goose quill of 
the Ohio pond. There were two pos- 
thumous honors given in this connec- 
tion, memberships being awarded to the 
late C. T. Deatrick, former state agent 
of the Home, and the late G. T. Wilson, 
former state agent of the Globe & Re- 
public. ‘ 

In order to qualify for a life mem- 
bership, a member must have not only 
paid dues for 20 years in succession but 
he must have reached the age of 70 
years. 


Grand Nest Men in Mississippi 

The Mississippi Blue Goose enter- 
tained three officials of the grand nest 
in Jackson, Miss., Saturday night with 
a banquet and dance. Wives of mem- 
bers attended. 


Officers entertained were L. H. 
sridges, Chicago, most loyal grand 
gander; T. Ray Phillips, Oklahoma 


City, grand custodian, and J. K. Shep- 
herd, Little Rock, deputy most loyal 
grand gander. 


Chenery With Southern Home 


R. A. Chenery has been appointed 
special agent of the Southern Home 
for Virginia, with Richmond headquar- 
ters. He formerly supervised Virginia 
for several years for the Niagara. 


Blue Goose Hears FCA Man 

DES MOINES, May -23—N. C. 
Gray, information agent of the Farm 
Credit Administration for the eighth 
district, Omaha, was the principal 
speaker at the Iowa Blue Goose lunch- 
eon Monday. Mr. Gray, who also op- 
erates a local agency at Blencoe, la., 
told the field men that local agents 
should go after the insurance business 
on property on which loans are made 
by the federal land bank, and explained 
how they should get this business. 

[It was announced at the meeting that 
the condition of E. M. McKinney of the 
Ellis & McKinney general agency is 
about the same. Mr. McKinney has re- 
turned home from the hospital. 


Dakota Pond Summer Meeting 


The Dakota Blue Goose, including 
North and South Dakota, will meet at 
Alexandria, Minn., June 29-July 1., for 
its midsummer splash. 

Officers elected at the winter meet- 
ing in Fargo in January will be in- 
stalled. They are: Roy Slater, Sioux 
Falls, most loyal gander; Burt Burton, 
Fargo, supervisor; W. H. Mashek, 
Sioux Falls, custodian; H. A. Paulson, 
Fargo, guardian; T. P. D. Davis, 
keeper, and H. O. Kallgren, wielder. 


To Enter Local Agency 


Francis C. Williams, Jr., has resigned 
as special agent for the North Amenica 
in the mountain field to become asso- 
ciated with the local agency of C. V. 
Davis & Co., Sheridan, Wyo. Mr. Wil- 
liams is a graduate of the University of 
Virginia and has been associated with 
the North America, first in its engineer- 
ing department and then in the moun- 
tain field, for about five years. 


V. L. Montgomery Honored 


The Cincinnati puddle of the Blue 
Goose held a farewell luncheon Monday 
for V. L. Montgomery of North Amer- 
ica, who is being transferred on June 1 


Raynolds, 1 from the Ohio field to the western de- 





partment at Chicago where he will be 
assistant chief examiner. Mr. Mont- 
gomery was formerly located in Cincin- 
nati and about 30 local field men and 
adjusters were present at the luncheon 
and presented him with a brief case. 


Kansas City-St. Louis Ball Game 

KANSAS CITY, May 23.—St. Louis 
field men have challenged those of Kan- 
sas City to a baseball game June 7 at 
Jefferson City. The game has become 
an annual affair of the two ponds. 


Kansas City Blue Goose Rally 


The annual meeting of the Heart of 
America Blue Goose at Kansas City 
will be held May 26. Following the 
meeting and initiation there will be a 
stag party. G. W. Fagan, most loyal 
gander, will preside. 


Lake’s Condition Improved 

P. L. Lake, veteran Kansas special 
agent of the St. Paul Fire & Marine, 
who has been seriously ill in a Wichita 
hospital for the past three weeks, is 
reported much improved but will not 
be able to return to his territory for 
some time. 


Ludington, Mich., Inspected 


Thirty members of the Michigan Fire 





Prevention Association took part in an 
inspection of Ludington, Mich. Seven 
lectures were given to school children. 
R. E. Vernor, Western Actuarial Bu- 
reau, addressed a mass meeting in the 
evening. 


Continue Fire Prevention Contest 


The Sunflower puddle of the Kansas 
Blue Goose at Wichita, installed May 
2, has voted to sponsor the inter-school 
fire prevention speaking contest, a fea- 
ture of the Fire Prevention Week pro- 
gram of the Wichita chamber of com- 
merce, which was inaugurated five years 
ago by the old Central Kansas Field 
Men’s Club. 


Field Notes 

The Anthracite Field Club of Pennsy|l- 
vania held its May meeting Tuesday, the 
speaker being R. C. West, United States 
weather forecaster at Scranton. 

W. M. Aris, state agent of the Amer- 
ien Fore, and R. W. Tyler, special agent, 
have changed their offices to 1302 Cham- 
ber of Commerce building, Cincinnati 

The Ohio Blue Goose will hold a sum- 
mer party at Scioto Country Club, Co- 
lumbus, June 5. H. W. Rollins will be i: 
charge of the golf tournament and Mrs 





L. C. Heller in charge of Women’s 
bridge. 

Mr. and Mrs. EK. C. MeElwain of Mil- 
waukee are the parents of a baby daugh- 
ter. Mr. MecElvain is an adjuster for the 


Western Adjustment 


(ontidence 


Financial strength 
plus the loyalty of 


employer and em- 
ployee to right prin- 


ciples of business 


inspires confidence 


and determin es the 


characer ofa company 





Ad Wx 


(Field Correspondent ) 




















14 


THE 


NATIONAL UNDERWRITER 


May 24, 1934 











As SEEN FROM CHICAGO 





CHICAGO BOARD GOLF OUTING 


The Chicago Board annual golf 
tournament will be held June 12 at the 
Big Foot Country Club, Lake Geneva, 
Wis. E. G. Whitaker of the board’s 
personnel is in charge of the details. 
The fellowship committee consists of 
W. F. Jacobs, chairman, J. J. Falvey, 
Rockwood Hosmer, C. D. Lasher, W. 
M. Murray and W. Egbert Rollo. This 
committee is the guiding force in the 


event. 
A eo 


PORTER IN HOTEL SERVICE 

C. J. Porter, former Illinois state 
manager of the New Amsterdam Cas- 
ualty, later manager of the Royal In- 
demnity in Chicago and then connected 
with the casualty department of Moore, 
Case, Lyman & Hubbard, Chicago 
agents, is manager of the Approved 
Hotel Service with office at 520 North 
Michigan avenue, Chicago. ~This or- 
ganization represents 115 hotels on the 
north side in Chicago with rooms at 
various prices. It is specializing on 
Century of Progress people, arranging 
for their hotel accommodations. There 





is no charge for the service. In addi- 
tion to the 115 north side hotels, there 
are affiliated hotels on the south side, 
bringing the number in the group to 
125. 
* £ + 
GLENS FALLS OFFICE TO MOVE 


The Cook county branch office of the 
Glens Falls companies, managed by 
Vice-president C. M. Hayden, will move 
in two weeks or so from A-1123 Insur- 
ance Exchange, Chicago, to spacious 
quarters on the 14th floor of the same 
building facing on the court. The new 
room number is A-1418. The claim de- 
partment will be located in A-1438. 

* 


SEVERAL CHANGES IN EXCHANGE 


A number of office changes are oc- 
curring in the Insurance Exchange, Chi- 
cago. The American Automobile under 
Manager E. D. Loring is expanding 
considerably, taking 1,000 additional feet 
adjoining the present office in A-2117. 
Ingold Insurance, headed by O. W. In- 
gold, brokerage ‘office, is moving into 
A-2105-07. Vogel & Sterling, insurance 
auditors, 330 South Wells street, will 








NEw TIMES — — NEW METHODS). 


but the Fundamental Ideals of Protection Prevail 


VERY business is facing changing con- 


ditions. 


Yet these changes of past and 


present but serve to reveal the fact, that in the 
field of sound insurance, fundamental ideals 


of protection prevail. 


Through good times and bad, this legal re- 
serve stock company has rigidly adhered to 


certain basic principles. 


Underwriting must 


be sound. Assets must be invested for safety 
of principal rather than rate of return. And 
management must be economical. 


Automobile owners—both individual motor- 


ists and fleet 


owners—are finding 


that 


AMICO policies provide the type of security 
they demand, and with this increasing appre- 
ciation comes a growing prosperity for this 
company and its representatives. 


AMERICAN MOTORISTS 
INSURANCE COMPANY 


JAMES S. KEMPER, President 


Home Office: Sheridan Road at Lawrence Ave. 
CHICAGO, U. S. A. 


Largest Illinois Stock Casualty Insurance Company 











occupy quarters in A-1530 Insurance 
Exchange. The Travelers’ medical de- 
partment is moving from the third floor 
into quarters in 447-55. 
* * * 
JUST MISSED THE FIRE 
General Manager F. J. Cameron of 
the Caledonian, who has been on a tour 
through Canada with his wife and son, 
was in Chicago last week and met 
United States Manager R. R. Clark from 
Hartford. George Herrmann of George 
Herrmann & Co., Chicago agents of the 
Caledonian, took Mr. Cameron over the 
city and at 4 o'clock they were on the 
43rd Street viaduct of the stockyards but 
left before the alarm for the stockyards 
fire was turned in 15 minutes later. 


E. L. VAUGHAN TO RETIRE 


Announcement is made this week that 
E. L. Vaughan, agency supervisor in 
the western department of the Aetna 
Fire, who is the oldest employe in point 
of years of service in that department, 
is retiring at the end of this month 
under a liberal arrangement. On the 
evening of May 31, he will be feted at 
a dinner given by his associates in the 
company at the Brevoort hotel in Chi- 
cago. W. J. Tippery, assistant western 
manager, will preside. 

Mr. Vaughan joined the Aetna in its 
western department in Cincinnati in 








1886. Five years later when the north- 
western department was established at 
Omaha, he was transferred to that city 
in charge of the subagency department. 
He remained there until 1910, when he 
went with the western department in 
Chicago as examiner for Nebraska, 
Kansas and Missouri. He served in 
that capacity until five years ago when 
he was made agency suf supervisor. 


FIELD MEN IN CONFERENCE 


J. C. Callender of Chicago, manager 
of the Ocean Accident and Columbia 
Casualty, had his field men in from 
Wisconsin, Illinois and northern Indi- 
ana and the Commercial Union field 
men from that territory were also asked 
to be in Chicago. F. W. Koeckert, 
United States manager of the Commer- 
cial Union, and O. E. Gleiser, western 
general agent, were present from New 
York and gave talks. 

* * * 

J. M. Newburger of Chicago, who is 
giving up his other companies to take 
the Metropolitan of Chicago, is not ac- 
tuated by any separation motive. The 
Metropolitan is no longer operated by 
Crum & Forster but is under the man- 
agement of John Naghten & Co., Chicago 
local agents. 

* * x* 

H. H. Clutia, president of the North- 
ern of New York, has been on a trip to 
the large cities of the west. 








VIEWED FROM NEw YORK 





TO HEAR APPEALS FRIDAY 


Appeals of the Automobile of Hart- 
ford and Travelers Fire from decision 
of the arbitration committee of the New 
York Fire Insurance Exchange impos- 
ing $10,000 fines against each of them, 
will be heard at a special meeting of the 
exchange Friday of this week. The fines 
were imposed for alleged violation of 
that portion of the exchange agreement 
governing rent, telephone and clerical 
service allowances to brokers. 


RIORDAN LOSS CHAIRMAN 
W. A. Riordan of the Automobile was 
elected chairman of the committee on 
losses and adjustments of the New York 
Board, and A. R. Hanners, Commercial 
Union, vice-chairman. 
* * Xx 


FALLOON VISITS U. S. 


C. H. Falloon, general manager of the 
Atlas of London, is visiting R. R. Mar- 
tin, the company’s United States man- 
ager. 

* 
BALLARD DINNER SPEECHLESS 


At the dinner to be given Thursday 
night to Sumner Ballard, secretary of 
the National Board and president of the 
International, there will be no_ set 
speeches. It will be held at the Hotel 
Pierre in New York City and it will be 
attended by company officials from all 
sections. It is to be more or less in- 
formal, the entertainment to be of pro- 
fessional nature. It is likely that Har- 
old Warner, United States manager of 
the Royal L. & L. & G.,, will act as the 


master of ceremonies. 
* * * 


STURM SHELL DIRECTOR 


Ernest Sturm, chairman of the Amer- 
ica Fore companies, has been elected 
to the directorate of the Shell Union 
Oil Co 

x ok Ox 


. P. D. BETTERLEY TO SPEAK 


The buying of insurance coverage as 
related to the “New Deal” will be one 
of the subjects taken up at the annual 
general management conference of the 
American Management Association in 
New York City this week. A paper 
will be presented by P. D. Betterley, as- 
sistant treasurer Graton & Knight Co., 
Worcester, Mass., and vice-president of 
the A. M. A. in charge of the insurance 
division. Mr. Betterley will cover such 
topics as (1) need for extensive protec- 
tion has developed; (2) growth of haz- 
ards requires revision of protection 
methods; (3) the real purpose of insur- 


By GEORGE A. WATSON 








ance is responsibility of management; 


(4) buying insurance is an_ intricate 
process: initiative and research are 
needed. 


The entire session will be dev oted to 
the problems of management in the 
light of the new deal. W. J. Graham, 
vice-president of the Equitable Life of 
New York, and president of the A. M. 
A., will preside at the opening session. 


LOSSES FOR FOUR MONTHS 


‘Fire losses for the United States 
amounted to $22,028,943 for April, ac- 
cording to the estimate of the National 
Board. This compares with $31,312,359 
for March and with $27,825,970 for 
April, 1933. The April, 1934, figure is a 
reduction of 20.8 percent from losses of 
last April and a reduction of 29.7 per- 
cent from losses of March, 1934. 

Total losses for the first four months 
amount to $112,787,369 compared with 
$125,356,264 for the first four months of 
1933, a reduction of 15.0 per cent. 

April losses are the lowest for any 
month since September, 1933, and the 
best record for any April in many years. 
Comparative figures by months for 1934, 
1933, 1932 and 1931, are as follows: 


1932 1933 1934 
Jan. ...$39,224,783 $35,547,565 $28,002,583 
Feb. ... 39,824,662 36,661,481 31,443,484 
March . 49,189,124 35,321,248 31,312,359 
April .. 43,822,233 27,825,970 22,028,943 





Total $172,060,762 $135,356,264 $112,787,369 


The New York “Journal of Com- 
merce” shows there were 203 fires in 
April in the United States and Canada, 
each of which caused damage of $10,000 
or more, the aggregate being $13,516,000. 
There were 68 fires in the east with a 
loss of $2,925,000, 23 in the south with 
$1,047,000 loss; 86 in the west with $8,- 
287,000 loss; 10 on the Pacific Coast 
with $399,000 loss and 16 in Canada with 
$858,000 loss. 

* * 
LIFE OFFICIAL IS PRESIDENT 

For the first time in its history, the 
Insurance Society of New York now 
has as its chief executive a life man, 
C. G. Taylor, Jr., third vice-president ot 
the Metropolitan Life, having been 
elected president at the annual meeting. 
Other officers are: First vice-president, 
J. W.. Russell, vice-president Aetna 
Fire; second vice-president, W. E. Mc- 
Kell, American Surety; secretary, E. 
R. Hardy; treasurer, F. F. Koehler. Di- 
rectors; Ss. T. Brown, F. R. Dubois, W.- 
if Falvey, H. H. Reed, A. G. Whitelaw 
and E. R. Lewis. H. Haydock who 
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served as auditor of the society for 14 
vears and retired was succeded by E. 
W. Schuler. 

* * 


* 

BROKERS STANDING COMMITTEE 

Membership upon each of the ten 
standing committees has been an- 
nounced by the National Association of 
Insurance Brokers. The chairman of 
each committee is: NRA code, L. J. 
Rice, New York City; workmen’s com- 





pensation, L. A. Wallace, New York 
City; trend of commissions, C. E. De- 
land, Boston; study of mutual insur- 
ance, A. J. Gallagher, Chicago; dis- 
crimination against brokers, R. L. Nei- 
stad, Brooklyn; legislative, E. S. Litch- 
field, Boston; membership, <A.  S. 
Schwartz, Chicago; professionalization, 
N. J. Mosenthal, New York City; fi- 
nance, T. W. Buckley, New York City; 
publicity, J. A. Mudd, Jr., Chicago. 








NEWS OF THE COMPANIES 





Not 


to Join Associations 





Corroon & Reynolds Group Advises 
Agents They Have No Intention 
of Becoming Affiliated 





Agents of the Corroon & Reynolds 
companies have received from the man- 
agement a letter stating that the group 
does not propose to join any of the un- 
derwriting organizations and that if at 
any time they should consider taking 
that step, the agents would first be con- 
sulted. 

The letter stated there had been rum- 
ors that Corroon & Reynolds intended 
to join the associations and that in- 
quiries had been made of the manage- 
ment as to its intention. In days gone 
by, the letter stated, the Corroon & 
Reynolds companies definitely adopted 
the policy of operating on a non-affili- 
ated basis and they obtained their rep- 
resentation on that understanding. For 
the Corroon & Reynolds companies to 
become affiliated at this time, the letter 
stated, would work a hardship on their 
agents. 

The communication asserted that the 
Corroon & Reynolds organization does 
not have any quarrel with the associa- 
tion companies in their separation pro- 
gram and if they desire to adopt such a 
policy, that is their privilege. 





G. & R. Success Seems Certain 





Acceptance by Marsh & McLennan Re- 
moves One of Principal Factors in 
Way of Rehabilitation 





Success of the Globe & Rutgers re- 
habilitation plan is assured almost be- 
yond a doubt with the agreement of 
Marsh & McLennan to accept the terms 
of the program. Marsh & McLennan 
objected to the original rehabilitation 
program and that was one of the chief 
stumbling blocks to an earlier consum- 
mation of the program. Marsh & Mc- 
Lennan have about $1,100,000 of claims 
against the Globe & Rutgers, about 50 
percent of which was understood to be 
loss claims. : ; 

About 95 percent of the claims, in 
number, against the Globe & Rutgers 
are understood to be for less than $500. 
Therefore, those claimants are automat- 
ically provided for, because the plan 
contemplates making immediately full 
cash payment of all claims less than 
$500. 

The corporation, to which the Recon- 
struction Finance Company is going to 
lend the money with which to buy pre- 
ferred stock, is the Globe Rehabilitating 
Company. 





Globe Fire’s Deal 
The Globe Fire of Oklahoma City has 


reinsured its business in the Union of 
Paris. The company, it is announced, 
will retain its identity and will operate 
as heretofore but all business hereafter 
written will be reinsured in the Union. 
The Globe Fire started in 1928 and has 
confined its operations to Oklahoma. 





In the 1934 Argus Fire Chart, the 
Sentinel of Massachusetts is given as 
licensed in all states except Arizona and 
Mississippi. It is licensed in all states 
and Canada. The same is true of the 
Springfield F. & M. 





Give Home Office Statement 





London & Lancashire’s Annual Figures 
Show Its Financial Standing 
at End of Year 





At the 72nd annual meeting of the 
London & Lancashire Fire in London, 
the report showed net fire premiums 
£2,767,766 as compared with #£2,871,691 
the previous year. The losses paid and 
outstanding were £1,108,718. The fire 
funds now stand at 43,507,500. 

The marine premiums were £858,309 
as compared with £1,102,380 the year 
before. The losses were £644,868. The 
marine funds now are £1,243,500. 

The premiums of the accident and 
general department were £1,912,456 as 
compared with £2,022,855 the year be- 
fore. The losses were £1,071,904 and the 
accident funds are now #£1,565,000. 

The new life business amounted to 
£2,365,061 and the premium income £64,- 
213. The total net premiums were 
£694,639. The amount standing to the 
credit of the profit and loss account was 
£1,452,780. The combined underwriting 
profits, after providing for expenses, 
Dominion and foreign taxes and pre- 
mium reserve amounted to £586,991. 


Total Funds Are Shown 


The total funds of the London & Lan- 
cashire are now £22,929,330. The life 
funds are £11,193,835. 

Allied with the London & Lancashire 
at its head office are the Marine of Lon- 
don, Standard Marine of Liverpool, 
British Fire of London, Law Union & 
Rock of London, Law Accident of Lon- 
don. In the United States the allied 
companies are the Orient, Safeguard of 
New York, London & Lancashire In- 
demnity. In Canada, the affiliates are 
the Quebec Fire, Mercantile of Toronto, 
Queen City Fire, Mercantile Fire, 
Queen City Fire, Merchants Fire, Lon- 
don & Lancashire Guarantee & <Acci- 
dent, the last four being in Toronto. In 
Australia, it has the Australian Alliance 
of Melbourne, Melbourne Fire, Colonial 
Mutual Fire of Melbourne, City Mutual 
Fire of Sydney, Sydney Fire, the Der- 
went & Assurance of Hobart. The Fed- 
eral of Cape Town, South Africa, is 
also an L. & L. company. In South 
America, there is the London & Lan- 
cashire of Montevideo. It also has an 
allied company at Amsterdam, Holland. 





Lilly Pushing Hail Company 

LINCOLN, NEB., May 23.—R. J. 
Lilly, formerly of St. Paul, who has 
purchased control of the Central States 
Hail, has located permanently in Lin- 
coln, where as secretary-treasurer he 
will have active direction of affairs. As- 
sociated with him as president and of- 
fice manager is J. F. Roche, for 17 
years with the St. Paul Mutual. 

Messrs. Lilly and Roche have lined 
up an organization of 250 agents who 
turned in up to May 10 over $800,000 
of business representing a premium in- 
come of over $50,000 for the year. The 
company is amply financed, and Mr. 
Lilly is confident the year’s premium in- 
come will be run up to $100,000. Drought 
conditions have interfered to some ex- 
tent, but the agents in the field “have 
been following the rains,” which has 
meant a large business in the panhandle 
section of southwestern Nebraska. 














PHOENIX 


ASSURANCE COMPANY, Ltd. 


of LONDON 
150 William Street, New York 
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Time-Tested — 





Depression-proof 


An Insurance Company that has endured and 
prospered for over 150 years is a good one to represent. 


You can expect such a Company to continue in 
the future to uphold proper practices and co-op- 
erate with its Agents as it has in the past. 


One hundred and fifty-two years means more 
than age—it means experience, sound and sane 
judgment, underwriting skill. 





PHOENIX 





INDEMNITY COMPANY 


Metropolitan Department, 150 William Street. 





55 Fifth Avenue, New York | 














STRATFORD 





YOUR HOME IN PHILADELPHIA 


A hotel that lives up to its fine traditions... 
an unhurried hospitality reminiscent of an 
Older Philadelphia, and its charm...a 
cuisine that bespeaks the wizardry of 
world-famed chefs... plus every modern, 
thoughtful regard for your comfort, con- 
venience and pleasure... all at most 
reasonable rates. 


CLAUDE H. BENNETT, General Manager 











Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 
It gives ideas and suggestions that help you sell income protection insurance. 


Address your inquiry to A-1946, Insurance Exchange, Chicago 
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Some Historic Romance 
About Texas Convention | 





DESCENDENTS TO BE PRESENT 





Local Agents Gathering Promises to Be 
Largest in History of the 


Organization 
DALLAS, TEX., May 23.—Dallas 
Addison, in his early twenties, will at- 
tend for the first time a session of the 


Texas Association of Insurance Agents 
which his grandfather attended as a 
charter member 37 hs i ago. He en- 
tered the firm of W. Addison & Co. 
this month on the pa anniversary of 
the founding of that firm by his grand- 
father, the first W. I. Addison. The 
firm is now managed by the second W. 
I. Addison, father of Dallas Addison. 
J. H. Addison and Miss Orenna Addi- 
children of the founder of the firm. 


Other Sons to Attend 


son, 


The convention will also be attended 
by George L. and Charles L. Dexter, 
Jr., who are sons of Charles L. Dexter, 
another charter member of the Texas 
Association. The Dexter firm and the 
Addison firm, two of the oldest in the 
southwest, have been continuously 
members of the Texas association. 

On the eve of the opening of 
annual convention of the Texas 
ciation of Insurance Agents, G. Mabry 
Seay, veteran fire insurance man of the 
southwest and former member of the 
executive committee of the National As- 
sociation of Insurance Agents, predicted 
the largest attendance in the history of 
the association. The pre-convention ses- 
sion was held today, and the conv ention 
sessions will open tomorrow morning, 
continuing throughout Friday. 

Agents from every part of Texas and 
from all of the surrounding states are 
en route to Dallas to attend and to meet 
and hear Walter H. Bennett, secretary 
the National Association, who will 
talk on the agents’ code. Further in- 
terest in attendance has been created by 
the offer of the Arthur A. Everts at- 
tendance trophy to the Texas exchange 
having the largest agent-mileage regis- 
tration at the convention. 


the 


of 


Galveston Wants Next Meeting 


The Galveston Insurance Board is in 
the fight for the next convention and 
has lined up the nearby cities to go 
with the Galveston agents and help get 
the next convention for the resort city 
of the Gulf. The Gulf Insurance Com- 
pany of Dallas will give a barbecue. 
beer and dance party at Vickery Park 
Friday night. A movement will be 
started at the convention to pass a 
drivers’ licensing law in Texas. 


Portland Veteran Dies 


Henry Devan, 75, secretary-treasurer 
W. H. Ritter & Co., well-known Port- 
land, Ore., general agency, died at his 
home there. 


E. W. Hall Has Resigned 
SEATTLE, WASH., May 23.—E. 
\W. Hall, executive vice- president Gen- 
eral of Seattle, has resigned as of June 
1. Before going with the General, Mr. 
Hall was vice-president of the National 
Union Fire. 


Looking for a Field Man 


H. E. Helm of Baltimore, secretary 
of the Fidelity & Guaranty Fire, has 
been in Chicago and has gone to Mil- 
waukee to look over the field talent pre- 


paratory to appointing a special agent 
in Wisconsin, Minnesota and the Da- 
kotas. 


Criswell to Give Ohio Talk 
R. B. Criswell of the Ohio Inspection 
Bureau will address the Ohio Blue 
Goose at its luncheon in Columbus Mon- 
day on “Common Fire Hazards.’ He 
also will give a demonstration. 


Asso- | 
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Rochester Host to New York Men 


(CONTINUED FROM PAGE 8) 





wanted him to contribute. He read the 
article he had prepared on the stock and 
mutual plans advocating that advertis- 
ing by both groups should be creative 
and not destructive, and criticising the 
overzealous spokesmen of each. This 
article, he announced, had not been pub- 
lished. 

Warning that agents should be alert 
to prevent wholesale writing of automo- 
bile liability, T.. M. Childs told what 
happened in the fire and theft field in the 
last few years as a result of finance 
company operations. To combat loss of 
business on account of finance company 
| practices he advocated: (1) using 
universal dislike which a debtor has to- 
ward coercion on the part of the creditor 
when he tries to dictate purchasing prac- 
| tices; (2) close examination of the cer- 
tificate given the buyer to disclose lack 
of sufficient coverage of the buyer, pres- 
ence of deductible clauses or even pro- 
tection for the finance company only. 
Learn first whether the finance company 
will accept outside insurance. Some do, 
he reported. 





Albert Dodge's Views 


National Councillor Albert Dodge said 
the issues raised by Mr. Childs had been 
‘considered at Louisville and a further 
| report would undoubtedly be made at 
| Grand Rapids. Refinement of coverage 
‘and not rate reduction, a New York 
| resident agency law and insistence that 
assured deal with the rating bureaus 
only through agents, were urged by Mr. 
Dodge. A direct appeal to newspaper 
owners will often stop insurance market- 
ing by the papers, he reported, particu- 
larly if the implied moral responsibility 
of the paper toward its policy buyers is 
emphasized. Mr. Dodge said agents were 
rightly concerned at delays in settle- 
ment of legitimate automobile liability 
claims since a bad impression was left. 

Lawrence Daw, manager New York 
Rating Organization, opened the after- 
noon session announcing a rate reduc- 
tion of about 20 percent on all business 
in public garages, effective as of last 
April 3. Any business written on or 
since that date may be written at the 
new rates if the business was written 
before April 3. The agent may cancel 
pro rata and write for full new term, 
sending in both cancellation and new 
business at the same time. Formal an- 
nouncement will be ready next week. 

California now leads in number of 
National Association members. George 
Scott of national headquarters urged 
New York to challenge that supremacy. 
The convention approved a motion by 
E. S. Poole that a special committee be 
appointed to confer with companies in 
order to seek a more satisfactory han- 
dling of licenses, not by the state in- 
surance department, but by agents and 





companies. 
Promulgation of rate or manual 
changes affecting automobile liability 


and property damage at some date other 
than early spring is desired by New 
York agents. They instructed the ex- 
ecutive committee. to suggest a different 
date to the bureau. 


Legislative Matters 


A suggestion of J. S. Gay, Seneca 
Falls, that the association back a guest 
liability bill was referred to the com- 
mittee on law and legislation. Whether 
to seek a resident agent law in New 
York is to be considered by a special 


committee to cooperate with the law 
and legislative committee. 
Fred Bruns eloquently advocated 


closer agency connection with loss ad- 
justments. He admitted some question 
as to how far an agent should go but 
was certain that he should not be alto- 
gether outside. 

Methods of meeting mutual compe- 
tition were then discussed by Mr. Pot- 
ter. Frank Gardiner, Jr., moved that a 
declaration be signed by all new and 
renewing members in the coming year 





the} 





to the effect: “I am a local agent of a 
stock fire, casualty or surety insurance 
company and represent as agent only 
such companies as maintain the rules 
and rates of the rating organization 
having jurisdiction over the territory in 
which I transact business.” This brought 
out the star debaters and the delegate 
judges after listening to more than an 
hour of oratory voted for Mr. Gard- 
iner’s motion. 

Directly following the association re- 
ferred a resolution offered by J. W. 
Rose to the executive committee for 
consideration. This resolution would 
make local boards the governing 
authority on membership qualifications 
within certain limits and prevent bar- 
ring of members solely on the ground 
of mutual representation. 

Mr. Rose read part of the by-laws of 
the Eastern Underwriters Association to 
show company toleration of mutuals in 
the same office and questioned whether 
agents should move when the companies 
do not. Others who took part in the 
debate were George Dietrich, John Hen- 
derson, Follet Greeno, Theodore Rog- 
ers, Lawrence Gilroy, Fred Bruns, W. 
F. Stanz and W. J. Barbour. 

Resolutions adopted approve the code 
promotion work of the National Asso- 
ciation, seek attention of the National 
association to the seven objectives of 
the New York association for meeting 
assessment competition, advocate super- 
vision of the state insurance fund by the 
superintendent of insurance, recommend 
that the National association consider 
the automobile finance insurance prob- 
lem at Grand Rapids and endorse the 
Neely bill now before the United States 
senate. 

After electing officers the convention 
adjourned. Allan I. Wolff and Super- 
intendent Van Schaick spoke at the 
banquet. The superintendent made a 
forceful plea for a larger vision on the 
part of all insurance interests leading 
to sound insurance legislation regard- 
less of whether it meant immediate ef- 
fects on the business of the group. 

At the get-together smoker Monday 
evening, a one-act play, “Cheap at Half 
the Price,” written and produced by 
members of the Rochester Board was 
the feature. 

Executive committeemen and direc- 
tors met Monday morning and during 
the afternoon these officials and repre- 
sentatives of local boards were in ses- 
sion. 


American Automobile Report 





Missouri Department Examination Re- 
port Shows Stable Condition—Com- 
pany Pushes “Par Plus” Form 





Report of examination of the Ameri- 
can Automobile of St. Louis, as of Dec. 
31, 1933, by the Missouri department, 
shows it in stable financial condition 
with excellent investment portfolio, dem- 
onstrating careful direction in this 
branch. In face of reducing volume the 
company adhered to sound underwriting 
standards, the examiners report, with 
the result that acquisition and adminis- 
tration costs were held at a minimum in 
keeping with the decline. Records show 
that the ratio of such expense to pre- 
miums written was actually lower for 
1933 than in the last four years. 

Losses and claims were disposed of 
upon a fair and equitable basis, the re- 
port stated. The examiners especially 
noted that constant knowledge of oper- 
ations in every department was made 
possible through maintenance of a su- 
perior accounting and statistical depart- 
ment. 

Concurrently an examination of the 
American Automobile Fire was made. 
These two companies are so closely re- 
lated they operate practically as one, the 
examiners stated, the American Auto- 





Vermont Local Agents Hold 
Midyear Meeting at Barre 


NUMBER OF TOPICS WERE UP 
Reports Were Made of the Special 


Features of the National Louis- 
ville Convention 





BARRE, VT., May 23—The mid- 
year meeting of the Vermont Associa- 
tion of Insurance Agents was well at- 
tended this week, there being 100 pres- 
ent. President S. C. Dorsey of Rut- 
land gave a full and interesting report 
of the work done by the association 
since October. Special tribute was made 
to James L. Case of Norwich, Conn., 
and Percy H. Goodwin of San Diego, 
Cal., both former National presidents 
who recently died. Secretary A. C. 
Mason of Rutland reported an increase 
in membership of 15 percent. Tele- 
grams of appreciation were sent to 
United States Senators Austin and Gib- 
son for supporting the Neeley bill re- 
lating to London Lloyds. 


Other Features of the Program 


Thomas C. Cheney of Morrisville, 
chairman of the New England Advisory 
Board, paid a splendid tribute to the 
late President R. B. Ives of the Aetna 
Fire, Mr. Case and Mr. Goodwin. He 
spoke of the forthcoming meeting of 
the New England association at Bret- 
ton Woods, N. H. Messrs. Munn, 
Boardman and W. H. Wills of Ben- 
nington, national councillor, gave re- 
ports of the mid-year meeting of the 
National association at Louisville. Dep- 
uty Commissioner Spencer told how the 
schedule on state property was made 
and the insurance divided among the 
agents. Past President John Traill, who 
has made a special study of collections, 
explained his method. George Kent 
spoke of research work done by the 
companies writing compensation insur- 
ance. Vice-president Livingston told 
how he handled the insurance for the 
Home Owners’ Loan_ Corporation. 
President Dorsey presided at the ban- 
quet. 

_ The association voted to pay $10 each 
for the first 15 who agreed to attend the 
Bretton Woods meeting. 








mobile owning all capital stock of the 
fire company. Total admitted assets of 
the American Automobile were placed 
at $9,231,248 net premiums on automo- 
bile liability, property damage and colli- 
sion and workmen’s compensation, $7,- 
166,277, and total income $7,962,365. To- 
tal disbursements for 1933 were $7,109,- 
912. Book value of bonds and _ stocks 
was set at $8,137,013, cash $882,361. To- 
tal liabilities except capital were $6,991,- 
331, capital paid up $1,000,000, and sur- 
plus over all liabilities, $1, 239,916. 

The examiners report, as is common 
with most companies, that the American 
Automobile after many years of un- 
broken record of satisfactory investment 
profit, suffered sharp losses in the de- 
pression; but in the spring of 1932 the 
directors formulated a well defined in- 
vestment program and the company has 
been actively engaged in the disposal of 
unprofitable securities and acquiring 
those of ready marketability. The in- 
vestment portfolio has shown marked 
improvement in the last two years. 

A blanket reduction of salaries was 
put in effect Sept. 1, 1931, with further 
reduction of salaries in higher brackets 
July 1, 1932. No dividends have been 
paid to stockholders in the last two 
years. 

The American Automobile has been 
actively pushing its “par plus” policy 
which contains nine special benefits in 
addition to the standard fire, theft, col- 
lision and property damage coverages. 
In the short time since this form came 
out, a large volume of business has been 
done. It is sold only to select risks at 
25 percent discount from manual. 
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New Membership 
Plans in Alabama 


(CONTINUED FROM PAGE 6) 


cooperative service in the formulation 
of his now-famous ruling affecting over- 
head writing.” In another resolution 
the association viewed with alarm the 
“persistent report” of the pooling of the 
insurance controlled by the Home Own- 
ers Loan Corporation and urged the 
executive committee to take every pos- 
sible step to thwart such a plan. 


Other Recommendations 


Recommendation of President Croom 
for a revival of the “Alabama Insuror” 
was approved. The bill in Congress 
making it a felony for the use of the 
mails by unauthorized companies was 
endorsed. The value of local boards 
and recommendations for the organ- 
ization of more boards in Alabama were 
stressed. 

The question of contingent commis- 
sions was referred to the incoming ex- 
ecutive committee for consideration. 

Eugene Heilpern welcomed the dele- 
gates on behalf of the Montgomery 
Joard and T. A. White, of Birmingham, 
responded. W. M. Christensen, south- 
eastern manager of THE NATIONAL 
UNDERWRITER felicitated the agents on 
the splendid gathering and the beneficial 
results to be obtained by cooperation. 
He discussed the Alabama insurance 
handbook being compiled by THE 
NATIONAL UNDERWRITER, the first in four 
vears. 


Increase in Membership 


President Croom gave his annual 
message and F. H. Smith, secretary, 
submitted his report showing an_in- 
crease in membership of 118 to 180. The 
quota for May already has been ex- 
ceeded and much greater gains are ex- 
pected. 

In the absence of C. S. Boswell of 
Huntsville, chairman, the report of the 
executive committee was submitted by 
Arthur Mead, Montgomery. The re- 
port dwelt chiefly on the recent ruling 
of Superintendent Greer regarding over- 
head writing, and the recommendations 
of a sub-committee dividing the state 
into regional groups. 

“Mutual Competition” was discussed 
by H. G. Seibels, president of the Bir- 
mingham Fire of Alabama. He has made 
an exhaustive study of the subject. 


Safeguard Earnings Says Falls 


L. E. Falls, vice-president American 
of Newark, in addressing the Alabama 
agents, observed that great wealth in 
the possession of money and things does 
not make prosperity, but that earnings 
and the employment that grow out 
of industry and commerce, do make 
prosperity. With the return of earning 
power on the part of manufacturers, 
wholesalers, jobbers and merchants, it 
will be the duty of insurance agents to 
see that the head of each business re- 
ceives a proper and understandable ex- 





planation of the perils to which his 
earnings are subject through possible 
interruption by fire, windstorm or ex- 
plosion, and the agent can consider that 
his full duty is accomplished only when, 
after proper explanation, the head of 
the business determines that he will 
not buy net earnings or use and oc- 
cupancy. 


Conservation Report 


In the absence of P. A. Norville, Mo- 
bile, chairman of the conservation com- 
mittee, his report was submitted by his 
brother William Norville. Present con- 
ditions, the report stated, have changed 
the aspect of conservation, and the com- 
mittee has concentrated its efforts dur- 
ing the year to publicity during fire pre- 
vention week. 

M. L. Calhoun, Selma, chairman of 
the grievance committee reported no 
complaints. Superintendent C. C. Greer 
discussed the “Revision of Alabama’s 
Property Insurance Laws.” 

“The State of the Order” was dis- 
cussed by K. H. Bair, Greensburg, Pa., 
National association executive commit- 
teeman. L. E. Falls, vice-president 
American of Newark spoke on “The 
Future of the Agency System.” He im- 
pressed the fact that the best companies 
are not seeking to destroy but to per- 
petuate the agency system, but insisted 
that the future lies with the agents 
themselves. 

Sylvain Baum, of Montgomery, de- 
clared that the time is propitious to “get 
constructive insurance legislation on the 
books” and he suggested that the new 
administration and the executive com- 
mittee should get together and have 
plans mapped out when the legislature 
assembles in January. 

Membership problems were discussed 
by M. L. Calhoun, Selma, and Carl L. 
Bloxham of Fairhope. Mutual compe- 
tition was viewed by T. A. White and 
President Seibels of the Birmingham 
Fire. 

Secretary Smith peinted to the recent 
Birmingham fire in his argument for 
more thorough electrical inspections. 
The need for closer contact with the 
rating bureau on electrical defects was 
stressed by Mr. Bloxham and Mr. 
Croom. 

The NRA code was discussed at some 
length by Charles L. Gandy, Birming- 
ham, past president National associa- 
tion. He told of the events leading up 
to the decision of the agents to file their 
own code, and declared that the branch 
office, overhead writing and unfair com- 
petitive practice are the chief elements 
in the code. 

President Croom advanced the idea 
that if the code could not be obtained to 
prevent under-handed practices, it would 
be up to the agents to get together and 
do it. 

Arthur M. Mead, Montgomery was 
elected chairman of the legislative com- 
mittee; A. A. Adams, Jr., Birmingham, 
chairman grievance committee, and J. L 
Ebaugh, of Birmingham, chairman con- 
servation committee. Gadsden, Mobile 
and Birmingham extended invitations 





for next year’s convention. Following 
the unwritten rule of rotation, Gadsden 
probably will be selected by the execu- 
tive committee. 


Alabama Meeting Briefs 

Cc. S. Boswell, Huntsville, new presi- 
dent of the association, is doubtless the 
first one not present at the convention 
that elected him. It was indicated he 
was detained at home on important 
business affairs. His partner, Shelby 
White, was in attendance. 

i 

An accepted feature at the annual con- 
clave of Alabama agents is the buffet 
luncheon of the Bankers Fire & Marine 
of Birmingham. “Uncle Frank” Julian, 
the company’s president, was host to 225 
guests. 

* * xX 

H. C. Arnall, president of the Georgia 
association, who was billed for a lead- 
ing address, could not be present owing 
to a sudden eye operation. 


“Separation” Good 
Word, Says Wolff 


(CONTINUED FROM PAGE 5) 


unceasing friction and constant agita- 
tion. Regardless of this, Mr. Wolff said 
that the business is in far better repute 
today than it was years ago. There is 
more intelligent official supervision. Mr. 
Wolff referred to the lack of effective 
regulation in some states but this, he 
held, is not the fault of the supervising 
officials. In many instances their laws 
are inadequate. Country-wide, there- 
fore, he said, it has proven utterly im- 
possible for existing company organiza- 
tions to stabilize conditions. He referred 
to a number of issues that had come 
before the business and yet nothing has 
been done to mitigate abuses. He re- 
ferred to a few glaring inconsistencies: 


Some Glaring Inconsistencies 


1. Casualty companies operating as 
independent while their parent fire com- 
panies are orthodox and vice versa. 

2. Casualty companies. establishing 
most rigorous rules for regulation of the 
number of agents but simultaneously 
providing for relief appointments. 

3. Casualty companies equity rating 
every other risk. 

4. Casualty companies not only ap- 
pointing an unlimited number of general 
agents in metropolitan areas but paying 
over their counters general agency com- 
missions to almost any broker. 

5. Automobile companies basing fire 
and theft rates for individual cars on 
experience that includes finance business 
and then writing a financed car for a 
premium of $12 or $14 where the same 
car individually owned would carry a 
premium of $35 or $40. 

6. Inland marine companies raising 
brokerage in large cities from 10 percent 
and 12% percent to 15 percent, as much 
as they pay the average agent and ex- 
pecting agents to operate on a 5 percent 
overwriting in competition with com- 
pany offices. The same companies ex- 
empt from such rules certain agencies 





and rate certain brokers as agents. 
These companies have now elevated to 
agency classification in Chicago an ag- 
gressive broker whose principal claim to 
fame is the fact that he has advertised 
Chicago Lloyds from one end of the 
country to the other and has done his 
best to keep the furriers in the insurance 
business at the expense of legitimate 
brokers and agents. 

Mr. Wolff contended that exceptions 
are constantly being made by company 
organizations because certain people 
will not play unless they have an edge. 
That, he says, spells-doom and no one 
can deny it. 


Hold Meeting in New York 
on Schenley Liquor Loss 


NEW YORK, May 23.—The meeting 
of representatives of companies inter- 
ested in the whisky loss in the Pepper 
plant of the Schenley Products Co. at 
Lexington, Ky., held in the rooms of 
the National Board Monday, was in re- 
sponse to a call by J. K. Nelson, assist- 
ant general manager Western Adjust- 
ment at Chicago, which represents 70 
percent of the insurance involved, in the 
course of which he asked that attend- 
ants “be empowered to act, and have 
at hand information concerning any 
agreement collateral to the policies or 
binders, covering dates, prices, spaces 
for reporting values, and any other cir- 
cumstances affecting the extent of lia- 
bility under them.” 

All companies interested in the loss 
except the Springfield F. & M., were 
represented at the gathering. C. S. 
Conklin, United States manager of the 
Pearl of London, which has 12% per- 
cent of the schedule was present in be- 
half of his company. After reviewing 
all material information at hand it was 
decided to prosecute the investigation 
further and to hold another meeting at 
a later but unnamed date. A commit- 
tee of adjusters visited the Schenley of- 
fices here yesterday to go over the situ- 
ation with the assured. 

The big question is how the delay of 
the Schenley people in reporting values 
is to be treated in adjusting the loss. 
The Schenley firm is claiming a loss 
of some $4,500,000 but their last report 
of value on Dec. 31, 1933, showed only 
about $600,000. 

C. S. Conklin, Pearl, S. H. Schoch, 
North America, George Vail, Knicker- 
bocker, W. F. Barton, Commonwealth, 
Arther Owen, Royal, and Vernon Hall, 
Fidelity-Phenix, have been appointed ad- 
visory committe to confer with adjusters 
in connection with the claim settlement. 

Some of the interested companies at 
least will stand upon values reported as 
of Dec. 31 last. The line was written 
under I. U. B. reporting form No. 1. 
As a result of the complications that 
have arisen in connection with the fire, 
all forms of the I. U. B. to be printed 
hereafter will contain a 30 days require- 
ment for reporting values, instead of 
leaving space in such connection blank 
as now. 
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Getting the Buyer’s Viewpoint 


SPEAKERS at the meeting of the insur- 
ance division of the AMERICAN MANAGE- 
MENT ASSOCIATION at ATLANTIC City han- 
dled their subjects in a professional man- 
ner. They indicated a pretty good con- 
ception of insurance fundamentals and 
their remarks indicated that the big buy- 
ers are interested in constructive meas- 
ures. While the attitude of the big 
buver cannot be taken always as a re- 
flection of what is best for the average 
customer or what he desires, yet insur- 
ance people may profit by following the 
proceedings of this group. Organiza- 
tions of insurance buyers have sprung 
up in various places and many of them 
have had a chip on their shoulder. How- 
ever the AMERICAN MANAGEMENT AsSSO- 
CIATION group is dealing with insurance 
questions in a practical way and its 
recommendations should be given con- 
sideration. Some times this group may 
go off on a tangent, because of a lack 
of background information and where 
this is true, insurance people can help 
by pointing out some of the lessons of 
the past. 

An interesting fact is that while some 
of the speakers seemed interested in 
having full protection against every 
conceivable liability, others advocated 
various sorts of deductible or stop loss 
Thus two points of view were 
expressed. The demand for insurance 
coverage seems to swing at one time in 


schemes. 


favor of six point or ten point or 12 
point all-risk, all-weather variety to the 
pick and choose type, in which certain 
features are eliminated and the cost re- 
duced. 

One of the speakers complained that 
although the buyer is urged to buy cer- 
tain forms of insurance, with the de- 
ductible feature, it is almost impossible 
to purchase other forms with a deduct- 
ible. He was interested in having lia- 
bility coverage sold with a deductible. 

The reason why insurance companies 
are reluctant to issue deductibles in con- 
nection with the various third party 
coverages is that what appears at first 
to be a trivial accident may develop into 
something of a catastrophe. Therefore, 


the insurance carrier wants to be in 
touch with every case, from its in- 
ception. 


As for compensation, the buyers seem 
to favor the cooperative handling of 
audits and inspections and possibly even 
the cooperative handling of the risk 
bearing function. The idea of handling 
audits and inspections on a cooperative 
basis has been debated in insurance cir- 
cles for some time, with the companies 
on the whole being opposed, largely for 
competitive reasons. The companies, 
we believe, should reexamine that pro- 
posal in an attempt to determine 
whether their objections, previously 
cited, are valid. 


Real Cause of Waste 


Wuite the free insurance or the flat 
cancellation practice is customary in al- 
‘most all lines of insurance except life, 
it is particularly pernicious so far as 
workmen’s compensation policies are 
concerned in view of the disastrous ex- 
perience of the carriers writing that 
line. An assured will hold a policy 
for 60 days or so and then turn it back 
without any payment, declaring that 
he did not order it or does not want it. 
The cancellation is made flat without 
any earned premium being paid. 

Therein lies a tremendous waste from 
the company standpoint. In 49 cases 
out of 50 had there been a claim dur- 
ing the time the policy was held the 


company would have been called upon 
to meet its obligations. While com- 
pany officials are seeking methods to 
bring about needed improvement, it 
seems to us that here is a practice that 
should be attacked with vigor. The 
workmen’s compensation class is one 
that produces a deficit for the com- 
panies every year. Many companies 
would not write the class at all were 
it not for their agency arrangements. 
As a class it is purely an accommoda- 
tion to agents. Regardless of competi- 
tive influences, it seems to us that the 
time has come when companies should 
take a definite and emphatic stand on 
the subject and require the payment of 





for auditor of Vigo county. He is in! 
the real estate and local agency busi- 
ness and also adjusts losses independ- 
ently for the companies. He at one time 
was state agent for the Crum & Forster 
companies in Illinois. He is president 
of the Terre Haute Real Estate Board. 


A. W. Bender, head of the insurance 
brokerage firm bearing his name in San 
Francisco, has been awarded the hon- 
orary degree of LL. D. by the Univer- 
sity of California. In making the award 
President Sproul emphasized Mr. Ben- 
der’s devotion to the arts and literature. 
He is well known for his encouragement 
of art and his philanthropic activities. 


C. H. Jacobson, Willmar, Minn., local 
agent, has filed as a candidate for the 
Democratic nomination for Congress. 


John A. North, local agent at Miller, 
Ind., and Mrs. North last week cele- 
brated their 60th wedding anniversary. 
Mr. North is 84 years of age and Mrs. 
North is 79. A large picture of the 
couple appeared in the Indiana edition 
of the Chicago “Herald & Examiner.” 
Their son is Thomas T. North, well 
krown independent adjuster of Chicago. 

Thomas North has a summer home at 
Miller and gave a party for his parents, 
at which were present 49 children, grand 
children, great grand children and sons- 
in-law. Thomas North has seven sisters, 
all of whom are married. 

W. J. Mueller, of the Vogel-Mueller 
Agency of Springfield, Minn., has been 
confirmed as postmaster of his citv. 
He has been affiliated with the agency 
since it was organized, having started 
it with E. G. Votel. It has grown 
steadily and is one of the largest in 
its section. 


A large number of company people 
attended the festivities in Hannibal, 
Mo., in connection with the completion 
of the George D. Clayton & Sons 
agency of that place of 51 years in busi- 
ness. Robert M. and Senator G. 
Clayton, Jr., are carrying on the busi- 
ness established by their father, George 
D. Clayton. Open house was held dur- 
ing the day, the firm gave a luncheon 
at the Hannibal Country Club and in 
the evening entertained at a dinner 
party. 

Among the insurance people from out 
of town were E. A. Henne, J. H. Mac- 
farlane, B. W. Jones, L. J. Feeney, A. 
H. Derbyshire and James E Guy, all 
of the America Fore of Chicago; Earl 
Gibbs, assistant western manager, and 
Ray C. Dreher, publicity manager of the 








an earned premium where a compen- 
sation policy is thrown back after it 
has been kept in force for a number of 
days. 

Agents and brokers can do much to 
minimize the flat cancellation practice 
by not taking such big chances on re- 
writing expiring policies without some 
definite understanding as to whether the 
assured is in accord with the desire of 
the salesman to renew them. Probably 
entirely too much is taken for granted 
at times. The salesman hopes that the 
policy will stick. The assured lets it 
rest on his desk and in due season turns 
it back. In the meantime the company 
is put to considerable expense in hav- 
ing the transaction go through its 
books and then canceled out. There 
are some things that can be done to re- 
lieve the situation where the obligation 
rests on the business itself and not on 
any one else. 








superintendent, and William Seely, field 
superintendent United States Fire at 
Freeport, Ill; L. A. Harris, O. L. 
Schleyer and Otto Patterson, American 
Automobile; Superintendent R._ E. 
O’Malley and Deputy Superintendent 
G. A. S. Robertson of Missouri. 


. C. Matchitt, editor and publisher 
“Northwest Insurance” of Minneapolis, 
has been laid up for a number of weeks 
and is still confined to his home. As- 
sistant Business Manager M. E. Mat- 
chitt is in charge during his father’s ab- 
sence. 


Stewart Maunsell, Jr., 14, son of 
Stewart Maunsell, New Orleans local 
agent, won the Class B competitive drill 
gold medal at the New Orleans Acad- 
emy in competition with 27 other stu- 
dents. 

A. E. Owens of Chicago, Illinois state 
agent of the National Fire of Hartford, 
died at his home in that city Monday 
night at the age of 52. Mrs. Owens sur- 
vives. He had been off the firing line 
for three months due to heart trouble. 
For many years he had been more or 
less in delicate health. He went with 
the National in 1896 as an office boy. 
He remained with that company during 
his entire business career with the ex- 
ception of about a year when he was 
in the local office of Fred S. James & 
Co. in Chicago. He went to Arizona 
to regain his health and in October, 
1913, returned to the National as spe- 
cial agent in Illinois under State Agent 
H. F. Espenscheid. Later he became 
state agent. He was elected president 
of the Illinois State Board in 1920. The 
funeral will be held Thursday morning 
of this week at 9:30 o’clock at St. Clara 
Catholic Church. 

Fifty years ago Chris Nungesser, sen- 
ior member of the firm of Norton, Ber- 
nard & Nungesser, New Orleans, 
landed a job as office boy with the Me- 
chanics & Traders. In commemoration 
of this event his business associates, in- 
cluding his son, J. C. Nungesser, staged 
a celebration at the firm’s offices. He 
is now general agent for the Mechanics 
& Traders and supervises its business 
in New Orleans. 


Albert E. Davis of Kinderhook, N. Y., 
state agent for the Concordia, died in a 
sanitarium in the Adirondacks, where 
he had been confined since February. 
He was 49 years of f age. 


W. Hz. Williamson, Louisville, Ken- 
tucky and Tennessee state agent of the 
Caledonian, was called to Nashville by 
the death of his mother. 


Frank C. Case, 77, head of the Case, 
Thomas & Marsh agency, St. Louis, 
died there Sunday, after an illness of 
only a few days. 

The Case, Thomas & Marsh agency, 
with its predecessors, has been in busi- 
ness for almost 80 years. Early in his 
insurance career Mr. Case was asso- 
ciated with his brother, Charles Lyman 
Case, and for a while the agency was 
known as F. C. Case & Bros. Later 
C. L. Case became United States man- 
ager of the London Assurance. 

Mr. Case had served as president of 
the Fire Underwriters Association of 
St. Louis, the Underwriters Salvage 
Corps and on the St. Louis Fire Pre- 
vention Bureau’s committee. 


J. B. Levison, president, and E. T. 
Cairns, vice-president of the Fireman’s 
Fund, have been in New York for some 
days, and will remain over to attend the 
annual meeting of the National Board, 
after which they plan visiting some of 
the chief centers of the east, south and 
central west before returning to San 
Francisco. 
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Regain Fond du Lac Coverage 





County Board to Drop State Fund In- 
surance, Return Line to Stock 
Fire Companies 





FOND DU LAC, WIS., May 
The Fond du Lac county board of 
supervisors has voted to abandon state 
insurance and insure buildings and per- 
sonal property in stock companies as 
the state fund coverage expires, over 
a period of five years. The first stock 
insurance will be written July 22 when 
the first state fund policies expire. The 
action was taken after hearing a report 
by a special committee, headed by J. 
O. Frish, showing that the county is 
carrying insurance of $167,540 in excess 
of the appraised value of buildings and 
property and that insurance has been 
carried on property that the county does 
not own. 

The report lists reasons for dropping 
state fund insurance as follows: The 
state does not furnish policy contracts, 
the county simply having schedules of 
values and insurance amounts, and de- 
scriptions of insured property are in- 
adequate in many instances. No sug- 
gestion has ever been made to reduce 
the amounts of insurance when values 
warrant reductions; furthermore, no 
suggestions were ever made for im- 
provements in order to secure lower 
rates and saving of premium costs. No 
service was ever given to reduce 
amounts of insurance in accordance with 
sound insurable values. 

Among the instances noted was the 
insurance setup on the courthouse. The 
building was appraised in 1923 at $105,- 
000, while fire insurance of $140,000 was 
carried, with wind insurance of a simi- 
ar amount. The report declared that 

76,000 is sufficient and that fer many 
years premiums were paid on an ex- 
cess of $64,000. Livestock at the 
county farm was inventoried at $11,069, 
while since 1925 the insurance total has 
been $30,000, with the same amount of 
wind coverage. 

The county has been carrying insur- 
ance on buildings at the county fair- 
grounds which it does not own. Fail- 
ure to use proper rates for wind storm 
cover cost the county $300 in the last 
five years, the committee reported. 


23.— 


Trustees of Ohio Agents 
Pass on Leading Issues 


The trustees of the Ohio Association 
of Insurance Agents at their recent 
meeting in Columbus redrafted entirely 
the proposed state code and now will 
submit the recommendations to the 
local boards for action. Numerous sug- 
gestions have been made by local boards 
throughout the state. The new draft 
confines the code to the regulation of 
producers of premiums only and is made 
entirely intra-state, without any connec- 
tion with any national code. Separa- 
tion was discussed informally but no 
action was taken. The impression pre- 
vails that the first section of the anti- 
compact law which relates to appeals of 
suits has been held unconstitutional. 
The second relating to rates has been 
covered by special sections setting up 
a rating bureau. The third section is 
concerned with commissions and is the 
only one where any question has arisen. 
The annual meeting of the Ohio asso- 
ciation will be held in Columbus in Sep- 
tember, the date to be determined later. 





F. B. Merrill, 
agent, 
mayor. 


Stillwater, Minn., local 
has announced his candidacy for 





Esterly Minnesota President 





Named by Executive Committee, Meet- 
ing in Minneapolis, to Succeed 
R. J. Lilly, Resigned 





MINNEAPOLIS, May 23.—Frank C. 
Esterly of the Esterly Hoppin Co., Min- 
neapolis, is the new president of the 
Minnesota Association of Insurance 
Agents. He was elected at a meeting 
of the executive committee here Mon- 
day to succeed R. J. Lilly of St. Paul, 
resigned. 

E. E. Miller, St. Peter, was elected 
chairman of the executive committee to 
succeed Mr. Esterly and C. O. Brown, 
Rochester, was chosen as a new mem- 
ber of the committee. It was decided 
to hold the annual meeting at St. Cloud, 
probably Aug. 24-25, although these are 
tentative dates. 

The meeting of the executive com- 
mittee followed a meeting of the Insur- 
ance Club of Minneapolis, at which C 
F. Liscomb, Duluth, member of the ex- 
ecutive committee of the National as- 
sociation, was the speaker. He dis- 
cussed the proposed code, compensation 
insurance matters and other problems 
confronting insurance men at the mo- 
ment. 

Among the out-of-town insurance men 
at the meeting of the club were E. A. 
Storvick, Albert Lea; A. A. Hirman and 
C. O. Brown, both of Rochester, Minn. 


Report on Springfield, O. 

The National Board in reporting on 
Springfield, O., finds that the water 
supply is mainly adequate and reliable. 
The fire department is seriously under- 


manned. The fire alarm system is in- 
adequate and the alarms are poorly 
handled. The engineers say that in 


the principal mercantile district, serious 
group fires are probable but they should 
be confined to the block of origin. Other 
districts are subject only to group fires. 


Aldridge New Committee Head 


ST. PAUL, May 23.—S. C. Aldridge 
of the Ramsey County’ Insurance 
Agency has been named chairman of the 
executive committee of the Insurance 
Exchange of St. Paul to succeed R. J. 
Lilly, resigned. He has been active in 
both the local and state associations. 


Higher Omaha Rates Threatened 
OMAHA, May 23.—Prospects of 


higher fire insurance rates in the down- 
town district loom up as a result of the 
failure of the city council to agree on 
the appointment of a fire chief. Na- 
tional Board engineers have stressed the 
need for reorganizing the entire Omaha 
fire department. 


Dust Claims Not Allowed 


Damage caused by recent dust storms 
in Iowa is not covered under the wind- 
storm policy, according to T. J. Hes- 
sion, manager Western Adjustment, 
Des Moines. “Undoubtedly the dust 
caused considerable damage, but wind- 
storm policies carry no provisions for 
this type of risk. Therefore no claims 


are allowed,” Mr. Hession explained. 
Adopt Uniform Charters 

LANSING, MICH., May 23.—Mich- 

igan farm mutuals are adopting uni- 


form charters and sets of by-laws, as 
recommended by their state association. 
They are also, in many cases, adopting 
the uniform policy prescribed in an act 
of the 1933 legislature. Some of the 
carriers recently acting on these mat- 
ters are: Central Michigan Farmers 





Mutual of Midland, revised charter and 
adopted uniform by-laws; Farmers Mu- 
tual Fire of Ingham County, Mason; 
Farmers Mutual Fire of Monroe and 
Wayne Counties, Detroit; German 
Farmers Mutual Fire of Sebewaing; 
Livingston County Mutual Fire of 
Howell; Monitor Insurance company of 
Oakland County, Pontiac; Tuscola 
County Farmers Mutual Fire of Caro, 
and Shiawassee Mutual Fire of Cor- 
unna. 


Lewis Commissioner Candidate 


Col. K. G. Lewis, secretary of the 
Rodgers Investment Co, Topeka 
agency, has resigned as assistant adju- 
tant general of the Kansas national 
guard and announced his candidacy for 
the Republican nomination for insurance 
commissioner of Kansas. 


St. Louis Salvage Corps Elects 

ST. LOUIS, May 23.—Raymond W. 
Smith, state agent Aetna Fire, has been 
elected president of the Underwriters 
Salvage Corps of St. Louis to succeed 
D. D. 
Agency. Other officers are: J. F. Hickey, 
vice-president; T. R. Collins, secretary, 
Roy W. Smith, treasurer, and A. W. 
Schwarz, assistant secretary. 


Sioux City Women’s Club Elects 


SIOUX CITY, IA., May 26—The 
Insurance Women’s Association of Sioux 


City has elected these officers: Presi- 
dent, Miss Doris Mundt, Andrews 
Agency; first vice-president, Camilla 


McLaughlin, Groszkruger Agency; sec- 
ond vice-president, Edith Newberg, 
Gray-Duncan Agency; secretary-treas- 
urer, Laverne Phetteplace, T. M. Prall 
Agency. Miss Mundt is chairman of the 
executive committee, assisted by Lillian 
Ames and Agnes Lacey; Miss McLaugh- 
lin heads the membership committee, 
Mrs. Newberg the entertainment and 
program committee and Mrs. Phette- 
place the publicity committee. 


Talks on Adjustment Psychology 
DETROIT, May 23.—At a meeting 


of agents, insurance engineers and com- 
pany representatives, arranged by M. F. 
Lanphar, secretary-treasurer of the Lan- 
phar Agency, G. Harrison, Detroit 
manager Western Adjustment, talked 
on the psychology of loss adjustment 
service, and gave a brief history of the 
purpose and progress of the adjustment 
company from its inception in January, 


1885, to the present. He outlined the 
essential qualifications in developing 
high-class adjusting talent. He empha- 


sized the stability evident in stock fire 
insurance as compared with various 
other lines of business. 

H. F. Johnston, Michigan general ad- 
juster of the Western Adjustment, con- 


ducted a question session on _ policy 
coverage and loss application and dis- 
cussed various current underwriting 


problems for the benefit of agency un- 
derwriting service. 


Bottorff Heads Farm Agents 


W. R. Bottorff of Macomb was 
elected president of the Illinois Farm 
Insurance Agents Association at the an- 
rual meeting in Peoria. J. Mar- 
quise of Monticello is vice-president and 


O. G. Tradewell of Rantoul is secre- 
tary-treasurer. 

R. T. Nelson, deputy, and Hiram 
McCullough, office manager of the IIli- 


discussed va- 
the agents qualifica- 


uois insurance department, 
rious features of 
tion act. 

A representative of the Nationa! Sup- 
ply & Service Company of Crawfords- 
ville, Ind., explained the virtues of the 
spark arrester and chimney safety stops 
manufactured by his company. There 
was a discussion of the practice of cer- 
tain loan companies which force bor- 
rowers to purchase insurance from fav- 


Metcalfe, Lawton-Byrne-Bruner | 


' hoe. 





ored agents, so that the loan people can 
participate in the commission. The 
members favored the federal land banks 
insisting that farm loans which they 
make be insured locally. 

Decision was reached to ask the com- 
panies to define more clearly the item 
of farm machinery and power farm 
equipment. Some of the members com- 
plained that adjusters would not pay 
for binders, drills and cultivators when 
drawn by tractors. 


Wagner Heads St. Louis Group 


ST. LOUIS, May 23.—E. C. Wagner 
has been elected president of the Asso- 
ciated Fire Insurance Agents & Bro- 
kers of St. Louis. Other officers are: 
Vice-president, C. C. Bowersox; treas- 
urer, William Eichenser, and secretary, 
C. R. Yeckel. Directors in addition to 
the officers are F. J. Alexander, E. W. 
Borcherding, R. E. Doerflinger, C. E. 
Drozda, J. S. Feydt, Jr., A. J. Fleer, 


J. C. Greulich, William Haase, E. L. 
Hohenstein, G. S. Metcalfe and D. F. 
Sheehan. 


Engel Heads Hirschberg Agency 


L. E. Engel, for several years first 
vice-president of F. D. Hirschberg & 
Co. agency, St. Louis, has been elected 
president to succeed the late C. J. Ke- 
He has been with the agency for 
39 years. There will be no other 
changes in officers. 


Insurance Advertising Discussed 


BEAVER DAM, WIS., May 23.— 
The history and extent of advertising 
by insurance companies and advertising 
and selling problems of local agents 
were discussed at the Dodge County 
Association of Insurance Agents meet- 
ing here by Wallace Rogers, Chicago ad- 
vertising man. 


Kansas Rule Book Changes 


The new rule book changes, which 
have become effective in most of the 
other western states, have now been 
introduced in Kansas. The changes in- 
clude reduction in rates for combined 
hail-tornado coverage on contents; au- 
thorization of 80 percent U&O coinsur- 
ance clause; increase of coinsurance 
credits and the revision of the vacancy 
permit. 


Kansas Crop Outlook Better 

WICHITA, May 23.—Crop condi- 
tions in the eastern half of Kansas are 
greatly improved as a result of the heav- 
iest rain in three years, many points re- 
ceiving nearly five inches. A drought 
that had extended through the winter 
and spring was thus broken and the 
failing water supply of many cities in 
the area has been temporarily relieved. 
The wheat crop is in good condition and 
half of Kansas will harvest practically 
a normal crop. However the major 
wheat area in the western half of the 
state got less than an inch of rain and 
in many points barely a trace and less 
than 25 percent of a wheat crop is pre- 
dicted, this being the fourth consecutive 
year that this area has suffered a wheat 
failure. 


Subagency Business Is Up 


Illinois field men report that in the 
last couple of months they have expe- 
rienced an almost phenomenal increase 
in business from their so-called sub- 
agency or survey plants. In April sev- 
eral of the companies reported increases 
in this business, as compared with the 
same months a year ago, of from 50 to 
more than 100 percent. Some of the 
offices have found themselves short 
handed in the writing of such policies 
for these agents. 

One reason for the increase seems to 
be that there is a tendency on the part 
of the small assured to get back on the 
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three year term: basis again. Then, a 
number of people in the smaller places, 
who dropped their insurance, are rein- 
stating it. 

The subagency business with 
companies is most profitable. Where 
the company writes the policies, the 
business can be more closely underwrit- 
ten than where the agent does this work 
and furthermore the subagent is in 
close touch with the risks, which he 
writes. The unprotected business, by 
and large, which causes the most 
trouble, that written by recording 
in protected towns. 


most 


1S 
rt 


agents 


Insurance Men on Trade Trip 
WICHITA, May 23.—Wichita insur- 


ance interests took a prominent part in 
a four-day good will tour of the Wich- 
ita Chamber of Commerce to 78 cities 
in three states this week. The Dulaney, 
Johnston & Priest agency was repre- 
sented by C. J. Clawson; Wheeler, 
Kelly & Hagny by H. A. Blinn; the 
Central States Fire by Secretary B. J. 
Elem; Pacific Mutual Life by General 
Agent Lem C. Swinney, and the John 
Hancock Mutual Life by Lester Weath- 
erwax. 


Losses Down, Arson Up 
LINCOLN, NEB., May 23.—Ne- 


braska fire losses as reported to L. J. 
Butcher, state fire marshal, were the 
lowest in 1933 in ten years, totaling 
$1,833,000, as compared with $3,060,000 
in 1932 and $3,106,000 in 1931. Despite 
the low loss record, Nebraska suffered 
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worst epidemic of 
in 1933, according to Mr. Butcher. 
There were 189 cases investigated. Of 
the 69 in which arson was certain, the 
total value of property involved—$538,- 
000—was $230,000 less than the amount 
of insurance carried, indicating the 
profit that might have been secured. 
Mr. Butcher is compiling a list of per- 
sons whose connections with criminal 
burnings have been proved in courts 
or have satisfied investigators and of- 
ficials that they merit classification as 
suspicious characters. By keeping this 
up to date and available to insurance 
underwriters, he thinks it will result 
in greatly decreasing the moral hazard. 
The valued policy law is branded as the 
greatest incentive to crime and racket- 
eering. 


Middle West Notes 


The Spaid & Newman agency has been 
incorporated by O. M. Spaid, L. L. New- 
man and L. S. Hartzler, Fort Wayne, Ind. 


Horace Fullington has sold his agency 


at Springfield, Mo., to C. P. Hicks, and 
has gone into the life insurance business 
there. 

Acting on a recommendation of the 
National Board, the city board of works 
at Evansville, Ind., has awarded a con- 
tract for cleaning 34,000 feet of water 
mains in the business district. 

J. M. Larmore, Anderson, Ind., former 
president Indiana Association of Insur- 
ance Agents, has been put in charge of 
the real estate department of the Marott 
Hotel Company in Indianapolis. 

The Reeve-Minnis agency has been 
formed at Winona, Minn., with B. M. 


Minnis in charge. He has been with the 
Fidelity & Casualty and Globe Indemnity 
for nine years as an adjuster, more re- 
recently in the Globe office in St. Paul. 








IN THE SOUTHERN STATES 





Alabamans Accomplish Much 


President Croom of Agents Association 
Reviews Year, Makes Recommenda- 
tions at Montgomery Meeting 


A vigorous, constructive program for 
the ensuing year was outlined at the 


| ance agency as a trade asset. 
| Croom 


annual convention of the Alabama As- | 


sociation of Insurance Agents at Mont- 
gomery by President William W. 
Croom of Mobile. Membership has in- 
creased greatly but the association must 
be continuously strengthened by new 
blood, he said. Incompetent agents are 
a detriment to the business. He urged 
members to point out reasons for non- 
appointment of such agents, thus main- 
taining a high standard. 


Opposes Cut-rates 


He urged that Alabama agents seri- 
ously consider, and with the aid of local 
boards put into effect, some plan for 
opposing mutual and bargain insurance 
competition, such as has been adopted 
in Texas, California and other states, 
where the agents are demonstrating to 
local townsmen the value of the insur- 


} remuneration 





President 
took a militant stand against 
“chiseling competitors” and urged force- 
ful action to make them comply with 
state and municipal laws. 

He recommended that the new ad- 
ministration make every effort to revive 
the “Alabama Insuror”’ as a means of 
cementing the membership. He _ ex- 
pressed hope Alabama will not be the 
last to join the movement to grant to 
local agents some form of contingent 
commission, for careful agents deserve 
and encouragement for 
exercising care in selecting risks. 

He asked that the members seek 
through the incoming state legislature 
abolishment of the state insurance fund 
which has proved a failure with loss to 
the state in unpaid claims, and also ex- 
tension of the Alabama law prohibiting 
the state from insuring its property with 
mutuals, to include other county and 
municipally owned property as well as 
public school properties. 

In the last year the Alabama asso- 
ciation took a big step forward by em- 
ploying a full-time secretary. Modifica- 
tion and almost complete abolition of 
the 60-day loss payment rule was an- 
other improvement brought about by 
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ERIC C. GAMBRELL 


Eric C. Gambrell, president Dallas In- 
surance Agents Association, will be the 
official host at the meeting of the Texas 
Association of Insurance Agents in his 
city starting Thursday. .Mr. Gambrell 
conducts his business under the name of 
Gambrell & Co. The agency was es- 
tablished in 1929. 








concerted action of the agents. The 
agents also cooperated with Superin- 
tendent Greer in formulating his ruling 
affecting overhead writing, and as well 
took part in organization with the Na- 
tional Association of Insurance Agents 
of the Southern Agents Conference. 


Kentucky Convention Plans 


Local Agents Are Arranging for Their 
Annual Gathering to Be Held 


in Lexington 


Peyton Bethel of Louisville, secretary 
Kentucky Association of Insurance 
Agents, announces that the executive 
committee has definitely decided on 
holding the annual meeting at the 
Phoenix hotel, Lexington, June 11-13. 
The officers and executive committee 
will meet the evening of June 11 for 
dinner. On the afternoon of June 12 
there will be a trin to.the Blue Grass 
stock farms arranged by the Lexington 
agents. On that evening there will be 
a joint dinner and dance in which the 
Kentucky Fire Underwriters Associa- 
tion will participate. The field men will 
hold a meeting in Lexington that week 
as will the Blue Goose and the Ken- 
tucky Fire Prevention Association. On 





June 13 there will be an all-day busi- 
ness session of the local agents and E. 
J. Cole of Fall River, Mass., chairman 
executive commitee, National Associa- 
tion of Insurance Agents, will be the 
chief speaker. 


Standard in Stock Companies 


LOUISVILLE, May 23.—It is stated 
here that the Standard Oil Company of 
Kentucky, operating in Kentucky, Mis- 
sissippi, Alabama, Georgia and Florida, 
carries all its insurance in stock com- 
panies, placed through local agents. 


Kentucky Capitol Rate Reduced 

FRANKFORT, KY., May 23.—Re- 
duction of insurance rates on the new 
capitol building here from 42 cents per 
$100 to 33 cents, and on contents from 
cents to 54 cents has resulted from 
a “clean-up campaign” instituted as a 
result of a report by State Inspector 
Sewell on the condition of the building, 
in which he called attention to the care- 
less way of taking care of the building. 


63 





Poster Prizes Awarded 

AUSTIN, TEX., May 23.—Prizes 
for the annual fire prevention poster 
contest in Texas have been awarded 
by R. S. Mauk, fire insurance commis- 
sioner. More than 800 posters from 188 
cities and towns were entered. The 
contest was sponsored by the Texas 
department with Cravens, Dargan & 
Co., Houston general agents, donating 
$105 in cash prizes. Eight prizes were 
awarded in each of the three classes, 
high school, intermediate and primary. 


List Two Virginia Speakers 
W. O. Wilson, head of the Davenport 
Insurance Corporation, Richmond, and 
former president of the Virginia Asso- 
ciation of Insurance Agents, will speak 
at the association’s annual meeting in 
Staunton June 14-15, discussing some of 


the outstanding activities of the Na- 
tional association, of which he is now 
an executive committeeman. Dd. € 


Bowersock, marine underwriter of the 
Providence Washington, will speak on 
“Inland Marine.” 


Oil Well Tangle Unsolved 


OKLAHOMA CITY, May 23.— 
This city, which is still at grips with 
problems of drilling in the city oil field, 
has reduced from $50,000 to $25,000 the 
bond required on each well, and the 
special insurance committee of the city 
council will meet soon with C. T. In- 
galls,) manager Oklahoma _ Inspection 
Bureau, with a view of finding some 
method of securing lower fire rates on 
property in the vicinity of oil wells. 

Municipal Counsel Deupree held that 
oil companies can not be required to 
pay the difference in insurance rates on 


property near oil” wells, as had _ been 
suggested. He said liability provisions 
of surety bonds “imply damages for 


wrongful, negligent or unlawful act, and 
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these bonds when accepted by the city | Harding is chairman of the committee 


on a well for which permit has been 
granted are authorized and within pro- 
visions of the city ordinance, and in 
such cases increased insurance rates 
would be in the nature of consequential 
damages growing out of performance of 
a lawful act.” 


Kentucky Income Tax Bill 


The corporation income tax bill, 
which has passed the house at the spe- 
cial session of the Kentucky legislature, 
is ambiguous in its proposed application 
to insurance companies, The bill con- 
tains the following exemption: “Mutual 
insurance companies and _ associations 
and other insurance companies and as- 


sociations organized under the laws of | 


the commonwealth of Kentucky.’ 

The question is whether the first 
phrase, “mutual insurance companies 
and associations,” 
ganizations or whether the intention is 
to exempt only domestic carriers. The 
bill provides a tax of 3 percent on the 
net income of insurance companies de- 
rived from Kentucky investments, after 
a deduction of 334 percent. The bill is 
being opposed by the Association of 
Life Insurance Presidents and the Na- 
tional Board of Fire Underwriters. 





San Antonio Regulations 

SAN ANTONIO, TEX., May 23— 
The San Antonio Insurance Exchange 
is bearing down on all members that 
represent companies in excess of the 
limitation allowed. Members agree be- 
fore representing a company to confer 
with the chairman of the committee on 
company representation so that it can 
be decided whether the company and 
agency are entirely in the clear. R. B. 
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and it is making some very searching 
investigations as to the status of agen- 
cies so far as their representation is 
concerned. The membership provision 
of the San Antonio Exchange has been 
amended so that agents are ineligible 
for membership who are not members 
of the Texas Association of Insurance 
Agents. 


Four Kentucky Veterans Die 


Four well known pioneer Kentucky 
agents, all 70 years of age or older, died 
the past week. 

The list included W. T. Morgan, 80, 
Greenville, Ky., retired, founder of 
the W. T. Morgan & Son agency, now 
operated by his son, J. P. Morgan; J. 
H. Barnes, 77, head of the John H. 
Barnes agency, Beaver Dam, Ky.; 
Thomas Pepper, 80, of the Pepper & 
Glass agency, Allensville, Ky., and C. 
H. Skinner, 70, head of Skinner & Son, 
Morganfield, Ky., formed in 1890. His 
son, C. B. Skinner, is a partner in the 
agency. 


Consider Augusta Issue “Dead” 

AUGUSTA, GA., May 23.—At the 
regular meeting of the Augusta Board 
the report of the committee which met 
with Southeastern Underwriters Asso- 
ciation officials on the mutual broker- 
age rule was accepted. It is understood 
that the gg will remain a dead is- 
sue unless the S. E. U. A. at its meet- 
ing in Hot Springs cares to revive it. 

The board of underw riters instructed 
Scott Nixon, who is also a member of 
the city council, to introduce an ordi- 
nance which will provide that all oper- 
ators of trucks furnish the city with 
liability policies and that they either be 





written by an Augusta agent or bear his 
countersignature. 


Will Hold Texas Conference 


A. R. Phillips, vice-president Great 
American and chairman of the Texas 
conference, has notified fire companies 
operating in that state that meetings 
will be held following the adjournment 
of the annual meeting of the National 
Board in New York, Thursday of this 
week. 








Adds to Representation 


The Texas General Agency of San 
Antonio has been given representation 


of the Texas Equitable department of 
the New York Fire and the Detroit- 
Niagara Underwriters of the Niagara 
Fire. 








Southern Notes 








Mrs. Kathleen M. Smyth has bought 
the interest of Mrs. Knox in the Williams 
& Knox Insurance Agency, Uvalde, Tex. 
The agency will be continued as the Wil- 
liams & Smyth Insurance Agency. 

C. A. Bickerstaff, southern manager 
Fireman’s Fund, has been visiting the 
Texas field men and is attending the 
Dallas convention of the Texas Associa- 
tion of Insurance Agents. 








EASTERN STATES ACTIVITIES 





$700,000 


Riverfront District Involved in Massa- 
chusetts City—Fire Believed to Have 
Been of Incendiary Origin 


Newburyport Loss 








HARTFORD, May 23.—Insurance 
people here estimated the damage 
caused by the fire, believed incendiary, 
which destroyed the riverfront section 
of Newbury port, Mass., may mount to 
more than $700,000. The losses sus- 
tained by Hartford fire companies were 
slight. The highest was that of National 
Fire, placed at $10,000. Figures for 
other Hartford companies were: Hart- 
ford Fire, $2,500; Aetna Fire, $2,500; 
Phoenix, less than $2,000. 

The greatest damage occurred in a 
five-story brick shoe factory occupied 





by the Fisher Shoe Company, and val- 
ued at about $200,000. The owner set 
a valuation of $60,000 on the structure 
itself, and the rest of the loss was sus- 
tained by the Fisher Company, which 
was insured to the amount of $10,000 in 
the National Fire. 

The fire is believed to have started in 
one of the Dodge Brother’s four-story, 
unoccupied wooden’ shoe factories, 
where the sprinkling system had been 
turned off. This factory is not believed 
to have carried much insurance. One 
of its two buildings, incidentally, was 
to have been razed shortly in connec- 
tion with a state highway project. 

Other buildings either totally de- 
stroyed or badly gutted were the Odd 
Fellows’ Hall, a two story wooden 
building; 15 dwelling houses, most of 
them with stores; Collins coal wharf, 
Keefe’s garage. All in all, 34 buildings 
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CANADA 
Mehr & Home 


Barristers & Solicitors 
25 West King Street 
Toronto, Canada 

Counsel for National — Company, Lon- 
don Guarantee & Accident Company Limited, 
United States Casualty Co., Union Indemnity 
Co. and United States Fidelity & Guaranty 
Company. 














DIST. OF COLUMBIA 





HENRY I. QUINN 
Woodward Building 
Washington, D. C. 


pan Surety, National Fire, Continental Casualty, 

Management Corporation, ion & Lan- 
cookize Indemnity, Mass. Bonding, Metropolitan 
Casualty, National Union Fire, United Services Auto 
Association, U. 8. Casualty, U. 8. Guarantee Com- 
pany, Yorkshire Indemnity and others. 











ALABAMA 





LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 


706 to 719 Massey Building 
Insurance Attorney 








Birmingham, Alabama 





ARIZONA 


CALIFORNIA 


CALIFORNIA (Cont.) 


CALIFORNIA (Cont.) 





J. K. LILLY 
354 Haberfelde Bldg. 
Bakersfield, California 





O’MELVENY, TULLER & 
MYERS 
433 South Spring St. 
LOS ANGELES, CALIF. 


Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 








WAKEFIELD & HANSEN 
Attorneys at Law 
3i¢ Brix Building 
Fresno, California 
Claims Referred to Responsible Adjusters 





MacFARLAND, SCHEINMAN 
& SISENWEIN 
GARFIELD BUILDING 


LOS ANGELES, CALIF. 


Equipped to handle all phases of insurance 
practice. 


BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 
Equipped for Investigations, Adjustments, ete. 








A. Ronald Button 


6331 Hollywood Blvd. Suite 214-222 
Hollywood, California 


Equipped for adjustments, investigations and 
trial of all cases. 











IRVING E. READ 
742 South Hill St. 
Los Angeles, Calif. 
Member of Chicago Bar from 1912 to 1928 


STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 


Equipped for adjustments, investigations and 
trial of all cases. 








HOLBROOK, TAYLOR, 
TARR & REED 
710 Title Insurance Building 
Los Angeles, California 


Equipped for ey investigations ond 
1 of all cases 


Clock, McWhinney & Clock 


630 Jergins Building 
Long Beach, California 


Trial of all cases and all Insurance 
Practice 








KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 


PHOENIX, ARIZONA 
ohn L. Gust Fred W. Rosenfeld 
rank O. Smith H. L. Divelbess 
Ivan Robinette 
GENERAL INSURANCE PRACTICE 








George H. Moore 
918 Fidelity Building 
* Los Angeles, California 


Equipped for adjustments, investigations 
and trial of cases. 








GRIFFIN & BOONE 
1007 H Street 
Modesto, California 














DINKELSPIEL & DINKELSPIEL 
333 Montgomery St. 
San Francisco, Calif. 
Martin J. Dinkelspiel 
John Walton Dinkelspiel 
David K. Lener 
Fred S. Herrington 
Alfred Del Carlo 














BRONSON, BRONSON & 
SLAVEN 
Mills Tower 
San Francisco, Cal. 
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CALIFORNIA (Cont.) ILLINOIS (Cont.) IOWA MICHIGAN 
Bohnett, Hill & Cottrell Dent, Weichelt & Hampton Ent ™ ees BEAUMONT, SMITH & 
807 First National Bank Building 1111 The Rookery Building HARRIS 


San Jose, California 
Equipped to handle claim investigations. 


Trial ef Cases. Santa Clara County, Santa Cruz 
County, San Benite County. 


Chicago, IIL 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 


Maxwell and Ryan 
Attorneys at Law 

#12 Valley National Bank Bldg. 
Des Moines, lowa 


2900 Union Guardian Building 
Detroit, Michigan 











C. Douglas Smith 
I. O. O. F. Bldg. 
Santa Maria, California 


Trial of cases and complete claims service in 
Santa Barbara and San Luis Obispo Counties 

















Len H. Honey 
311 E. Main St. 
Stockton, California 


Equipped for Investigations, Adjustments, ete. 





Silber, Isaacs, Clausen & Woley 
Attorneys & Counselors 
208 South La Salle Street 


CHICAGO 


Special Attention to the Law of 
ire Insurance and Taxation 





Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 























Kelley & Hews 
Attorneys at Law 
316 Citizens Nat. Bldg. 
Riverside, Cal. 


Trial of cases in Riverside, San Bernardino and 
Imperial Counties, California. Claims Referred te 
Responsible Adjusters. 


Higgins & Walter 


500 Morris Bldg. 
Joliet, Illinois 
Investigations, Adjustments and Trial 
of All Cases 


KANSAS 


CLARK C. COULTER 
Penobscot Building 
Detroit, Michigan 

Investigations - Adjustments 
Trial of All Cases 


BRANCH OFFICES 
Grand Rapids Battle Creek Saginaw 

















J. Sidney Nye 
50914 Main 
Newton, Kansas 


Equipped for Investigations, Adjustments, 
Insurance Trial Work, Subrogations 


IVINE. RALPH B. 


KERR, LACEY & SCROGGIE 


Dime Bank Bldg., Detroit, Michigan 























CONNECTICUT 


Edwin V. Champion 
909 Peoria Life Bldg. 
Peoria, Illinois 


KELLER, MALCOLM & BURNETT 
204-208 National Bank Building 
Pittsburg, Kansas 
Counsel for: Aetna Group, Employers Group, Stand- 
ard Accident, Central Surety, United States Fire, 

Fireman's Fund and others. 

Specializing in Insurance Law. Equipped for Trial 
of Cases, Investigations and Adjustments over 
Southeastern Kansas. 


Payne & Payne 
1026 Lafayette Bldg. 
Detroit, Michigan 
Michigan Attorneys for U. S. F. & G. Co. 














D. H. COTTER 
945 Main Street 
Bridgeport, Connecticut 
Home Indemnity, Car & General 
Indemnity 
Investigations, Adjustments and Trial 
of all cases. 











Edward J. Myers 


36 Pearl Street 
Hartford, Connecticut 


Investigations, Adjustments and trial of all cases 


CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
Trial of Imsurance cases; represen 
MARYLAND, FIDELITY & CASUAL 
ROYAL, GLOBE, EAGLE, BANKERS IN- 
DEMNITY AND OTHERS. 


Wall, Winsor & Boyer 
518 Wheeler-Kelley-Hagny Building 
Wichita, Kansas 


ae Companies represented: Hartford Accident 
& Indemnity, Aetna, Globe, Ocean Accident & Guar- 
antee, Standard Accident “and other Bureau 
panies. 

General insurance litigation. Equipped for adjust- 
ment and investigation. 


DILLEY & DILLEY 
545 Michigan Trust Building 
Grand Rapids, Michigan 


Trials all courts. Adjustments—Investiga- 
tions. Fully equipped and experienced in all 
branches of insurance representation. 























CAMPNER & POUZZNER 


Samuel Campner Louis Godfried 
Daniel Pouzzner Bernard P. Kopkind 


Second National Bank Building 
NEW HAVEN, CONN. 





BROWN, HAY & STEPHEN 
714 First National Bank Building 
SPRINGFIELD 


KENTUCKY 











INDIANA 


BLAKEY, DAVIS & LEWIS 


Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial of all 
Insurance Cases. 


Michelson & Pearlstine 
610 F. P. Smith Building 
Flint, Michigan 


Insurance Companies represented U. S. F. & 
G. and others. 
Trial of cases. Claims, adjustments, investiga- 


tions. Trials in all courts. 




















DELAWARE 





WILLIAM PRICKETT 
$12 Delaware Trust Building 
Wilmington, Delaware 
— yo" and 

All Cases 


(Employers RT Boston, Liberty Mutual, 
Hardware Mutual and ethers.) 


HENDERSON & HENDERSON 
608 Fidelity Trust Building 
Indianapolis, Indiana 


Adjustments, Investigations and Trial of 
Cases 





Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 


PIERSON & KARLS 
201 Bearinger Building 
Saginaw, Michigan 
Equipped to handle investigations, adjust- 


ments and claims, and trial of cases in 
Northern Michigan. 











MARYLAND 














GEORGIA 





BRYAN, MIDDLEBROOKS & 
CARTER 


LAW OFFICES 
Suite 1030 Candler Building 
Shepard Bryan John A. Dunaway 
Grover Middlebrooks M. H. Meeks 
Chauncey Middlebrooks Yantis C. Mitchell 
W. Colquitt Carter 


ATLANTA, GEORGIA 


GEORGE A. HENRY 
INSURANCE ATTORNEY 
504-5 Meyer-Kiser Bank Bldg. 

Indianapolis, Indiana 


Specially equipped to handle 
Snvestigations —daleabenente—iAiigntions 


Law Offices 
WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 


1917 Baltimore Trust Building 
Baltimore, Md. 





Brown & Gregg 
08-25 American State Savings Bank Bldg. 


Equipped to handle—Claims, Credit Investi- 
gations, Adjustments and Trial of all cases. 








MINNESOTA 























Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 


MASSACHUSETTS 








Phipps, Durgin & Cook 
75 Federal Street 
BOSTON 





SEXTON, MORDAUNT, KENNEDY 
& CARROLL 

Adjusters ety “ye Aang to any place 

Security Bldg., 

Minneapolis 


Pioneer Building, 
St. Paul, Minn. 








MISSOURI 











Suvastintioen, A@utuente, ond D8 & of 
—— North American, Loy- 











Indianapolis, Indiana 








ILLINOIS INDIANAPOLIS Trial of Insurance Cases 
Beamish and Edwards Godfrey D. Yaeger Edward J. Ryan 
Merchants National Bank Building s 293 Bridge Street 
Aurora, Illinois 818-819 Indiana Pythian Bldg. Springfield, Massachusetts 


Adjustments and Investigations 








Clark, Boggs, Cave & Peterson 
Guitar Building, Columbia, Missouri 
Travelers, ty Casualty, 

deien, Casualty and Surety Company 
District Attorneys for State Farm P Mutual 
Auto Ins. Co. Sevestigntions adjustments and 
trial of cases in Central 
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MISSOURI (Cont.) 





PAUL E. BRADLEY 
232 McKinley Bldg. 
Joplin, Mo. 


NEW JERSEY 


NEW YORK (Cont.) 


OHIO (Cont.) 











Edward C. Waddington 
Frank A. Mathews 


Waddington & Mathews 


500 Broadway 
Camden, New Jersey 


WILLIAM H. MONTGOMERY 
25 Market Street 
POUGHKEEPSIE, NEW YORK 

Telephone Poughkeepsie 2872 ’ 
This office covers Dutchess County, Columbia 
County, Ulster County, Orange County, 
Rockland County and Putnam County. 
Inv~etigations, Adjustments, Trial of Cases 


JOHN H. McNEAL 


342 Auditorium Bldg. 1367 East Sixth %&*. 
CLEVELAND 
Phone Main 1928 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
rial work over Northern Ohio 











Langworthy, Spencer & Terrell 
615 Commerce Trust Building 
Kansas City, Mo. 








COLLINS & CORBIN 


ee K. Fe ’ A McDevitt 
ard A. ey ames J. aD 
loward ¥. Mcintyre Charles Beiter 
. Bain FP. Leonard 
les W. Broadhurst Adolph 8. Hummel 
‘ames B. Emory Pyle 
1 Exchange Place 


JOHN A. MILLENER 


Insurance Attorney 


812 Genesee Valley Trust Bldg. 
ROCHESTER, NEW YORK 


Office specially equipped to handle investiga- 
tions—adjustments and litigation in Western 
New York. 


PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 
John H. Price, Sr. William Hughes Price 
John H. Price, Jr. Newman S. Price 


General and Trial Practice in State and 
Federal Courts 








MORRISON, NUGENT, 

WYLDER & BERGER 

17th Floor Bryant Building 
sas City, Missouri 


Investigations, Adjustments and 
Trial of all Cases. 











Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 


FRANK J. HIGGINS 
F. HOBART HIGGINS 
26 JOURNAL SQUARE 
JERSEY CITY, N. J. 


Frank J. Higgins, formerly President and 
Gen. Counsel Hudson Cas. Ins. Co. 

F. Hobart Higgins, formerly Gen. Claims 
Attorney, Hudson Cas. Ins. Co. 


PAGE, LAY & BAKER 
201 S. A. & K. Building 
Syracuse, New York 

Investigations, ee ag and trial of all 








MARSHALL & HARLAN 
820 Reibold Building 
Dayton, Ohio 
Trial of Cases. Investigations and 
Adjustments 




















ALLEN, MOSER & 
MARSALEK 


Pierce Bldg. 

St. Louis, Mo. 
Insurance Companies Represented: 
London, Zurich, Employers, Maryland, 
Globe, Aetna, etc. 


Samuel M. Hollander 


COUNSELLOR AT LAW 


Lefcourt Newark Building 
Newark, N. J. 


Investigations — Adjustments and 
Trial of all Insurance Cases. 





Ackerman, Levet & Geilich 
175 Main St. 
White Plains, New York 


Westchester, Rockland, Putnam and 
Dutchess Counties 





Doyle & Lewis 
Nicholas Bldg. 
Toledo, Ohio 




















Rosenblum, Silverman & 
Katcher 


1145 Telephone Building 
St. Louis, Missouri 


Trials, Investigations, Adjustments 


STICKEL & STICKEL 


Counsellors at Law 
Lefcourt Newark Bldg. 
Newark, N. J. 


OHIO 














NEW YORK 


Morgan W. Roderick 
1003 First National Bank 
Canton, Ohio 


Experienced department for adjustments, in- 
vestigations and settlement of claims. Trials 
of Cases in all Courts. 





Barnum, Hammond, Stephens 
& Ho 
807-812 Mahoning Bank Bldg. 
Youngstown, Ohio 


Adjustment Department 
W. Carlton Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 




















Wilbur C. Schwartz 


1030 Boatmens Bank Bldg. 
St. Louis, Missouri 


Adjustments, Investigation and Trial of all 
cases. and Lancashire 
Ind., Consolidated Indemnity and others. 


CARTER & CONBOY 


74 Chapel St. Carter Bldg. 
Albany, N. Y. Cohoes, N. Y. 


Trials — Investigations — Adjustments 


OKLAHOMA 
AUGUST A. RENDIGS, JR. Kruse and | Edwards 
1607 Union Central Building Enid, Oklahoma 


Cincinnati, Ohio 


The Suchen b ae New Amsterdam Casualty 
Co.; Insurance of No. America and others. 
TR Adjustments and Trial of Cases. 


Ins. Companies represented: U. S. Cas., Liberty 
Mutual, Bankers Indemnity, Lumbermans Mutual, 
Yorkshire and others. 

Operating in Garfield County, Kay-Noble Grant. 
All counties west to Colorado and Texas Line. 

Equipped for Claims Investigations and trial of all 
cases. 




















Wayne Ely and Tom Ely, Jr. 
Bank of Commerce Building 
St. Joseph, Missouri 
Dist. Counsel Fidelity & Cas. Co. of N. Y. 


Counsel S. 8. Kresge Co. ft areca 
Specialize in trial of 


ULE, LEVENE & McAVOY 
316. Security Mutual Bide. 
Insurance aun. Tani amines to naadle 


investigations, adjustments and litigation cver sen- 
tral New York 


WOESTE & QUIN 
302 Atlas Bank 
Cincinnati, Ohio 


Investigations. adiustments and trial 
all cases. 





Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 














NEBRASKA 





Hall, Cline & Williams 
First National Bank Building 
Lincoln, Nebraska 


Specially equipped to handle Investigations, 
Adjustments and — Litigation of ail 
2. 


Ulysses S. Thomas 
719 White Building 
Buffalo, New York 


Trial of all cases and all Insurance 
Practice. 


WILBUR E. BENOY 


Equipped for investigations, adjustments and 
trial work throughout Central Ohio. 


2910 A. I. U. Citadel 
Columbus, Ohio 


Rittenhouse, Webster & 
Rittenhouse 


American National Bank Bidg. 
OKLAHOMA CITY 























Shotwell, Monsky, Grodinsky & 


Abel V. Shotwell William Grodinsky 

Henry Monsky Verne W. Vance Harry B. Cohen 

Equipped to investigate, adjust ond litigate 
insurance matters. 





a 


RUMSEY & BARKER 


52 Wall Street 
New York, New York 


VORYS, SATER, SEYMOUR 
AND PEASE 
52 East Gay Street 
Columbus, Ohio 
Investigations, ae and Trial of All 








J.S. ROSS 


701 Perrine Building 
Oklahoma City, Okla. 


pee te aay oe and trial of all 
cases. 

















KATZ & SOMMERICH 


120 Broadway 
New York, New York 





Byron D. Kuth 
1121 Guarantee Title Bldg. 
Cleveland, Ohio 


Federal and State Court Trial Work 
Investigations and Adjustments 








Snyder, Owen & Lybrand 
806 Braniff Building 
Oklahoma City, Oklahoma 
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OKLAHOMA (Cont.) 


TEXAS 


TEXAS (Cont.) 





KLEINSCHMIDT & 
JOHNSON 


1508 Thompson Bldg. 
Tulsa, Oklahoma 


Investigations, Adjustments, and 
rial of Cases 


DAN MOODY and 
J. B. ROBERTSON 


Attorneys at Law 
Austin, Texas 


BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 








M. C. Rodolf 
213 Public Service Building 
Tulsa, Oklahoma 


Specializing in all phases insurance investi- 
gation and trial. 





PENNSYLVANIA 
FRANCIS CHAPMAN 


1500 Walnut Street 
Philadelphia, Pennsylvania 
General Counsel 
Pennsylvania Indemnity Corporation 


and 
Pennsylvania Indemnity Fire Corporation 











Dalzell, Dalzell, McFall & 
Pringle 
450 Fourth Avenue 
Pittsburgh, Pennsylvania 





RHODE ISLAND 


SHERWOOD & CLIFFORD 
1503 Turks Head Building 
Providence, R. I. 


Trials—I nvestigations—Adjustments 














SOUTH DAKOTA 
BAILEY & VOORHEES 


Charles O. Bailey (1860-1928) 
John H. bg Melvin T. Woods, Jr. 
Theodure M. Roswell Bottum 


BaiLey ci ibpeN BO ‘BUILDING 
SIOUX FALLS 
INSURANCE PRACTICE 











Danforth & Davenport 
Geo. J. Danforth Holton Davenport 
Boyce-Greeley Building 
Sioux Falls, S. Dakota 
Trial—A djustment—Isvestigeston 











TENNESSEE 


Lawther, Cox and Cramer 
13th Floor Tower Petroleum Bldg. 
Dallas, Texas 
Counsel Aetna Life and Casualty Companies 


Harry P. Lawther, General Counsel and Directer, 
Texas Employers’ Insurance Association 
and Employers’ Casualty 


TEMPLETON, BROOKS, 
NAPIER & BROWN 


1502 Alamo National Bldg. 
San Antonio, Texas 


Trial of Cases 











Leake—Henry and Young 
Magnolia Building 
Dallas, Texas 


Ocean Accident and Guarantee Corp. 
Columbia Casualty Co. 








Seay, ,Malone & Lipscomb 
Floor Southland Life Bldg. 
Dallas, Texas 
General Counsel North Texas U. 8. F. & @. 
General Counsel Southland Life ins. Ce. 
_ Bepsennting — other insurance companies. 
Trial of all eases. 











JONES, GOLDSTEIN, 
HARDIE & GRAMBLING 


710 O. T. Bassett Tower Bldg. 
EI! Paso, Texas 








Cantey, Hanger & McMahon 
15th Floor Sinclair Bldg. 
FORT WORTH, TEXAS 

Samuel B. Cantey Samuel B. Cantey, Jr 

(1882- 1924) Alfred McKnight 

William A. ta Gillis A. Johnson 

Mark McM: R. K. Hanger 

W. D. a 

Investigations, Adjustments, Trial All Cases 





WASHINGTON 





ROBERTS, SKEEL AND HOLMAN 


Alaska Bldg. 
W. Roberts W. RB. McKelvy 
E an 1 Wm. Paul Uhimans 
Frank hate Harry Henke, Jr. 
Tyre H. Hollander W. E. Evenson 
Laurence Booth, Jr Robert H Grace 
SEATTLE 





WISCONSIN 





McGillan and Alk 
203 Northern Building 
Green Bay, Wisconsin 


Investigations, Adjustments and trial of all 
cases. 








Alfred L. Drury 


Drury Building 5612—7th Avenue 
Kenosha, Wisconsin 


Trial of Insurance Cases 








Hill, Beckwith & Harrington 


Beavers Insurance Building 
Madison, Wisconsin 


i it ts and Trial 
ee, oa men 





King, Wood & Morrow 
12th Floor Shell Building 
Houston, Texas 
Trials—Investigations—Adjustments 








Mason & Priestley 
State Bank of Wisconsin Bldg. 
Madison, Wisconsin 


Cetin ©. Baws et Byun Se 
vestigations trial. 





Vinson, Elkins, Sweeton & 
Weems 


llth Floor Esperson Bldg. 
Houston, Texas 





James E. Coleman John S. Barry 


COLEMAN & BARRY 


1434 Bankers Building 
Milwaukee 
20 years defense trial practice. 





Trabue, Hume & Armistead 


American Trust Building 
NASHVILLE, TENN. 








Upton & Upton 
San Angelo National Bank 
San Angelo, Texas 


Investigations, Settlement of Claims 
Trial of All Cases 


WOLFE & HART 


First Wisconsin Nat. Bank Blidg. 
Milwaukee, Wisconsin 


Special attention to the Law of Fire Insurance 























were razed. Moreover, boats, including 
private yachts, laid up at the water- 
front were also damaged along with the 
McKay boat yard. 





Goes With Life Association 


John Hughes, for the past three years 
manager of the Boston office of the Gen- 
eral Exchange, has become executive 
secretary of the Boston Life Underwrit- 
ers Association. He was formerly at the 





home office of the Indemnity of North 
America and at one time managed his 
father’s agency at Hightstown, N. J. 





Cut Down Pittsburgh Cover 


PITTSBURGH, May 23.—More than 
$2,000,000 worth of insurance protec- 
tion will be shaved from the $5,628,000 
total recommended by the special com- 
mittee recently appointed by Mayor W. 
N. McNair, it is indicated here, after 





the city council held a conference witi 

Keer, city controller. Members 
of the council favor taking a number 
of properties from the list, including 
the City-County building, the North 
Side Carnegie Library, the North Side 
municipal hall and the south side mar- 
ket house. This means a pruning of 
the annual insurance cost to the city 
from $22,860, the amount recommended 
by the mayor committee, to $19,072. 
Previously, insurance covering approxi- 





mately half as much city property cost 
$12,981 per year. 

Mayor McNair had proposed a plan 
to give the city insurance business to 
agents who would pay delinquent taxes 
on the property, but this plan came to 
an end when Controller Kerr insisted 
that the usual procedure be followed in 
making the awards. A contract ordi- 
nance will be drawn to provide for ad- 
vertising and bids on the business. 





Still Hope for Qualification 


NEWARK, May 23.—The sponsors 
of the agents and brokers qualification 
measures in the New Jersey legislature 
have not given up hopes of having them 
passed. It has been intimated that those 
behind the bills are awaiting their op- 
portunity before the legislature ad- 
journs, and will then attempt to push 
the measures through. Every effort is 
being made to have the entire agency 
system throughout the state to make a 
drive to have the bills passed. 

The bill for licensing by the insurance 
commissioner of solicitors for author- 
ized agents of insurance companies will 
probably not pass, due to the strenuous 
opposition of the insurance interests. 





Business Looking Up in N. J. 

NEWARK, May 23.—According to 
reports from agents throughout New 
Jersey, the fire insurance field is show- 
ing an upward trend both in volume and 
in premiums. More coverage is being 
placed on household furniture, general 
merchandise and other lines. Although 
these policies are small in amounts, the 
agents feel that there is a general tend- 
ency of confidence among the insurance 
buying public. 





George H. Kurtz and William Kurtz 
have incorporated their agency in Water- 
bury, Conn., as Kurtz & Co George 
Kurtz is secretary and William Kurtz is 
president and treasurer. 








News of Pacific 
Coast States 


{ = | 
To Vote on National Tieup 

















San Francisco Brokers Will Decide 
June 13 on Whether to Affiliate 
With Co-workers Elsewhere 





SAN FRANCISCO, May 23.—J. B. 
Hauer, R. E. Myers, A. J. Robertson 
and R. L. Rowley have been nominated 
for places on the board of governors of 
the Insurance Brokers Exchange of San 
Francisco. M. Campbell and Pierson 
Durbrow have been nominated for the 
arbitration committee. The election will 
be held at the semi-annual meeting June 
13. 

The membership will also vote on 
permanent affiliation with the new Na- 
tional Association of Insurance Brokers 
at this meeting. 

Noel H. Jacks and a cast from the 
dramatic section of the police depart- 
ment will feature this week’s meeting 
of the exchange. Mr. Jacks will present 
the story of traffic accidents in a graphic 
manner and the police officers, who have 
achieved considerable local fame as ac- 
tors, will present a skit with a safety 
moral. 


Buckman, Colridge to Speak 


President C. T. Buckman and Secre- 
tary F. C. Colridge of the California 
Association of Insurance Agents will 
address meetings of local agents in 
Santa Barbara June 6 and _ Ventura, 
June 7. When in the latter city they 
will endeavor to complete the organiza- 
tion of the proposed Ventura County 
Association of Insurance Agents. 

Secretary Colridge, whose headquar- 
ters are in Oakland, will leave for 
southern California for a routine trip 
about May 26 and will remain there 
about two weeks. With Mr. Buckman 
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he will then start north and it is ten- 
tatively arranged for the two officials 
to visit a number of northern California 
local associations in July. 





Utah Agents’ Summer Meeting 


SALT LAKE CITY, May 23.—The 
midsummer convention of the Utah As- 
sociation of Insurance Agents will be 
held at the Boy Scout Camp, Logan 
Canyon, near Logan, June 30. The 
program is now being prepared by of- 
ficers of the association. The Utah- 
Idaho Blue Goose will hold an initia- 
tion there the same day. 


Centralize Butte’s Fire Department 


Centralization of fire fighting facili- 
ties at Butte, Mont., at the Quartz 
street station through the closing of 
the Arizona street, Caledonia street and 
Harrison avenue stations, has been 
yoted by the city council in the effort 
to adjust the fire department budget. 
The fire chief was instructed to start 
firemen on their 14-day vacations with 
pay at once. The council notified the 
telephone company to discontinue the 
switchboard at the Quartz street station 
and to install at once two direct tele- 
phone lines to handle all future fire 
calls. 





Women Have Employment Bureau 


SAN FRANCISCO, May 23.—An 
employment bureau has been established 
by the recently organized San Francisco 
Insurance Women’s League, with Mrs. 
Ruby I. Kurtz of Crum & Forster, one 
of the organizers of the league, as chair- 
man. May 26 is to be devoted to social 
activities, including luncheon and a 
bridge tea. R. D. Weldon, manager 
American Surety, spoke at the regular 
monthly meeting on “The Surety Bond.” 
Other speakers were Miss Maritza Bar- 
kofcy, Great American, and Miss Vic- 
toria B. Kummer, Car & General. 


New Mutual General Agency 

DENVER, May 23.—The McKinney 
Fire Insurance General Agency, repre- 
senting mutual companies exclusively, 
has been established here by O. B. Mc- 
Kinney, who has lived in Cedar Rapids, 
Ia., 18 years, and still maintains a local 
agency there. The McKinney general 
agency has taken on the Mill Owners 
Mutual and the Town Dwelling Mutual 
for general fire lines, and the Employers 
Mutual Casualty for automobile busi- 
ness. 





Check on Lost Lines 

DENVER, May 23.—The Rocky 
Mountain Fire Underwriters Association 
is seeking data on the amount of busi- 
ness being lost by the stock companies 
to mutuals and reciprocals, according 
to a letter of inquiry sent out from the 
Denver office to the agents of its stock 
company members in Colorado, Wy- 
oming and New Mexico. The letter in- 
dicated that an educational campaign, 
for the benefit of the assured, and per- 
taining to the relative merits of stock 
company protection and that of the mu- 
tuals will be conducted. 


Seek to Restrain Averill 


A. H. Averill, insurance commissioner 
of Oregon, is charged with acting “arbi- 
trarily and capriciously in withdrawing 
his approval” of certain forms of insur- 
ance issued by the General of Sattle, in 
a suit filed in federal court by this com- 
Pany and the General America Under- 
writers. They ask a restraining order 
against the commissioner to prevent his 
declared withdrawal of approval from 
taking effect pending decision of the 
case. It also asks that the case be heard 
by a three-judge court. 








Miscellaneous Notes 


A. H. Filkins, Lamar, Colo., has pur- 
chased the agency formerly operated 
y J. B. Fisher. 
flan McGimpsey, examiner for the 
alifornia department in the Los Angeles 
branch office, died at his home there 
after a brief illness. He had been with 
the department ten years. 





Is Placed in Charge of 
Pacific Coast Department 

















R. R. CHAPMAN 


R. R. Chapman of San Francisco, who 
has had charge of the field work for the 
Corroon & Reynolds companies on the 
coast, is head of the new Pacific depart- 
ment. He was formerly at Chicago in 
charge of the C. & R. Cook county office. 














MARINE NEWS 




















Strike Causes Hike in Rates 





Difficulties Among Longshoremen and 
Cotton Truckers in Gulf Ports 
Bring 200 Percent Rise 





DALLAS, TEX., May 23—The 
strike of longshoremen and _ cotton 
truckers at Houston, Galveston and 
other gulf ports, and the spasmodic 
rioting attending the trouble, have 
caused a hike in marine rates, in some 
cases amounting to 200 percent. 

The rate on cotton policies covering 
strikes, riots, risks in warehouse, for- 
merly % of 1 percent per $100 valua- 
tion per month, has been raised to 2% 
cents by some companies and to 2 cents 
by others. The companies boosting the 
rate to 2 cents probably will go higher, 
it is said. The rates are subject to 
change on 48 hours notice and can be 
hiked still farther if the carriers think 
the strike situation warrants it. 


Little Violence So Far 


The 2%-cent rate is considered mod- 
erate at this time, because there has 
been little violence attending the strike. 
However, if real trouble should develop 
between the strikers and their employers 
which might endanger cotton cargoes 
either stored in warehouses, if already 
consigned, or on dock awaiting loading, 
the rate immediately would be skyrock- 
eted. 

The new rates on all cargoes for pol- 
icies covering strikes, riots, etc., are 15 
cents per $100 valuation for storage in 
a brick warehouse and 25 cents for 
storage in a frame warehouse. 

The rates would go back to normal if 
the strike trouble were settled. Cargoes 
are moving freely. 


Will Speak to Mutual Agents 


J. J. Fitzgerald, president Grain Deal- 
ers National Mutual Fire, Indianapolis, 
and president of the Federation of Mu- 
tual Insurance Companies, will speak 
at the annual meeting of the National 
Association of Mutual Insurance Agents 





to be held in Washington in September. 
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PACIFIC NATIONAL FIRE INSURANCE COMPANY 


HOME OFFICE; 376 PINE STREET 
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@ RHODE ISLAND 


INSURANCE COMPANY 
31 Canal Street 
Providence. Rhode Island 


7 
STATEMENT, JANUARY 1, 1934 
Assets 

Stocks and Bonds................. . .-$3,132,050.97 
Cast im Datikas <2. <2. OF A Oe ee 168,593.12 
Agents Balances Outstanding.............. 391,604.64 
Accrued Interest and other Assets...... en 75,738.69 

$3,767 ,987.42 

Liabilities 

Reserve for Unearned Premiums.......... . -$1,247,457.25 
Losses in Course of Adjustment........... - 162,534.00 


Reserve for Taxes, Expenses, and all other 


BEND ce seseeevevnscesccsceceiteda” a 
Reserve for Contingencies................. 251,885.00 
CE Mv widcedenewss’s ‘ wall 000,000.00 
Net Surplus beyond all Liabilities 711,927.36 
Surplus to Policyholders ................... 1,711,927.36 

$3,767 ,987.42 


NOTE: Contingency Reserve fully adjusts as follows:— 
Bonds eligible are amortized, otherwise valued at actual Market. 
All Stocks are carried at actual Market Value. 
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Annual Statement, December 31, 1933 


Reserve for Unearned Premiums....... $1,158,711.30 
Reserve for Losses, Taxes, etc.......... 342,236.66 
*Contingency Reserve ................ 535,317.50 
ES 5 occa nn svcbeesdhae es 1,000,000.00 
I 6 sas wii aks sas ean 1,192,080.93 


TOTAL ASSETS ............... . $4,228,346.39 


SURPLUS TO POLICYHOLDERS... .$2,192,080.93 
Actual Market Value 











Acquire 


THE OLD “STATE OF PENN” 


*Contingency Reserve represents difference between Value carried in 
Assets and actual December 31, 1933, Market Quotations on all Bonds 
and Stocks owned. 


























| W. H. KOOP SLATED TO BE REELECTED 
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ert, manager Commercial Union fleet; 
R. R. Martin, manager Atlas of Lon- 
don; Hart Darlington, manager Nor- 
wich Union; R. H. Williams, vice-presi- 
dent Travelers Fire, and F. W. Sar- 
geant, president New Hampshire Fire. 

As the executive committee elects its 
chairman, who the new incumbent is to 
be—assuming, of course that Mr, Cul- 
ver will take the vice-presidency—will 
not be known until the committee, in- 
cluding its new membership, meets for 
organization. A fair guess would be 
that the office will be tendered Mr. 
Warner, who is regarded not only as 
eminently qualified to fill it by virtue 
of important interests he represents, 
ability he has shown in directing their 
affairs, and the active interest he has 
displayed in association affairs, but for 
the further fact that if he should become 
executive committee chairman he would 
in due course, according to custom, be 
elected president of the National Board. 

Though there is no regulation govern- 
ing the matter, it has been the estab- 
lished practice of the organization for 
years to elect as president twice in suc- 
cession an official of an American com- 
pany, to be followed by the representa- 
tive of a British institution; that being 
about in proportion to the membership 
of home and foreign companies in the 
board. Mr. Warner is the ranking 
British company official on the commit- 
tee in point of service, Messrs. Koeck- 
ert, Darlington and Martin having been 
selected in 1933. 


Budget Based on Resignation 


While the hope is still expressed that 
President Kurth of the Home will, even 
at the eleventh hour, withdraw the res- 
ignation of his fleet, the estimated Na- 
tional Board expenditures for the next 
fiscal year have been based on the as- 
sumption that the $175,000 contributed 
by the group to the senmiel activities 
heretofore will not be available again. 
Through enforced economies in a num- 
ber of departments the understanding is 
that assessments for the fiscal year 
1934-35 will show but little if any in- 
crease over those for the past 12 
months. 

The first economy move was discon- 
tinuance as of May 15 by the actuarial 
bureau of its identification service, 
which was created in 1931 for looking 
up the record of persons who had prev- 
ious fires, perhaps under other names in 
different parts of the country. While 
the service was of considerable use to 
companies, it was felt it should be per- 
formed by individual members direct 
instead of through the bureau. It is 
said to have cost the body from $40,000 
to $50,000 annually. 


Special Committee Named 


When the Home’s resignation was re- 
ceived the executive committee of the 
National Board on March 14 appointed 
a special committee of ten, of which 
Edward Milligan, president Phoenix of 
Hartford group, was chosen chairman, 
to consider the situation. There were 
several conferences between Messrs. 
Kurth and Milligan, but without desired 
result, the former remaining insistent 
that membership in the board be con- 
fined strictly to companies in good 
standing in each of the four regional 
governing bodies of the country, and 
that certain changes in administering 
National Board affairs be inaugurated. 

The special commitee, convinced that 
the Home resignation would stand, cen- 
tered its attention upon recasting activi- 
ties for the new year, with a view to 
bringing expense within the reduced 
general budget made necessary by the 
Home’s action. The extent and char- 
acter of curtailment was left to stand- 
ing committees to determine. 

When these finally reported it was 
revealed that the most substantial cut 
would be in the appropriation previously 
allowed the public relations committee, 
recognition being given the fact that the 





committee had a balance of something 
like $50,000 carried over from last year, 
Every effort will be put forth to main- 
tain all essential services as complete as 
may be; such curtailment as may fol- 
low will be in departments where modi- 
fied activity will not particularly hamper 
conduct of the business. 

Should the Home and its affiliates 
withdraw from the National Board, as 
now seems very probable, it will mean 
the most important company defection 
the organization has ever known, and 
one highly regrettable for many reasons, 

Since formation of the board in 1866, 
four presidents of the Home served as 
its chief executive: D. A. Heald from 
1889-1891; J. H. Washburn, 1904-1906; 
F. C. Buswell, 1918-1920, and Wilfred 
Kurth, 1925-1927. Mr. Kurth became 
treasurer after his term as president 
expired. Other of its officials served 
upon important committees. H. V. 
Smith, vice-president, is chairman of the 
committee on incendiarism and arson 
at this time. 


Contact Plan Is 
in Contemplation 








(CONTINUED FROM PAGE 3) 


secured by the companies direct at 
Washington, they take the ground that 
the agents are entitled to more than 5 
percent brokerage at the hands of the 
companies if agents are given any 
acknowledgment. 

In speaking of the possibility of a 
W ashington office Mr. Liscomb said: 

“One of the aims of your executive 
officers is to establish if possible a bu- 
reau in Washington to maintain proper 
relations with government departments 
in the handling of insurance which they 
control. Secretary Bennett and others 
in the last several weeks have frequently 
been in Washington in an endeavor to 
determine the advisability of establish- 
ing such a bureau in behalf of the Na- 
tional association.’ 

Mr. Liscomb said that the Home 
Owners Loan Corporation in Washing- 
ton has endeavored in every possible 
way to cooperate with the agents and 
to avoid any disturbance of proper re- 
lations between the recipient of loans 
and his insurance man. 


Observations on the Code 


Mr. Liscomb dwelt particularly on the 
code of fair practices as filed by the 
national body. He said that the oppo- 
sition to it arose largely outside of the 
agency ranks and centered itself espe- 
cially with the real estate men and the 
insurance brokers. So far as the Na- 
tional Association of Real Estate Boards 
is concerned, that organization has with- 
drawn its opposition. The brokers, he 
said, naturally are seeking all they can 
out of the business and are gradually 
pressing down so that there is left an 
insufficient part of the commission for 
the agent to cover his overhead and 
make a profit. Mr. Liscomb said that 
the agents are justified in asking for 
fair compensation and they should not 








Audits Investigations 
FERGUSON, DANIELS & 
PORTER 
ACCOUNTANTS AND ACTUARIES 
102 Maiden Lane, New York, N. Y. 
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be forced to pay all but a small propor- 
tion to the producer. 

Furthermore the agent, he said, should 
not be forced into competition with a 
branch office where he is not on a basis 
of equality. Mr. Liscomb said that the 
code was filed when the National asso- 
ciation found it was impossible to set up 
an organization with the companies 
wherewith to regulate the business it- 
self. He referred to the salient points 
in Article 7 of the code such as rate 
cutting, wilful misrepresentation, rebat- 
ing, branch office evils, violation of 
acquisition cost rules, violation of resi- 
dence agency laws, non-admitted com- 
panies, overhead writing, direct writing, 
unreasonable credit extension, failure to 
remit company balances promptly, own- 
ership of expirations, fictitious motor 
fleets, group insurance, free bid bonds, 
insurance of premiums for newspapers 
and coercive power credit. Some con- 
trol, he contended, is necessary in case 
of these factors. He said, “Not to my 
knowledge has there been to date an 
indication by the NRA administration 
authorities that a code in the insurance 
business is not desirable.” 


Automatic Cancellation Project 


In speaking of automatic cancellation 
for non-payment of premium, Mr. Lis- 
comb said that due to a divergence of 
opinion among the membership and be- 
cause of the large amount of preparatory 
work necessary in various state units, it 
is not thought advisable to force this 
issue at this time. 

The speaker said that a large number 
of complaints are registered at national 
headquarters by agents from various 
sections. Many are unjustified and un- 
fair. He said the executive committee 
carefully avoids recording a company 
as non-cooperative unless it is thor- 
oughly convinced of the fairness of the 
complaint. 


Has Praise for President Wolff 


Mr. Liscomb said, in Duluth, with a 
population of 110,000 people, there are 
65 good agencies and all are members 
of the local board and the Minnesota 
association. He said there is a friend- 
ship existing between the agencies as 
should be between all fair competitors. 

In speaking of President Allan Wolff 
of the National association, Mr. Lis- 
comb said: “Allan Wolff typifies to me 
a most splendid executive, fair in his 
considerations, deliberate in his actions, 
conscientious in his conclusions, con- 
servative in his decisions and tireless in 
his work for the good of the insurance 
business.” 


Chicago Loss Not to 
Exceed $6,000,000 


(CONTINUED FROM PAGE 3) 


When the fire broke out, the various 

radio stations set up headquarters near 
the scene and for several hours broad- 
cast most alarming rumors. They ac- 
complished some good in helping to 
round up firemen, who were off duty, 
but they caused undue consternation 
tar and wide. A number of eastern fire 
iMsurance executives heard the reports 
and phoned their Chicago representa- 
tives, fearing that a real catastrophe had 
occurred. The public was kept in a 
panicky stage until Fire Chief Corri- 
gan went on the air and gave assurance 
that the fire was under control. 
_ The great question in the minds of 
Insurance people is how, had the wind 
been carried in a westerly direction, the 
packing house district proper, west of 
Racine avenue, would have fared. Some 
imsurance people feel that packingtown 
Proper is the best half mile of protected 
territory in the country and that the 
damage would not have been great. 
Others, however, feel that the buildings 
i packingtown would have baked, if 
they had not burned and that vast dam- 
age would have been done to the prop- 
erty, the value of which is estimated 
at_$100,000,000. 

_the main insurance coverage of the 
Union Stock Yard & Transit Co. was 








written under two general forms, one in 
the amount of $3,072,500 covering sheds, 
chutes, gates, fences, runways, plat- 
forms, viaducts, corn cribs, barns, and 
a miscellaneous lot of small buildings. 
This was the least desirable form and 
the companies, by and large, declined 
to write this business on a brokerage 
basis. It was written through agency 
connections. However, the loss under 
this form is now estimated at only 45 
percent or $1,339,750. 

The other general form covered build- 
ings in horse department in the amount 
of $1,000,000. The amphitheatre build- 
ing, known as the Dexter Park Pavilion, 
was included in this form. This form 
was written rather freely by the com- 
panies and was regarded as desirable. 
But the loss under this form is esti- 
mated as total. 

Then there were additionai specific poli- 
cies covering property owned by the 
Stock Yard Company. The loss to the 
Stock Yard Inn is estimated as total 
or $630,000. The loss to the Exchange 
building, which housed the general of- 
fices, is estimated at 80 percent or 
$500,000. The loss to the Mercury 
building is estimated as total or $49,- 
700; loss to hay, grain and feed insured 
specifically is estimated as total or $99,- 
000. The loss to electric tractors in- 
sured specifically is estimated at 50 
percent or $57,500. Loss to the Stock 
Yards Harness & Saddlery Co. is esti- 
mated at $15,600. 

Other Specific Insurance 


Other specific insurance covering 
properties not belonging to the Stock 
Yards Company included $74,580 on the 
Saddle & Sirloin club, which is esti- 
mated as being a total loss. There 1s 
estimated total loss of $22,500 on the 
contents of the Mercury Manufacturing 
Company. There is an estimated loss 
of 3314 percent or $110,000 on the Stock 
Yards National Bank building and there 
is an estimated loss of some $64,000 on 
property belonging to the Pulverized 
Manure Company. 

There was damage to the superstruc- 
ture of the Elevated Lines and to the 
Halsted street station of the elevated. 
However, the superstructure of the ele- 
vated is not covered. The loss to the 
Halsted street station is estimated at 
about $7,500. 

The Critchell, Miller, Whitney & 
Barbour agencv placed considerable in- 
surance and the companies in their 
agency will suffer considerable loss. 

London Lloyds Loss 


Various reinsurance agreements will 
come into play in the final distribution 
of the loss. Probably London Lloyds, 
which also had a direct line of about 
$250,000 will stand to lose heavily under 
excess of loss contracts with the direct 
writing companies. Incidentally, Lon- 
don Lloyds was heavily interested in the 
big loss to the Schenley liquor ware- 
houses at Lexington, Ky., a few weeks 
ago. The Schenley people presented a 
claim of about $4,500,000 in connection 
with that loss. Between the Lexington 
and Chicago fires, London Lloyds is 
heavily involved. 

In addition to Saturday afternoon be- 
ing the least unfavorable time for a fire, 
the fact that it was summertime of- 
fered certain advantages. Shipments at 
the yards are lighter in the summer 
than in other seasons. Furthermore, 
temporary barracks could be used in 
lieu of the offices that were destroyed 
without heat. 

There was no use and occupancy in- 
surance carried. 


Commission Men Unprotected 


_ An interesting feature is that very 
few of the commission men who had 
quarters in the Exchange building car- 
ried insurance. They went on the the- 
ory that this was a fire-proof structure 
and that insurance was unnecessary. 
Adjusters say that the Stock Yards Na- 
tional Bank building baked rather than 
burned. 

Although the walls of many of the 


“Give me dependable 
protection” 


More and more, that is the 
attitude of insurance buyers— 
a trend that is good for agents 
_who are affiliated with a sound, 
dependable company. 
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buildings are standing, adjusters an- 
ticipate that the expense of tearing these 
structures down will offset whatever 
may be obtained in the way of salvage. 
Therefore, the Exchange building is es- 
timated at almost a total loss. 

The general area involved in the fire 
is from Exchange avenue on the north; 
Racine avenue on the west; Forty-fifth 
street on the south, and Emerald ave- 
nue on the east. In addition there was 
a strip of territory north of Exchange 
avenue between Thirty-eighth street and 
Halsted street. 


Chicago Board Report 


The Chicago Board on Tuesday pub- 
lished a preliminary report on the fire 
accompanied by a general plan of the 
stock yards with the extent of the fire 
indicated. The probable cause of the 
fire was given as a discarded cigarette 
stub tossed from a passing automobile 
on the Forty-third street elevated frame 
viaduct. 

According to the Chicago Board re- 
port, about 80 percent of the pens and 
runways were destroyed together with 
about 600 head of cattle and some 
horses. The buildings fronted on the 
west side of Halsted street and extend- 
ing from Forty-first to Forty-third 
street and the buildings in the imme- 
diate rears were totally destroyed with 
the exception of the Live Stock Na- 
tional Bank, which is estimated to be 
about a 60 percent loss. The garage at 
4138-42 South Halsted street is said to 
be a 60 percent loss and the Breeders 
building is estimated to be a 50 percent 
loss. Other large buildings involved 
were the eight story fire resistive Ex- 
change building and the South Ex- 
change building of brick construction. 
The contents of the former were to- 
tally destroyed and the damage to the 
building will run about 70 to 80 percent. 
The South Exchange was a total loss. 


Southwest Wind 


Swept by a moderate southwest wind, 
the fire traveled in all directions but 
principally northeast. Fed by frame 
pens, frame runways and hay, the fire 
traveled with such speed that 20,000 
feet of fire department hose was con- 
sumed and five pumpers were totally 
destroyed. The fire spread across 80 
feet to the east side of Halsted street 
between Root and Forty-third street 
and destroyed the buildings at 4157 to 
4223 South Halsted street. The build- 
ings at 4200-10 South Emerald avenue 
were burned down and one _ vacant 
building at 3939-51 South Union avenue, 
about 1,600 feet from the main fire area, 
was also a total loss. 

The wind direction was fortunate as 
an east wind would have _ probably 
caused the fire to involve the congested 
values in the packing house district, 
which is located about 200 feet directly 
west of the destroyed area. A rough 
preliminary estimate, according to the 
Chicago Board, of property loss is $6,- 
000,000 of which about $500,000 is on 
the east side of Halsted street. No 
sprinklered buildings were involved. 

Important contributing factors to the 
severity of the fire were the long con- 
tinued drought, frame construction of 
pens and runways and storage of a con- 
siderable amount of hay. The favor- 
able factors were the lack of high 
winds, unity of fire department com- 
mand, efficiency of operation and deter- 
mination of fire department in combat- 
ing the fire, cooperation of the water 
department in maintaining satisfactory 
water pressure. 

Pressures of hydrants were satisfac- 
tory, ranging from 20 to 35 pounds and 








Production Contests Outlawed 


The Chicago Board has sent out a 
bulletin warning members that produc- 
tion contests on lines over which the 
board has jurisdiction, violate the com- 
mission rules and should be brought to 
a speedy conclusion. The board states 
it is informed a number of such con- 
tests are in progress. 





water was delivered to the fire at a rate 
of about 70,000 g. p. m. 

In discussing how the buildings in 
packing town proper would have fared, 
had the wind blown in that direction, 
some experts point out that the pack- 
ing houses would have formed a bar- 
rier from which to fight the fire. They 
point out that the pens and runways, 
etc., burned like a prairie fire and of- 
fered no breaks beliind which the fire- 
men could set up their defenses. When 
the firemen set up a line of defense a 
block east of Halsted street in Emer- 
ald avenue, they were able to bring the 
flames to a halt. 

Because of the comparison that was 
being invoked while the Stock Yards 
fire was at its height between that blaze 
and the great Chicago fire of 1871, the 
Chicago Board dug up the records and 
reviewed some of the facts concerning 
the 1871 fire. In that fire there were 
17,450 buildings destroyed and the to- 
tal burned area was 3% square miles. 
There were 275 lives lost and the total 
property loss was $190,000,000. There 
were 201 insurance companies involved 
from 15 states and one foreign com- 
pany. These companies had $100,000,- 
000 risks and adjusted claims of $90,- 
000,000. Seventy companies were re- 
tired. 


Nebraska Agents 
Elect A. B. Dunbar 
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ager of the Aetna Fire’s farm depart- 
ment. During that period premiums to- 
taled $83,648,636 and losses $58,953,948. 
Excluding the tornado figures the total 
showed premiums of $55,103,399 and 
losses $45,922,284. He said the chart 
showed a dire need for careful training 
of farm writing agents. This work is 
mainly that of the field man. Mr. Snapp 
said he disliked an agent’s qualification 
law because “we should not be forced 
to ask the legislature to clean up our 
own business. Unfortunately, our farm 
business is at the tail end of the business 
in agency training.” 

Mr. Snapp said he is much interested 
in the use of spark screens in checking 
farm dwelling losses. He said the com- 
panies are finding it difficult, however, 
to get their field men interested in them, 
even though there is credit for using 
spark screens. Mr. Snapp also stressed 
the advantages of instalment or yearly 
payment premium plan on farm busi- 
ness, saying that the plan has gone 
through the depression successfully. The 
main objective in farm business is to 
get a greater spread on live stock, grain 
and classes of business where the loss 
experience is better than on straight 
farm dwellings and barns. 


Explain Rate Making 


In explaining rates and rate making, 
Mead, automobile department 
manager of the National Bureau of Cas- 
ualty & Surety Underwriters, said that 
the work actually starts in a local 
agent’s office. 

C. F. Liscomb, Duluth National asso- 
ciation executive committeeman, dis- 
cussed the NRA code and the Home 
Owners’ Loan Corporation situations. 

Speaking on “The Agent’s Part in 
Adjusting Losses,” C. L. Mehagan, gen- 
eral adjuster Western Adjustment, de- 
clared that every policy written is a po- 
tential loss. Hence, the first step in 
loss prevention is to see that the risk 
is properly selected and written. 

At the final session, for local agents 
only, President Downs read a letter 
from the assistant general counsel for 
the National Board saying it is the pol- 
icy of the HOLC not to disturb existing 
insurance policies and to prohibit gov- 
ernment employes from “twisting” poli- 
cies. The association went on record as 
favoring an agents’ qualification law, but 
decided first of all to cooperate in aiding 
the Nebraska insurance department in 
obtaining greater power in order to han- 
dle the situation. 

Following discussion of the workmen’s 
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compensation situation, led by Roscoe 

Alexander, Omaha, J. B. Hillers, Hast- 
ings, and George Cowton, Grand Island, 
a resolution was passed making it man- 
datory for the new president to appoint 
a committee to study the situation and 
to obtain for the benefit of members, 
data and information which association 

members may present to the public, in 
die before various civic clubs and em- 
ployers’ organizations. The agents feel 
that since the public really pays this 
wandaiihes bill in high compensation 
rates, the public is entitled to facts about 
the situation, particularly about the med- 
ical expense angle. 

The resolutions, brought in by Chair- 
man Hillers, included a memorial to two 
late National association presidents, 
Percy H. Goodwin and James L. Case. 

Invitations for next year’s convention 
were received from Omaha and Hast- 
ings. 

A big entertainment feature of the 
Kearney meeting was the “speechless” 
banquet, presided over by C. S. Morrow, 
Kearney, who appointed three “bounc- 
ers’ armed with baseball bats to prevent 
any would-be orator from making an 
address. This method was most effec- 
tive and highly popular. The _ high- 
light of the banquet was the hog-calling 
contest, participated in by executive 
committee members, and the judges 
awarded the prize to retiring President 
Downs. The prize was one small, red 
pig, nicely presented in a crate, amid 
deafening applause. 


Arkansas Agents Are Elated 
Over Low Fire Loss Record 
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car liability average $605 in Arkansas, 
while the country-wide average is $354. 
The company that furnished these fig- 
ures reported that out of its $90,000 in 
automobile liability premiums approxi- 
mately $35,000 was paid in guest claims 
alone. 

A strong attack was made on racke- 
teering of lawyers and doctors by Mr. 
Donham, who said they were responsible 
for the large losses. “It is well known 
that the evils existing in certain legal 
circles are gnawing at the foundations 
of insurance and that well organized 
legal talent is ‘welching’ the insurance 
companies out of large sums of money 
each year through unjustified lawsuits.” 
Mr. Donham urged that companies let 
the public know what this sort of ac- 
tivity is costing. 

Gives Recommendations 


Mr. Donham commended Manager 
Martin for his activities and recom- 
mended that the manager’s office be con- 
tinued. He also recommended that con- 
ference committee meetings with com- 
pany representatives be continued, as 
well as the group and mid-year meeting 
of the association. He urged the enact- 
ment of a satisfactory resident agency 
law, a stricter agency qualification act 
and larger appropriation for the state 
fire marshal’s office for investigation of 
suspicious fires. The right of public 
officials to place insurance on publicly 
owned property in assessment compa- 
nies, should also be tested. 

Commissioner U. A. Gentry urged the 
clarification of the insurance code to 
eliminate conflicting provisions and the 
equalization of taxes for all classes of 
foreign companies operating in the 
state. Other provisions Mr. Gentry rec- 
ommended were: More uniform require- 
ments in posting bonds and securities, 
provisions for means of minimizing 
overinsurance, licensing of all types of 
agents, granting of power to the insur- 
ance commissioner to file suit, civil or 
criminal, to enforce the insurance laws. 
He also recommended that provisions 
be made for the annual examination of 
companies and that the department be 
provided with an actuary and book- 
keeper. 

Criticizes Tax Situation 


Insurance taxes have been increased, 
said Mr. Gentry, until they are now one 
of the largest sources of general reve- 





nue, while the amount allowed the in- 
surance department is inadequate to 
enforce the insurance laws. He criti- 
sized the payment of a .5 percent tax on 
life insurance premiums for the support 
of the health department on the theory 
that good health conditions are a direct 
benefit to life insurance companies. He 
called attention to the fact that some 
classes of insurance companies are not 
required to pay taxes which he feels is 
inequitable. 

Mr. Gentry opposed the writing of 
surety business by reciprocals, s saying 
that if an individual wants to insure in 
a reciprocal understanding the nature of 
the company, that is far different from 
permitting a public official, for instance, 
to make a bond in a company where the 
payment of any defalcation would de- 
pend upon an assessment against the in- 
dividual subscribers. 

Urges Resident Agents Law 


A resident agents law was urged by 
Mr. Gentry to enable the department to 
check the activities of unauthorized com- 
panies. He also urged checking the ac- 
tivities of the mail order companies to 
protect the citizens who are victimized 
by this type of carriers. He urged that 
Congress pass a federal statute making 
it a crime under heavy penalty to solicit 
insurance through the mails in states 
where a company is not approved by 
the proper authorities. 

A review of the past four years was 
given by George Brannon, New York 
Life agent of Little Rock, who con- 
cluded by urging the agents to avoid 
the side lines and develop their own 
business. 

Eugene Stern of the Guaranty Finance 
Company spoke. A skit entitled “Mu- 
tual and Reciprocal Interference” was 
given by members of the Greater Little 
Rock Insurance Exchange. 


Increases Local Boards 


An increase of from two to 23 local 
boards during the 15 months he has 
been manager of the Arkansas Associa- 
tion, was reported by Mr. Martin in a 
review of what his office was doing. Mr. 
Martin said that the manager’s office is 
a clearing house for the local agency 
business, fostering the appointment of 
qualified agents. He told of the associ- 
ation’s past work and projects for the 
coming year. 

Walter H. Bennett, secretary-counsel 
of the National Association of Insurance 
Agents, spoke and a resolution was 
adopted commending him and his ef- 
forts. Another resolution commended 
the efforts of Commissioner Gentry and 
a memorial was adopted for the late Vic- 
tor Pearson, who died last year while 
serving as president of the association. 

bi - agents were welcomed by Mayor 

McLaughlin of Hot Springs and 
= Tohn Adkins, president Hot Springs 
Exchange. A banquet and dance and 
a card party for the ladies were fea- 
tures of the entertainment. 


Valued Policy Law Repeal 
Urged in South Carolina 
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Camden. “We have a right to take 
pride in the fact that our organization 
is more militant and more progressive 
today than ever before in its history,” 
declared Mr. Kennedy. The details of 
the association’s activities in regard to 
insurance in connection with the Com- 
modity Credit Corporation and the 
Home Owners’ Loan Corporation were 
related by Mr. Kennedy. He urged a 
strong effort to repeal the valued policy 
law and initiate an agents qualification 
act. Since the supreme court decision 
in the Sullivan case, ruling that in par- 
tial loss the damage shall be determined 
by deducting the sound value remaining 
from the value stated in the policy, it is 
readily seen that the state’s loss ratio 
cannot be reduced as long as dishonest 
assured have recourse to such an un- 
fair law. There is no possibility of 
lower rates under the present losses, 
the probability being that they will be 
raised. Because the assured depends 





on the agent to handle his insurance, it 
is illogical for agents not to be exam- 
ined by licensed boards, when barbers, 
chiropodists and hair-dressers are, de- 
clared Mr. Kennedy. 


Retain Cotton Lines 


In a discussion of warehouse placed 
cotton it was brought out that due to 
the manner of handling the insurance 
under the state laws, that South Car- 
olina agents alone were able to retain 
their cotton lines under the CCC pro- 
gram. The state warehause controlled 
cotton cannot be written specifically for 
the reason that Manager Roy Jones 
is charged at all times with the care and 
protection of the cotton. 

At a luncheon the first day the agents 
were welcomed by Mayor R. H. Jen- 
nings of Orangeburg. J. M. Green was 
host at one of his famous fish frys the 
evening of the first day. 

Commissioner S. B. King of South 
Carolina spoke, bringing reassurance of 
cooperation. The commissioner also 
detailed his efforts in having the South 
Carolina legislature memorialize Con- 
gress against the selling of unlicensed 
insurance by mail and spoke in favor of 
the Neely bill in the United States 
Senate. 

Executive Sessions Held 


The opening and closing meetings 
were executive sessions, in which there 
came up the reports on the state ware- 
house system and cotton insurance by 
Past President J. F. Stuckey, the South 
Carolina state sinking fund commission, 
the NRA code, the placing of insurance 
on cotton under the CCC plan, the repeal 
of the valued policy law and other mat- 
ters of importance to the agents. 

W. H. Lawrence was reelected pub- 
licity director by the association and 
President Kennedy and Mr. Woodside 
were elected delegates to the National 
Association of Insurance Agents annual 
convention with Walter Jenkins and S. 
F, Cannon as alternates. 

The convention city for 1935 will be 
selected by the executive committee. 
Spartanburg, Florence, Summerville and 
Charleston extended invitations. 


Fear Disturbance 
of Local Boards 
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cepted, such machinery would have been 
available. 

Mr. Bennett said the National Associ- 
ation of Insurance Agents will not take 
a position in the separation fight and 

“will not be committed to any company 
organization until such company organ- 
ization can establish a quid pro quo.” 


Branch Office Threat 


Mr. Bennett expressed belief that the 
branch office threat is not serious at this 
time. “The organization companies,’ 
he said, “have entered into this thing 
with their eyes open. They recognize 
they are going to lose some business. 
It is not to be denied there are strong 
non-organization companies. Where 
they are thrown out of an agency, re- 
prisals are to be expected. But the fact 
remains that the organization companies 
do by far the majority of the business, 
and the hope for a happy outcome will 
be in a fair readjustment.” 

If a company loses its agency plant 
and fails to find another satisfactory one, 
he said, nobody would expect it to retire 
from any city. If it must set up a 
branch office to obtain its share of the 
business, it will do that. However, he 
said he is convinced that if a redistri- 
bution of the business through agencies 
is possible, no company is going to want 
to increase its cost through the expen- 
sive branch office method. 

Mr. Bennett sketched the history of 
the separation fight beginning in 1923, 
concluding that in effecting separation, 
both the laws of the states and the re- 
action of the insurance commissioners 
must be taken into consideration. 


H. B. Smith has just completed a quar- 
ter century with the Fireman’s Fund in 
Faribault, Minn. 
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extent of the explosion and resulting 
damage: (1) provision of adequate vent- 
ing area in the workhouses of the ele- 
vator. (The committee on dust explo- 
sion hazards recommended not less than 
one square foot of glass venting area to 
every 80 cubic feet of volume, and a 
careful measurement of the glass in this 
elevator showed a venting area of ap- 
proximately one square foot to every 75 
cubic feet of volume.) 
Closed Bins Important Aid 





“(2) Provision of ‘closed bins’ for 
grain storage in the work house pre- 
vented spread of the explosion to sur- 
rounding bins as usually occurs when 
open bins are used. (3) Installation of 
effective metal fire-doors to protect the 
openings from the work house to the 
six galleries leading to the storage sec- 
tion. These doors operated and pre- 
vented fire following the explosion from 
spreading to the storage section as is 
usually the case. It is quite likely that 
this investigation of the St. Louis ex- 
plosion, which is still in progress, may 
develop further points that may relate to 
the recommendations of this committee.” 

Existence of firetraps is encouraged by 
our systems of taxation, H. S. Butten- 
heim, editor “The American City,” de- 
clared. Citing studies made in New 
York City and Cleveland, he said that 
the present system “imposes a fine upon 
property owners for their public service 
in improving their properties.” 

Under the system prevailing in almost 
every American city, the subnormai 
housing areas impose an abnormal bur- 
den on community fire department costs 
and in destruction of life and property, 
he said, while the property owner who 
remodels a firetrap for greater safety or 
erects a modern building in its place is 

“fined” by the tax assessor, not only 
once but every year during the life of 
the improvement, the obvious result be- 
ing to discourage reconditioning and 
new construction, and hence to encour- 
age firetraps. 

A rational system of real estate taxa- 
tion would increase the tax on land and 
reduce the levy on buildings, as essen- 
tial steps in ridding cities of firetraps, 
making land cheaper to buy and develop, 
and making modern homes cheaper to 
cwn or rent. 

Piers and Wharves Study 

Work being done in conjunction with 
the National Board in assembling data 
on local regulations covering piers and 
wharves was reviewed by C. H. Fischer 
of New York City, chairman committee 
on piers and wharves. The object is to 
get a broad perspective of such super- 
visory and enforcement regulations in 
ports throughout the country, with the 
ultimate aim of urging establishment of 
the best system of legal regulation and 
enforcement agencies for wharves and 
piers. 

Control of the hazard of static elec- 
tricity sparks through keeping relative 
humidity above a certain point, or by 
effecting grounding of machines, or in 
some cases the workers themselves, was 
described by E. E. Turkington of the 
Associated Factory Mutuals. 

Occasionally a person will be found 
who causes static sparks because of his 
body’s peculiar tendency to store up 
static charges until they are discharged 
under sufficient difference of potential 
to jump through the air, igniting vola- 
tile and inflammable vapors. 

Beside Mr. Miner, officers elected in- 
clude: First vice-president, 

Elliott, general secretary Philadelphia 
chamber of commerce; second vice-pres- 
ident, C. H. Haupt, Elizabeth, N. J.; 
F H. Wentworth, reelected secretary- 
treasurer and managing director; A. T. 
Bell, Atlantic City, chairman board of 
directors. Four directors were elected 
for three years: H. T. Cartlidge, New 
York; W. F. Hickey, New Haven; W. 
E. Mallalieu, general manager National 
Board, and S. L. Nicholson, New York. 
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Uniformity Trend 
Depression Move 





Tendency Now Toward Specialty 
Accident-Health Policies, Ar- 
mand Sommer Asserts. 


REVIEWS OTHER TRENDS 


Notable Developments in Disability 
Field Presented in Casualty Actu- 
arial Society Paper 


The movement toward standardization 
of accident and health policy forms was 
characterized by Armand Sommer, as- 
sistant to the vice-president Continental 
Casualty, as primarily a depression 
trend, in a paper on “Accident and 
Health Trends of Today” presented at 
the annual meeting of the Casualty As- 
tuarial Society. He declared that re- 
gardless of philosophical discussions of 
the advantages of standardized equip- 
ment, there is always a “production 
complex of fewer and more standardized 
policies during depression times and a 
greater number of distinctive policies 
during better times. Today the trend in 
conformity with the better outlook in 
business is toward special policies to 
help increase premium volume.” 

More Special Policies Now 


He said that during the depth of the 
depression the tendency was distinctly 
toward a standardized policy, in line with 
the program adopted by the Bureau ot 
Personal Accident & Health Underwrit- 
ers, but with losses somewhat dimmed 
and general business picking up, many 
companies are again putting out special 
policies. “While these special policies 
are in accordance with bureau ratings 
and do not violate the suggested phrase- 
ology,” he added, “they are, neverthe- 
less, specialty policies and are distinctly 
departing from the standardized or sem1i- 
standardized equipment.” 

Another development pointed out in 
the same direction is the gradual change 
in sales methods on accident and heaith 
business in an attempt to uncover new 
sales fields. “During boom times in 
the commercial accident and_ health 
field,” he said, “our primary sales at- 
tention was directed toward large pre- 
mium policies. However, the change 
in economic conditions has made 
the companies realize that a depres- 
sion-proof business must embrace the 
‘little fellow.’ A study of many policies 
recently devised by the leading compa- 
nies will show the determined effort to 
enlarge this very promising field.” 


One-Policy Program 


_ One interesting development reviewed 
1s the trial given by one company to 
the one-policy program, adjusting the 
basic policy, by means of riders and en- 
dorsements, to fit any requirements of 
the buyer. Mr. Sommer said that if 
each insurance buyer were capable and 
sufficiently interested to analyze his re- 
(CONTINUED ON PAGE 42) 
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Occupational Diseases 


Subject Now Looming Up With Growing 


By CHARLES C. KIRK 


Importance to All Interests Involved 





Within the last few years there has 
arisen a new legal, and a new insurance 
question regarding occupational dis- 
eases, their nature and origin. The legal 
question is one of remedy. Is the right 


of action a common law right, or 
“under” the workmen’s compensation 
act? Further, what, if any, occupa- 


tional diseases are subject to the ad- 
ministration of the workmen’s com- 
pensation act as it now exists, and if 
so, to what extent? 


Much Solicitude Is Seen 
Among Insurance Carriers 


These questions affect the terms and 
conditions of the now existing standard 
type of compensation policy. If all oc- 
cupational diseases are “without” the 
policy, then the employer and employe 
are without the protection of such pol- 
icy, and the liability by virtue of an oc- 
cupational disease is against the em- 
ployer. 

These questions have caused consid- 
erable agitation among those insurance 
companies writing compensation insur- 





similar occupational disease acts or a 
similar factory act. 

The following states have similar oc- 
cupational disease laws: 


Alabama * Louisiana 
Alaska Maine 
Colorado Michigan 
Georgia Montana 
South Dakota Vermont 
Idaho Nebraska 
Indiana New Mexico 
Iowa North Carolina 
Kentucky Rhode Island 
Tennessee Virginia 
It will readily be seen that some of 
these are manufacturing states, while 


others are concerned with mining and 
the kindred industries. 


Rider Is Needed on the 
Compensation Policy 


The usual and standard form of com- 
pensation policy, particularly in Illinois, 
refers to various house and senate bills, 
which, upon careful reading definitely 
state that it is the intention of the legis- 
lature to cover those accidental injuries 
that might arise in the course of the 
employment from which the emplover 


The subject of occupational diseases in connection with workmen’s 
compensation insurance is one of growing importance and is drawing the at- 
tention of thinkers to its scope. From the standpoint of the employer, the 
employe, the insurance carrier and the public at large the interest is in- 
creasing. So far as the liability of the employer for disease contracted by 
an employe in connection with his occupation, it is a comparatively new 


question but is growing in importance. 


Charles C. Kirk, a well known 


Chicago attorney who is maintaining his office in the Harris Trust build- 


ing, is regarded as one of the authorities on the subject. 
angles of 


delving into the various 


. s He began 
occupational diseases three years 


ago when the legal relationship of employer, employe and insurance com- 
pany in this subject became of importance in connection with his legal work. 


He has gone into the medical side profoundly. 


His contribution to this en- 


grossing topic will receive rapt attention. 


ance. In many instances they have led 
to drastic changes of the policy on the 
part of the companies, many of which 
have discontinued writing compensation 
where the nature of the business of the 
insured is such that an occupational risk 
may occur. Other companies have can- 
celled existing policies when requested 
by the insured to add riders covering 
occupational diseases to their then ex- 
isting compensation policies. 


States Having Occupational 
Disease Statutes 


Such action and cancellation, and the 
refusal to add riders, have left the em- 
ployer without insurance coverage on 
either question. Where this has occurred, 
the employer has been compelled to 
seek some method of self insurance 
under the workmen’s compensation act 
for insurance required thereunder, and 
likewise a method of protection by in- 
surance in case of occupational disease 
risk. In the last named instance, this 
protection has not been found. 

What is here said of Illinois and its 
laws regarding the workmen’s compen- 
sation act, and likewise the occupational 
disease law, applies with equal force to 
all other states whose compensation 
laws are based upon the happening of 
an “accidental injury’ and who have 





becomes liable to pay a fixed compensa- 
tion. The policy contains definite lan- 
guage that the “accidental injury” or 
“injuries” be sustained by the person 
or persons emploved by the assured, 
and in the course of his employment. 
Therefore the terms “accidental injury” 
and “injury” definitely eliminate from 
the terms and conditions of the policy 
an occupational disease. The coverage 
of an occupational disease in such 
policy can be had only by a definite and 
specific occupational disease rider 
clearly manifesting the intention to pro- 
vide such coverage. 


Occupational Diseases Within 
Workmen’s Compensation Act 


In 1923, the legislature of Illinois, be- 
cause of the many lead and chemical 
poisoning cases, amended Section 2 of 
the occupational disease act by declar- 
ing lead and its ‘by-products, paris 
green, or the manufacture of brass and 
the smelter of lead or zinc, to be espe- 
cially dangerous to the life of employes 
and likewise, the process of manufacture 
or labor in which poisonous chemicals 
and minerals or other substances, are 
handled in harmful quantities or under 
harmful conditions, shall be subject to 
additional precautionary appliances and 

(CONTINUED ON PAGE 42) 
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Credit Practice 
Causing Waste 


Casualty Companies Seek Some 
Plan to Reduce Not-Taken 
Policies. 


ADDING TO THE DEFICIT 


Automatic Cancellation Method Has 
Been Suggested by Some of 
the Executives 


NEW YORK, May 23.—The Na- 
tional Bureau of Casualty & Surety 
Underwriters will vote in June on the 
question of putting an automatic can- 
eellation clause in all policies pro- 
viding that where the premiums are 
not paid within 30 or 40 days, the 
policy will be automatically canceled. 
A number of companies are consider- 
ing establishing this procedure indi- 
vidually if the National Bureau does 
not act as an organization. 


NEW YORK, May 23.—Casualty ex- 
ecutives are giving considerable thought 
put 


credit 


these days to what plan can be 
into that will the 
practice especially with regard to com- 
pensation policies. Thousands of poli- 
cies are sent at the end 
of 60 days or later returned with a no- 
tation that they are not wanted. 
holders refuse to pay 
mium and thus the companies have had 


effect reduce 


out and then 


The 


any earned pre- 


their contracts out exposed to loss and 
have not received a cent in recompense. 
Imposition Is Unjustifiable 


This imposition on companies espe- 
cially in an unprofitable class like com- 
pensation is regarded as_ unjustifiable 
from many standpoints. In numerous 
cases agents and brokers send out polli- 
cies ahead of time for approval hoping 
that they will be accepted. The assured 
decides he does not want them and re- 
turns them for flat cancellation. The 
expense of putting the item through 
the books in the first place and then the 
cancellation probably costs from $5 to 
$7.50. The companies and agents lose 
money merely on the expense item. A 
company is often caught with losses 
because an assured is certain to retain 
a policy and pay for it if he has a 
claim. As executives have discussed 
this question it has become more and 
more apparent that it is a waste that 
is growing and has become a real bur- 
den on companies. In these days when 
business is difficult to get and profits are 
reduced, head offices are studying means 
to conserve resources and reduce outlay. 

Joint Committee at Work 


The joint committee of the National 
Bureau of Casualty & Surety Underwrit- 
ers and the agents that have been dis- 
cussing the compensation program have 
had the matter under discussion and it 
may be possible to work out some plan 
that can be recommended in connection 
with the draft to be submitted to the 
insurance commissioners. Some com- 

(CONTINUED ON PAGE 42) 
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Minimum Premiums, Rules 
for Dram Shop Cover Given 


RATES FOR LONDON LLOYDS 


Some Underwriting Rules Employed in 
Issuing Insurance in Illinois 
Are Announced 


There has been much interest in the 
contract and rates of London Lloyds 
brought out recently covering dram shop 
liability in Illinois. Among the offices 
which announce they represent London 
Lloyds for this coverage are A. F. Shaw 
& Co, R. N. Crawford & Co., and 
Bowes & Co., all in the Insurance Ex- 
change, Chicago. 

The rates have not been made public, 
it being explained the underwriting is 
individual, but the three offices this 
week announced minimum premiums for 
various limits and classifications of risks. 
Some underwriting rules are: 

Some Underwriting Rules 


_ Rates for taverns increase 
in case entertainment is given, this 
meaning floor show or dance floor: if 
more than one tenant in building, add 
premiums together as per schedule for 
total; where tenant is also the owner, 
increase 50 percent; no increase in rate 
in owner’s policy for addition of name 
of renting agent or building manager 
or owner of fee: where gross receipts 
are referred to, the term means “gross 
receipts from sale of alcoholic beverages 
only;” special rates are required where 
insurance is to apply to five or more 
locations involving one ownership. 

The rates given include charge for 
property damage cover with limits $2,500 
and also $2,500 on loss of means of sup- 
port. The minimum premiums for vari- 
ous limits are: 

(Owners or Operators) 


50 percent 





Type of Risk —Minimum Premiums— 
Taverns (no entertain- 
ment), receipts $50 
per day and under. 
Taverns (no entertain- 
receipts $50 
to $73 per day..... 90 100 110 120 135 
Taverns (no entertain- 


80 90 100 110 125 


ment) receipts $75 
to $100 per day....100 110 120 130 145 
Taverns (no entertain- 


lent), receipts of 
ver $100 per day...125 135 150 160 175 
estaurants (no enter- 
tainment) receipts of 
under $100 per day, 
with bar class as 
ae 
Restaurants (no enter- 
tainment), receipts of 
$100 daily and over, 
base on gross re- 
ceipts, with bar class 
as tavern .... os of 90 
Restaurants (with en 
tertainment), base on 
gross receipts.......200 215 225 240 250 
Private clubs (no lodg- 
1! receipts of 





TO So 90 100 115 

















nder $100 per day. 70 so 90 100 115 
te clubs (no lodg 
, receipts of $100 
r day and over. S ’ 10 115 130 
vate clubs (with 
iging), base on 
receipts..... 200 210 225 240 250 
stores re- 
of under $50 
ry ar 05 60 ‘ 7 
s t ores, re- 
ceipts of $50 to $100 
per day ee é 0 ‘ 70 7 85 
Package stor es, re 
ceipts of over $100 
per day -Base on 
gross receipts ‘ - 4 85 95 105 115 
Golf clubs (private 
per member . a» 2.261.200 i122 1.30 
Based on me »mbership 
minimum premium..250 27 00 315 25 
olf clubs (publie), 
lat premium. owes eee 225 250 265 275 
Hot based on daily 
eee ws application 
must be submitted 
Wholesalers flat pre- 
3. based 
Yearly sales up to 
S208. 008 3. cvieccc -150 165 180 190 200 
Yearly sales, $200, 000 
to $500,000... 225 250 270 285 300 
Yearly sales, $500. 000 
ee OP kbc ee 300 330 860 380 400 


The application requires: Owners or 
landlords form—name and address, in- 
(CONTINUED ON PAGE 40) 
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Cc. E. RICKERD 


C. E. Rickerd, who recently resigned 
as advertising manager of the Standard 
Accident of Detroit to become president 
of the C. E. Rickerd Advertising 
Agency, will continue to handle the ad- 
vertising account of the Standard Acci- 
dent. In fact, Mr. Rickerd has prepared 
a national advertising campaign for the 
Standard Accident, as a consequence of 
which the Standard’s advertisements are 
to appear in “Time,” “Fortune,” the 
“American Bankers Association Jour- 
nal,” the “Credit Monthly,” and other 
business magazines with a national cir- 
culation. A series of insurance trade 
paper advertisements will also be em- 
ployed. 

Mr. Rickerd has gathered about him 
an experienced staff of artists, copy- 
writers and market research experts. He 
has leased the entire sixth floor of the 
Standard Accident home office building 
at 640 Temple avenue. His agency will 
specialize in the handling of insurance 
advertising, but in addition will do a 
general business having already secured 
the account of several industrial com- 
panies and an important food company. 


Effective Date for Texas 
Standard Policy Advanced 


AUSTIN, TEX., May 23.—The effect- 
ive date for the writing of standard auto- 
mobile policies and endorsements pre- 
scribed by the Texas board of insur- 
ance .commissioners has been extended 
from July 1 to Nov. 1 of this year. The 
board had been asked to postpone the 
date until Jan. 1, 1935. 

It was represented to the board by 
the insurance companies that econo- 
mies and efficiency would be brought 
about if the Texas policies and endorse- 
ments could be used nationwide; that 
the insurance interests have committees 
at work to accomplish this purpose: 
that the American Bar Association has 
a committee at work to secure the na- 
tionwide use of uniform automobile poli- 
cies and endorsements. It was urged 
that the various committees had not 
had time to prepare the modifications 
and changes in the policies for presen- 
tation July 1, and that considerable ex- 
tension of time should be granted. 

Proposed modifications and changes 
are to be filed with the board up to July 
1, 1934. All companies are free volun- 
tarily to use the policies and endorse- 
ments prescribed by the board in its 
order of Jan. 5, 1934, until they are al- 
tered, changed or modified by the board. 


B. J. Mackey, former New Jersey claim 
manager for the Bankers Indemnity and 
former president of the New Jersey 
Claim Association, has entered life insur- 
ance with the Arthur Derr agency of 
the Aetna Life in Newark. : 





Goodwin Succeeds Hord in 


Fireman’s Fund Indemnity 
TAKES CHARGE IN THE EAST 


Both Men Have Been Associated in the 
Business for a Number 
of Years 


NEW YORK May 23.—R. V. Good- 
win has been appointed vice-president 
in charge of the eastern department of 
the Fireman’s Fund Indemnity of San 
Francisco, in succession to his former 
chief, E. F. Hord, whose continued ill 
health compelled his retirement from the 
post and from all active business pur- 
suits. Announcement of the change, 
which became immediately effective, was 
made by President J. B. Levison, who 
is in town, and who will remain over 
to attend the annual meeting of the Na- 
tional Board of Fire Underwriters. 


Had Strenuous Task 


Mr. Hord was selected as vice-presi- 
dent and eastern manager when the 
Fireman’s Fund Indemnity was organ- 
ized in 1930, and the stress and strain 
of organizing an agency plant for it 
throughout the entire territory east of 
the Mississippi river and from the Ca- 
nadian line to the gulf, during the de- 
pression years, was such as to cause a 
physical breakdown, forcing his absence 
from the office for months past. It was 
hoped a winter’s sojourn in Florida 
would prove beneficial. While this was 
proved true to a degree, it was not to 
an extent that would permit his resum- 
ing active business, with the result that 
upon the advice of his physician, he de- 
cided to retire until he had fully regained 
his wonted health. 

Prior to joining the Fireman’s Fund 
Mr. Hord was in charge of the Standard 
Accident’s office here, before that in 
turn being resident manager in New 
York for the Maryland Casualty. 

Mr. Goodwin's Career 


Mr. Goodwin, who now assumes the 
title of vice-president, has been in charge 
of affairs during Mr. Hord’s long ab- 
sence. A native of this city, he spent 
two years on the west coast on the com- 
pletion of his school days, returning east 
to enter the service of the Norwich 
Union Fire, remaining for four years 
until, attracted by the possibilities of the 
casualty business, he joined the staff of 
the Compensation Insurance Rating 
3oard of New York on its formation in 
1914. Three years later he entered the 
service of the Maryland Casualty in this 
city, as chief underwriter under Resi- 
dent Manager Hord. his association as 
chief lieutenant of the latter in subse- 
quent company connections continuing. 
Mr. Goodwin served for a number of 
vears as a member of both the New 
York and New Jersey governing com- 
mittees, and has frequently lectured on 
insurance subjects before gatherings of 
underwriters and college students here 
and elsewhere. 


To Terminate Deal With 
Todd Sales Company June 1 


NEW YORK, May 23.—The agree- 
ment existing between the United States 
Guarantee and the Todd Sales Co., for 
the sale of standard depositors and com- 
mercial forgery bonds by licensed rep- 
resentatives of the latter corporation, 
will be discontinued as of June 1, after 
which date development of this type of 
business by the U. S. Guarantee will 
be restricted entirely to agency and 
brokerage sources. 





Minor Assistant Manager 


L. C. Minor has been appointed as- 
sistant manager of the Detroit branch 
of the American Surety. He has served 
as special agent in the branch for sev- 
eral vears. 





New York Federation Meets, 
Elects McClellan President 


MAY HAVE FALL CONVENTION 


Committee to Urge Casualty Bureau to 
Change Time of Issuing Auto- 
mobile Rates 


ALBANY, May 23.—The Insurance 
Federation of New York at its annual 
meeting here, received an invitation to 
hold a convention at Syracuse some time 
in the fall. The executive committee 
will decide. 

First Vice-president F. P. Tucker, 
Albany, presided. J. S. McClellan of 


‘Knox & Mead, Troy, was elected presi- 


new officers are: First 
vice-president, F. P. Tucker, Albany; 
second vice-president, F. L. Gardner, 
Poughkeepsie; third vice-president, G. 
P. Nichols, New York City; fourth vice- 
president, J. G. Norton, Watertown; 
treasurer, A. J. Young, Albany; execu- 
tive secretary, L. L. Saunders, Oneida; 
assistant secretary, Mrs. Ida M. Hoyt, 


dent. Other 


‘Albany. 


New Executive Committee 


Members of the executive commit- 
tee elected are: L. A. Wallace, chair- 
man; J. S. Turn, vice-chairman; T. J. 
Grahame, F. N. Dull, J. R. Garrett, F. 
J. O’Neill, H. H. Wadsworth, T. L. 
Rogers, J. C. McGinley, L. D. Bates, 
Wellington Potter, M. H. Steele; B. E. 
Gendar, C. R. Rikel, H. E. Makson and 
Arthur Arnow. Directors for 1934 are: 
H. A. Bayern, New York City; C. R. 
Rikel, Brooklyn; J. J. Kelly, Albany; 
Wellington Potter, Rochester; F. J. 
O’Neill, New York City; J. A. Van 
Wie, Troy; L. A. Wallace, New York 
City; B. E. Gendar, Brooklyn; E. J. 
Powers, Mount Vernon; J. R. Langwig, 
New York City. 

F. G. Noxsel, of Buffalo, the retiring 
president, was unable to be present. 


Seek Change in Procedure 


It was decided to appoint a joint com- 
mittee to act in conjunction with a com- 
mittee of agents and brokers to wait on 
the National Bureau of Casualty & 
Surety Underwriters to see if some more 
convenient time than the spring months 
cannot be selected for putting new auto- 
mobile liability rates in effect. This ts 
the busiest time for agents and_ bro- 
kers. 

Executive Secretary Saunders gave 
his report, covering legislative activi- 
ties. There were many radical bills, in- 
cluding the exclusive state fund bill in- 
troduced by Senator H. L. O’Brien and 
Assemblyman Canney. There seemed to 
be a desperate demand for more taxes, 
and a great number of bills were put in 
to tax insurance in some form, he said. 

“It was only by uniform plans and ac- 
tions that the business has survived with 
fewer casualties than any other great 
financial setups. Banking, utilities, and 
in fact everything, has been greatly 
changed excepting insurance. 

The National Board and the Insur- 
ance Executives Association, the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, Association of Casualty & 
Surety Executives, Association of Lite 
Insurance Presidents, mutuals, coopera- 
tives, fraternals, brokers and agents. 
maintained careful and efficient men who 
joined with the federation in a greater 
plan for sensible legislation which was 
good for all. 

Retrenchment in expenses was neces- 
sary, he said. This resulted in curtail- 
ing service. He said a more complete 
bulletin system should be maintained. 


Company Increases Surplus 


The Pacific Indemnity of Los An- 
geles increased its surplus $298,672 the 
first quarter. Of this amount $98,377 
was from current operations and $200,- 
294 represented the gain resulting from 
the improved market value of secutft- 
ties. 
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Central Bureau 
Is Being Studied 


Would Aid in Expediting Work 
When Securities Are 
Stolen 


COMMITTEE NOW NAMED 


Surety Association’s Secretary Explains 
Need of Specialized Service in 
the Premises 


NEW YORK, May 23.—At a special 
meeting of the claims committee of the 
Surety Association of America a com- 
mittee of five was appointed 
sider the organization of a central bu- 


to con- 


reau to handle reports on stolen securi- 
ties. The companies appointed and their 
probable representatives on this commit- 
tee are as follows: Aetna Casualty, C. 


K. Mount; United States Fidelity & 
Guaranty, Hugh D. Combs; Fidelity & 
Casualty, F. W. Raynor (chairman); 


National Surety, H. W. Nichols; Ameri- 
can Surety, J. McGinn. In the call 
for the meeting it was thus explained 
by Secretary Gilkey: “At present, we 
are all dependent upon the inquiry of 
the individual companies when we de- 
sire to know if certain securities have 
been the subject of a claim matter. It 
would seem highly advantageous to have 
a central bureau where information could 
be obtained respecting lost or stolen 
bonds and certificates. A number of 
the surety claim representatives have ex- 
pressed also deep concern about the ap- 
parent individuals who are circulating 
the big banks and searching for oppor- 
tunity to snatch securities that may be 
left exposed. It is obvious that such per- 
sons are visiting the banks and when- 
ever they are successful, they have con- 
federates who immediately offer the se- 
curities for sale to the surety company 
interested. Some of the claim represen- 


tatives are of the opinion that a notice 
of warning sent to the larger banks 
might encourage greater care in the 


handling of stocks and bonds. This sub- 
ject too may be open for profitable dis- 
cussion if placed on the agenda for the 
next claims committee meeting, which 
we think should be held in the near fu- 
ture.” 

Suggested Some Years Ago 


Mr. Combs of the U. S. F. & G. is re- 
ported to have urged similar action in 
1926 but it was deemed too involved 
and cumbersome at that time to gain 
approval as it was planned to advise 
all banks, stock exchange houses and 
others as well as all police departments 
of the names and numbers of all se- 
curities stolen. In the present form this 
proposition seems more likely to be 
adopted as only member companies, po- 
lice headquarters and banks asking for 
this service will be reported to. It is 
the general opinion of surety officials 
that lists of stolen securities are usually 
glanced at and filed and rarely referred 
to. When the American Surety had a 
$500,000 claim about 18 months ago, due 
to the stealing of five U. S. government 
bonds of $100,000 value each, the num- 
bers were promptly sent all police head- 
quarters, banks throughout the country 
and the Treasury Department at Wash- 
ington. The bonds were stolen in No- 
vember, 1932, and in May, 1933, were 
sent the Treasury Department from a 
Texas bank with a request for conver- 
sion into smaller face value bonds. The 
warning of the American Surety was 
evidently forgotten or overlooked and 
the desired conversion was made with- 
out question. Later on a coupon from 
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Mead Warns Agents of 
Auto Cut Rate Practices 





A warning against cut rate practices 
was sounded at the Nebraska Associa- 
tion of Insurance Agents annual meet- 
ing at Kearney, Neb., by R. C. Mead, 
assistant automobile manager of the 
National Bureau of Casualty & Surety 
Underwriters. 

Whatever the cause, he said, automo- 
bile rates in the final analysis are made 
not by the bureau but by the automo- 
bile owners in the territory. Whenever 
the record of the insured automobile 
owners indicates an increase either in 
the number of claims or in the average 
cost per claim, the companies have no 
choice but to adjust their rates accord- 
ingly. 

Occupational Rating Plans 


In discussing occupational rating 
plans, Mr. Mead said that the bureau 
companies discontinued a similar plan 
in 1924 when it became apparent that 
the experience developed under policies 
written at reduced rates, because the 
car was not supposed to be used for 
business purposes, was much worse than 
the experience developed under the 
broader policy written at the rates in 
the manual. In discussing the writing 
of automobile insurance at reduced rates 
Mr. Mead said: “The trouble lies in 
the fact that companies that are not 
members of the National Bureau do not 
have the great wealth of material and 
experience that the bureau has been 
collecting on behalf of its member com- 
panies during the 30 years of its or- 
ganization. In the application of their 
reduced or cut rates, or in the applica- 
tion of their special ‘underwriting plans 
which have the effect of reducing the 
rates, the individual company is gam- 
bling with the law that in spite of their 
efforts, has not been repealed, ‘the law 
of averages.’”’ 


Charges That Agents Load 


Premiums on Tavern Risks 








Commissioner Dunham of Connecti- 
cut has revealed he is investigating re- 
ports that some agents are collecting 
from applicants for tavern permits sums 
in excess of the $20 premium which the 
companies charge for the $1,000 bond 
required by the state liquor control com- 
mission. 

A woman recently complained to the 
commissioner she had paid $71 to an 
agent to get a bond and the agent re- 
fused to refund more than $10 of that 
sum when the liquor board denied her 
application for a permit. Inquiry dis- 
closed that in addition to the usual $20 
premium, the agent had charged the 
woman $50 for “appraisal work” and $1 
for the bond application form. Later 
the agent, summoned before the com- 
missioner, explained the $50 fee was to 
cover the expense of travel. Facing the 
loss of his license, he immediately made 
a complete refund to his client. 

‘Those who make a charge in excess 
of the premium are guilty of unethical 
conduct and may lose their licenses as 
agents,” Col. Dunham warned. 





Mallery Elected Director 


George L. Mallery, vice-president and 
general manager of the Security Mutual 
Casualty of Chicago, has been elected 
a director of the American Motorists of 
that city. President J. S. Kemper re- 
ported an increase of 18.2 per cent in 
premium income for the first four 
months of this year over the same pe- 
riod last year. The American Motorists 
writes automobile, compensation and 
general casualty insurance. 








one of the original issue of bonds turned 
up for payment and then, and not until 
then, did a sharp eyed employe detect 
the fraud. 
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Liberalization of fom 
Lifts Compensation Cost 





No modification of the workmen's 
compensation situation may be expected 
unless accident frequency is further re- 
duced, medical costs brought down and 
liberalization of laws by legislature and 
court interpretation halted, Manager W. 
E. Chowen of the California Inspection 
Rating Bureau stated in an address be- 
fore the California Safety Society in 
Los Angeles. He suggested that indus- 
try lend support to stopping the grant- 
ing of benefits under conditions beyond 
the original intent of the law. 

Mr. Chowen briefly recited the his- 
tory and results of numerous actual 
cases in California and other states. 

Law Frequently Liberalized 


“The complaint is frequently offered 
that compensation rates are increasing 
in California,” he said. ‘For that mat- 
ter, compensation rates are increasing 


in all jurisdictions of which I have 
knowledge, and very largely for the 
Same reasons. First, since the enact- 


ment of the first compensation law in 
California, over 20 years ago, there have 
been many changes. Each change has 
been a liberalization of the law. 

“In the administration of the law 
there has been a constant broadening 
as to its scope, both in the power 
granted to the industrial accident com- 
mission and as to the awards. 

“In California, cases which have been 
settled and disposed of, to all intents 
and purposes, may be reopened under 
a variety of circumstances, and addi- 
tional awards be granted. This fact, of 
course, creates a situation which places 
compensation insurance carriers some- 
times in a most difficult and embarrass- 
ing financial situation. 

Case of Great Importance 


“There is a case before the supreme 
court now for decision as to whether 
a ruling of the industrial accident com- 
mission shall be sustained, which is in 
effect that the statute of limitations 
for making claims for industrial dis- 
ease shall run from the date upon which 
the exposure finally creating the disabil- 
ity began, or from the time when it 
may be said that the employe was cog- 


Much of World Fair Cover 
Being Placed at Cut Rate 





Much of the casualty insurance for 
concessionnaires at the Chicago world 
fair is being placed at rates far below 
those being established by the Chicago 
branch of the National Bureau of Cas- 
ualty & Surety Underwriters, with non- 
organization companies, according to 
reports. The Consolidated Indemnity 
is reported to have lined up about 
$50,000 worth of world fair premiums 
and that business has now been trans- 
ferred to other non-tariff companies. 
The Zurich has the underlying policy, 
covering the fair proper, as it did last 
year, but there is quite a scramble for 
the business of concessionnaires and the 
cut rate companies seem to be getting 
a much larger slice of this business than 
they did last year. 


Hipp Made Resident Secretary 


E. G. Hipp of Atlanta has been made 
resident secretary of the Lumbermen’s 
Mutual Casualty of Chicago. The Asso- 
ciated Mutuals of Atlanta which han- 
dles the Lumbermen’s Mutual Casualty 
in four states will take over eastern 
Tennessee. The states heretofore man- 
aged are Georgia, Florida, Alabama and 
South Carolina. 


Hershey Named Receiver 


H. B. Hershey has been appointed an- 
cillary receiver in Illinois for the Con- 
solidated Indemnity. 








nizant that his disability was due to the 
employment. Should the supreme court 
uphold the decision of the commission 
a situation will be created, the final re- 
sult of which it is utterly impossible 
to predict. 

“It is agreed that workmen’s compen- 


sation laws are for the protection of 
industrial workmen and their depend- 
ents, and that the cost of such pro- 


tection is a legitimate charge on ine dus- 
try, just as is the maintenance and up- 
keep of its mechanical equipment. It 1s 
most pertinent that industry be well- 
informed as to the general subject. 


Cites Heavy Medical Expense 


“In the matter of medical attention 
in California the law provides in Sec- 
tion 9, ‘such medical, surgical and hos- 
pital; including nursing, medicines, med- 
ical and surgical supplies, crutches and 
apparatus, including artificial members, 
as may reasonably be required to cure 
and relieve from the effects of the in- 
jury.’ We have on record one case In 
which the medical ran very close to 


$40,000 in addition to disability pay- 
ments. I know of one open case at 
the present time which bids fair to run 


that high and other innumerable cases 
in which the medical has run from 
$10,000 to $25,000 in individual 
It cannot be denied that these facts are 
serious and must be taken into 
sideration in the promulgation of com- 
pensation rates and must have a de- 
cided influence on rate levels.’ 

Several things can be done, Mr. 
Chowen said. The jaw can be made less 
liberal in many respects, but he believes 
this will not be done, unless industry 
takes an active interest. Rather than 
to assist in curing the situation by acci- 
dent reduction, he said, industry should 
determine that liberalization has gone its 
limit and that the laws be made more 
definite and less liberal. 

Mr. Chowen cited numerous instances 
where proper safety training and acci- 
dent prevention programs have produced 
credits for employers, and said that fron 
a study of some 75.000 cases it has been 
estimated that 98 percent of industrial 
accidents can be prevented. 


cases. 


con- 


R. F. C. Loans in March to 


Insurance Companies Given 





WASHINGTON, May 23.—Loans to 
insurance companies by the Reconstruc- 
tion Finance Corporation in March in- 
cluded $350,000 to the Consolidated In- 


demnity, $300,000 to the Maryland 
Casualty, and $22,000 to the Brown 
County Farmers Mutual Fire of Mor- 
rill, Kan., it is disclosed by the monthly 


report of the 
In March, 


corporation to congress. 
also, the corporation 
authorized a loan of $7,500,000 to the 
Eastern Mortgage & Securities Com- 
pany on the preferred stock of the 
Maryland Casualty, it was shown. 


Patrick With Lanphar Agency 

DETROIT, May 23.—L. G. Patrick, 
former resident vice-president of the 
Aetna Casualty & Surety in Detroit, has 
been appointed manager of the casualty 
and surety department of the Lanphar 
Agency, general agent Yorkshire Indem- 
nity and regional agent Employers Lia- 


bility, Fidelity & Deposit, Hartford 
Steam Boiler, New Amsterdam Casu- 
alty and Seaboard Sureiy. Mr. Patrick 


takes over a share of the duties of M. 
F. Lanphar, secretary-treasurer of the 
agency, who will be left free for agency 
development work. 

Mr. Patrick has been active in the cas- 
ualty and surety field as underwriter, 
special agent and branch manager for 
20 vears. 
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FIDELITY AND SURETY NEWS 





Depository Bond Suit Filed 


Petition Seeks to Ascertain What Ones 
Were in Effect When Detroit 
Banks Failed 








LANSING, MICH., May 23.—Peti- 
tion was filed in circuit court here in 


behalf of T. I. Fry, state treasurer, seek- 
ing to determine the liability of some 40 
surety companies for state funds on de- 
posit in two large Detroit banks when 
they were closed by the bank holiday 
order in February, 1933, and failed to 
reopen for business. 

The bill of complaint, directed against 
receivers for the banks, the Guardian Na- 
tional Bank of Commerce and First Na- 
tional Bank-Detroit, and the various 
sureties, asks that the court determine 
which depository bonds were in force 
at the time the institutions closed and to 
allocate the loss to the full extent of 
the protection effective at the time. If 
the bond protection was insufficient to 
cover the state deposits, totaling $3,- 
700,000, a preferred claim against the re- 
maining bank assets will be asked. 








Utah Treasurer and His Bond 


M. A. Craig of the Globe Indemnity 
Explains the Circumstances 
Surrounding the Case 








M. A. Craig, vice-president of the 
Globe Indemnity, offers interesting 
comment on the article in the May 10 
edition, reporting the decision of the 
Utah supreme court upholding the 
statute which requires the state treas- 
urer to furnish bond before taking up 
his duties. In that article it was stated 
there has been a long controversy in 
the state because C. A. Stain, who was 
elected treasurer, was unable to assume 
his duties because he could not obtain 
the required surety bond. Mr. Craig 
writes as follows: 

“The reason that C. A. Stain could 
not qualify as treasurer of the state of 
Utah with a bond furnished by cor- 
porate surety companies was due to 
the fact that the law of Utah made the 
treasurer and his sureties responsible 
for losses caused by state depository 
banks failing to repay state funds de- 





posited by the treasurer with them, and 
in view of the widespread depository 
losses and the losses on public official 
bonds due to depository failure. 

“The report states that it was argued 
that the surety concerns held too much 
influence in state affairs when they 
could prevent an official from taking 
office after the people elected him. This 
is entirely misleading and I feel that the 
press should carry the actual reasons for 
the failure of Mr. Stain to obtain his 
bond, rather than to create the impres- 
sion that it was through political cir- 
cumvention. This also affords an ex- 
cellent illustration for cooperative ef- 
forts on the part of the insurance press 
toward the elimination of depository 
losses under public official bonds. 


Statutes Fix Premium Rate 


“The rate of premium which the 
surety companies may charge for bonds 
on public treasurers is fixed in many 
states by statute. This rate is not more 
than is ordinarily charged for fidelity 
risks and should not embrace more of a 
hazard than embezzlements by public 
officials. 

“Laws that can financially ruin a 
public official through acts wholly be- 
yond his own control by making a 
public official an insurer of the funds in 
his custody are looked upon as vicious 
laws and no doubt keep some men of 
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financial responsibility from seeking of- 
fice where such is the case.” 


Will Bond Kentucky Sheriffs 


LOUISVILLE, May 23.—The Ken- 
tucky Sheriffs Association has worked 
out a program with the Fleming-De- 
Leuil Insurance Agency, Louisville, 


whereby the Western Casualty & Surety 
of Fort Scott, Kan., will provide neces- 
sary bonds for Kentucky sheriffs, of 
which there are 120. 

The sheriffs had found it quite difh- 
cult to secure necessary bonds due to 
the depository features. Under the state 
laws the sheriffs must provide bonds by 
June 1, or under the law their offices 
may be declared vacant. Two official 
bonds are necessary for each sheriff, one 
to the county and one to the state, and 
two revenue bonds, one each to county 
and state, the latter guaranteering col- 
lection and payment of tax moneys. 

It is reported that State Auditor Tal- 
bott has approved the plan for the state. 
Each county judge must approve for the 
county. 








Workmen’s 
Compensation 

















Experience in New Jersey 
Is Showing an Improvement 


23.—Earned com- 
pensation premiums totaled $9,580,890 
and incurred losses $5,768,476, a ratio 
of 60.2 percent, in New Jersey in 1933, 
according to the annual report of the 
Compensation Rating & Inspection Bu- 
reau of New Jersey. The New Jersey 
compensation experience has gradually 
improved since 1930, when the loss ratio 
was 69.3 percent, being 67.8 percent in 
1931 and 63.8 percent in 1932. The loss 
ratio of the stock companies, which 
write approximately 70 percent of the 
business in New Jersey, was 62.2 per- 
cent, 

At the bureau’s annual meeting it was 
reported that the governing committee 
has given ample study to the revision 
of the rates on extended insurance cov- 
ering occupational diseases, and a re- 
vised schedule of rates has been adopted 
and filed with the New Jersey insurance 
commissioner. The commissioner is re- 
viewing the situation and is securing 
views of the different companies. The 
governing committee has voted in favor 
of the National Council’s recommenda- 
tion to eliminate the schedule rating 
plan and to install in its place an exten- 
sion of the all-inclusive system of classi- 
fication inspection. 

The governing committee, which con- 
sists of the Aetna Life, New Faroe 
Manufacturers Casualty, Fidelity & Cas- 
ualty and the Liberty Mutual, was re- 
elected. Forty-one company representa- 
tives attended the meeting. A. R. Law- 
rence, chairman and manager of the bu- 
reau, presided. 


Advocate Changes in Ohio Law 

CINCINNATI, May 23.—Changes in 
the Ohio compensation law and in its 
administration were recommended at 4 
hearing held here by Governor W hite’s 
investigation committee. It was urged 
that rehearings be abolished as there are 
now 5,000 pending. 


Seek List of Assured 
LANSING, MICH., May 23.—Failure 


of employers to report compliance with 
the Michigan compensation law has led 
C. S. Carney, compensation commission 
chairman, to survey the situation. The 
insurance companies are asked to sub- 
mit lists of their assured so full data 
may be secured. Mr. Carney said the 
new form for recording workmen’s com- 
pensation agreements is simplifying the 
procedure for both the state and the 
compensation companies. 

The new statute calling for a seven- 
day notification to the companies if a 
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compensation judgment is to be returned, 
is eliminating much litigation. Mr. 
Carney also reports that the conciliation 
agreement devised by the compensation 
commission some months ago has re- 
duced the number of contested cases 
despite the increase in industrial activity. 


Studies Occupational Disease 


A committee of the American Mutual 
Alliance of which John L. Train, secre- 
tary of the Utica Mutual, is chairman, 
is engaged in a survey of the occupa- 
tional disease question. The subject is 
being approached from its various as- 
pects, legal, medical, economic and in- 
dustrial. The committee was instructed 





to attempt to bring in helpful recom- 
mendations, as well as to make an aca- 
demic review. 

Will Examine Missouri Law 

J]. W. Barrett, former attorney gen- 
eral of Missouri and president ‘of the 
Missouri State Bar Association, has ap- 
pointed a joint committee of represent- 
atives of the Missouri Federation of 
Labor, Associated Industries of Mis- 
souri and the bar association to ex- 
amine the operation of the Missouri 
compensation act, to discover whether 
it is serving its purpose and to suggest 
any needed changes. The committee 
will complete its work before the end 
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of this year so that its report will be 
available when the Missouri legislature 
convenes next January. 





Virginia Approves Revision 

The revised workmen’s compensation 
manual of the National Bureau of Cas- 
ualty & Surety Underwriters has been 
approved by the Virginia corporation 
commission, which has authorized the 
inspection rating bureau to adopt the 
changes. Certain rate changes resulting 
from the modifications were also author- 





ized. The revised manual becomes ef- 
fective July 1. 


Increase in Alabama 


MONTGOMERY, ALA., May 23— 
There were 3,000 compensable cases in 
Alabama in 1933, including 64 fatal and 

2,936 non- a according to figures com- 
piled by M. Munn, head of the Ala- 
bama be Bat compensation depart- 
ment. The total number was an increase 
of 12.1 percent over 1932, the total for 
that year being 2,677. 








CASUALTY ASSOCIATION NEWS 





Seek Lawyers’, Doctors’ Aid 
in Fight on Crooked Claims 





OKLAHOMA CITY, May 23.— 
Steps were taken at the May meeting 
of the Oklahoma Casualty & Surety 
Underwriters Association to reduce il- 
legitimate claims instituted by shyster 
lawyers and backed by disreputable doc- 
tors. Arrangements were completed 
for a meeting May 24, when members 
of the State Bar Association and State 
Medical Association will be invited to 
confer on the best method of attaining 
this end. Those interested from Enid, 
Tulsa, Ponca City and other points will 
be invited to attend and assist in out- 
lining a plan by which claim costs may 
be reduced in order to avoid the neces- 
sity of a rate increase, which is the 
only alternative. Raising rates, it was 
conceded, would only serve to drive 
business from the books. 

Frank Holmes, the chief speaker, 
cited cases to prove that in Oklahoma 


at least professional testimony is fre- 
quently discounted in favor of that of 
the layman. 





Discuss Municipal Risks 


LOS ANGELES, May 23—The 
meeting of the Casualty Association of 
Los Angeles considered municipal 


risks and competitive bidding on busi- 
ness of this character by member com- 
panies of the National Bureau of Cas- 
ualty & Surety Underwriters. It was 
the general opinion that municipalities 
should adopt standard forms in re- 
questing bids for insurance, rather than 
forms of coverage that make bidding by 
bureau companies prohibitive under the 
rules of the bureau. W. J. McKinnon, 
Great American Indemnity, presided in 
the absence of F. R. Robinson, chair- 
man, 





The Casualty Adjusters Association of 
Los Angeles held an old-fashioned picnic 
at Glendale. Roy Rice, American Auto- 
mobile, was chairman. 








Minimum Premiums, Rules 
for Dram Shop Cover Given 





(CONTINUED FROM PAGE 36) 


terest in premises, whether owner, agent, 
lessee or receiver; whether applicant is 
individual, corporation, receiver, assignee 
or trustee; location of premises where 
liquor business is transacted; number of 
tenants selling liquor on premises, with 
floors occupied and estimated daily gross 
receipts; whether all tenants are prop- 
erly licensed; name and exact nature and 
classification of each tenant’s business; 
what entertainment if any is carried on 
and how liquor is sold, by package or 
served on premises; what other forms 
of public liability insurance are carried 
at premises mentioned; whether appli- 
cant is familiar with the Illinois liquor 
control act and other liquor ordinances; 
whether if applicant learns that any such 
tenant violates provisions of the liquor 
laws he will immediately cancel the 
lease; whether premises be well main- 
tained and in good repair; whether ap- 
plicant occupies any portion of premises 
and for what purpose; whether any lia- 
bility or other insurance has been de- 
clined or canceled. 
Questions Asked of Seller 


Seller’s form—name, address, floors 
occupied, in what name the state liquor 
license is issued, with number and date; 
whether any other person is financially 
interested in the liquor business, with 
name; exact nature and classification of 
the business; what other business is con- 
ducted on premises in conjunction with 
the liquor business and what entertain- 
ment, if any; how liquor is sold, how 
long applicant has been in liquor busi- 
ness and location; what other business 
in the past five years; whether applicant 
has been arrested or prosecuted for vio- 
lating any liquor law; whether he car- 
ries any other form of public liability 
for the premises and whether any com- 
pany has ever canceled or refused to 
write insurance for him; whether he 
owns or rents the premises; 
giving name and address of landlord; 
average daily gross receipts from sale 
of liquor since commencement of busi- 
ness, how records are kept and number 
of employes; whether he is familiar with 


if rented, 





the liquor control act and will use rea- 
sonable care to comply with it and other 
local ordinances. 

London Lloyds requires that the full 
amount of the premium be sent with 
application, the remittance to be re- 
turned if for any reason the proposal 
is declined. 


EQUITY MUTUAL’S NEW RATES 


New rates for Illinois dram shop cov- 
erage have been put into effect by the 
Equity Mutual of Kansas City. This 
business is now reinsured with the Em- 
ployers Reinsurance of Kansas City. The 
Dobry Insurance Agency of Chicago is 
exclusive agent. 

For $5,000/10,000 accident limits the 
rate per tavern with no entertainment is: 
Daily receipts $50 and under, $80; $50 
to $75, $90; $75 to $100, $100, and $100 
and over, minimum $110. Rates are in- 
creased 50 percent for entertainment, 
floor shows or dancing. Restaurants 
with bars are classed as taverns. Pre- 
miums on these classes are based on 50 
cents per $100 of gross sales. Minimum 
premium for restaurants and hotels with 
entertainment at 70 cents per $100 esti- 
mated gross sales is $200. 

Package’ stores, exclusively, rate: 
Daily gross receipts $50 and under, $50; 
$50 to $100, $60; over $100, premium 20 
cents per $100, with minimum premium 
$75. Private clubs with lodging carry 
rate of 30 cents per $100, minimum pre- 
mium $200; private golf and semi-coun- 
try clubs, rate $1 per member, minimum 
premium $250; public golf courses, flat 
rate $200. Rates are increased 25 per- 
cent when owner also operates premises. 
For several locations under same owner- 
ship, discount 10 percent for five to ten 
locations, 15 percent for 10 to 15 and 
20 percent for over 15. 


Broad Form Is Offered 


A broad form coverage is given with 
$7,500 personal injury, $2,500 property 
damage and $2,500 loss of support on 
each and every event with no limitation 
as to aggregate limits, the rate being 1 
percent of annual gross receipts with 
minimum premium $125. 

Higher limits up to $100,000 can be 
provided on either form. The Equity 
Mutual offers monthly premium pay- 
ment plan for a nominal charge. 





Y= 





lhe 
mn of 
icipal 
busi- 


rea- 
other 


> full 
with 
> re- 
posal 


2S 


COV- 
y the 
This 
Em- 
The 


ee) is 


s the 
nt is: 
; $50 
$100 
e in- 
nent, 
rants 
Pre- 
yn 50 
mum 
with 
esti- 


rate: 
$50; 
m 20 
nium 
carry 
pre- 
‘oun- 
mum 
flat 
per- 
nises. 
vner- 
> ten 
and 


with 
perty 
‘t on 
ation 
ng 1 
with 


n be 
quity 
pay- 





May 24, 1934 THE NATIONAL UNDERWRITER 


CASUALTY 


4) 





=— 


























1 





































































































Bl 
RL LLdhLdéddiéiddiddidikdddiddddidddddd. 


























THE DOORWAY TO A HIGH 
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SINCE 1884, it has been the policy of the Standard 
to provide its agents and policyholders with service 
that satisfies in the form of broad coverage, intelli- 
gent underwriting and prompt and fair claim 
settlements. 7 Naturally, we are proud of the 
reputation we have earned through strict adherence 
to this policy during the past 50 years. But there 
is an even greater satisfaction in the knowledge 
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that in acquiring this reputation we have made 


many friends. . 


. and it is with this deeper feeling 


of satisfaction, that we observe our Golden Anni- 
versary. 7 The Standard, an all-American company, 


enters its 51st year, pledging an even greater service 
to its thousands of policyholders, its nation-wide 


organization of agents, and to the many thou- 
sands of others whom we some day hope to serve. 


Fifty Years of Satisfactory Service 


STANDARD ACCIDENT 


INSURANCE 


COMPANY 





640 Temple Avenue, 





Detroit, 


Michigan 
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OCCUPATIONAL DISEASE BIG PROBLEM 








(CONTINUED FROM PAGE 35) 


methods of safeguard than previously 
provided. This amendment also made 
industries, and occupational dis- 
eases arising therefrom, part of and sub- 
ject to the workmen’s compensation act 
in the administration of all claims of 
disease and the payment by way of 
compensation, and not common law. 


the se 


Right of Common Law 
Action Is Not Changed 


This amendment, and the occupational 
diseases that may arise in the industries 
that have to do with the manufacture of 
lead and its by-products, the manufac- 
ture of brass and the smelting of lead 
or zine as well as the chemical poisons, 
does not change the right of a common 
law action, when an occupational disease 
arises in the same industry, and is con- 
tracted otherwise than in the direct 
manufacturing process of lead, brass, 
zinc or chemicals. This principle can 
be best illustrated by the decision of the 
supreme court in the case of the Belle- 
ville Enamel & Stamping Co. This 
company used lead and zinc in its fac- 
tory in large and dangerous quantities. 
The plaintiff was employed as a “sand 
blaster.” His duty had nothing to do 
with any foundry or moulding operation 
of the parts or sections of the stoves 
manufactured. Certain parts or sections 
of the stove were delivered to him, from 
which, by compressed air, the employe 
was required to remove the excess sand. 
It was the defendant’s contention that 
the plaintiff should proceed under the 
workmen’s compensation act instead of 
under the occupational disease act at 
common law, because such industry, 
under section 2, sub-division (b) of 
section 15 of the occupational disease 
act, became part of the workmen’s com- 
pensation act, and that act gave ex- 

sive jurisdiction to the industrial 








board. The court found that the plain- 
tiffs injury was not the result of lead 
poisoning, but was an occupational dis- 
ease known as silicosis, and regardless 
of the fact that the employe was en- 
gaged as stated, his duties were such 
that he did not become subject to nor 
did he contract lead poisoning. 

Likewise in Kelly vs. St. Louis Smelt- 
ing & Refining Co., 307 Ill. 367, the 
court states that such section 2 relates 
to certain lines of industry which are 
declared to be especially dangerous to 
the life of the employe. That section 
only purports to cover those employ- 
ments which require the using of a va- 
riety of lead preparations in harmful 
quantities or under harmful conditions, and 
where brass is manufactured, and where 
lead or zinc is smeltered, and because 
of such specific statement, excludes all 
other intendments. It is therefore evi- 
dent that there are many occupational 
diseases that may or could arise in the 
industries under Section 2 that cannot 
be termed a disease arising from lead, 
zinc, brass or chemical poisoning. 

The Illinois supreme court, in the 
First National Bank vs. Wedron Silica 
Co., 351 Ill., 561, in passing upon and 
considering Sections 1 and 2 of the oc- 
cupational disease act, states in refer- 
ence to Section 2, that it was evident 
that the legislature intended to compel 
the employer under Section 2, to match 
the hazards and risks of those indus- 
tries, mentioned in Section 2, with 
protection or precautionary measures 
of a higher degree and effective- 
ness than it required of those in- 
dustries classified as not especially dan- 
gerous to life. The classification men- 
tioned was further approved in Madison 
v. Wedron Silica Co., 352 IIl., 62 

In Kelly vs. St. Louis Smelting Co., 
307 Ill., 372, in commenting upon Sec- 
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“The square deal companies” 


Pennsploania Casualty Company 
Associated Fire Insurance Co. 


See dealings with agents, brokers and 
policyholders have built for these companies 


personal interest in agents, yet large and strong 
enough to give thorough protection, these com- 
panies offer sincere agents a real opportunity. 
lf interested write directly to the Home Office, 
asking about our special feature policies. 


AUTOMOBILE INSURANCE with attractive selling features which 
make it easy to keep sold including preferred rates to careful and 


ACCIDENT & HEALTH INSURANCE which covers every kind of 
accident or sickness and is free from annoying restrictions and 


HOME OFFICE, LANCASTER, PA. 


Small enough to take a 


E. W. Cook 
Genl. Mgr. 











of the occupational dis- 
ease act, the court says “there are many 
occupational diseases which may be 
contracted which are covered by Sec- 
tion 1 and are without the limits of Sec- 
tion 2.” The industries from which an 
occupational disease may arise under 
Section 1 are probably in the neighbor- 
hood of 300 to 350. They may be classi- 
fied as to type of industry from which 
certain kinds of occupational diseases 
may arise. 

The general classification of occupa- 
tional diseases is as follows: 

1. Diseases of the respiratory system. 

2. Diseases of the circulation system. 

3. Diseases of the urogenital system. 

4 

) 


tions 1 and 2 


. Diseases of the alimentary system. 
of the skin. 
of the nerves and muscles. 
of the eye and ear. 
8. Diseases of the bones. 
9. Diseases of the endocrinal system. 
10. Diseases of nutrition. 

(TO BE CONTINUED) 


5. Diseases 
6. Diseases 
7. Diseases 


Credit Practice 
Causing Waste 
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panies are already taking the bull by 
the horns and are endeavoring to get 
action individually. The Zurich, for ex- 
ample, when it issues a policy has an 
endorsement sent out providing that un- 
less the assured signs the endorsement 
and returns it within 20 days, the policy 
becomes void. Therefore the free insur- 
ance evil is reduced so far as it is con- 
cerned to 20 days. That is quite a help. 
When the Zurich sends out a policy it 
does not mean that the assured is com- 
pelled to pay the premium. It is in- 
cumbent on him, however, to signify his 
willingness to accept it within 20 days. 

Some companies have worked out an 
automatic cancellation clause that they 
expect to put into effect providing that 
unless the payment is made within 30 
days after the issuance of the policy it 
will be canceled automatically for non- 
payment of premium. The Zurich 
through this method has certainly been 
able to show a much better record on 
this point than many other companies. 
Credit has been carried too far by in- 
surance companies and there is a gen- 
eral disposition to tighten up all along 
the line. Last year the stock companies 
reported a ratio of 95.1 percent on losses 
and adjustment expenses. The Zurich 
reported gross premiums $10,980,886 
in 1933 and premiums on not taken 
taken policies $728,327. The following 
table taken from the 1933 statements is 
of interest: 


Gross Premiums on 

Premiums “Not Taken” 

Written Policies 
Aetna Casualty .$23,150, 44 $3,412,069 
Meine TACO. «050.0% 31,471,940 4,632,713 
Columbia Cas. 4,461,134 603,106 
Fidelity & Cas.. 35,168,703 9,137,1 
General Acci. 215084354 3,797,68 
Globe, Ind. ..... 4,869,231 4,286,995 
Indem. of N. A.. 17,477,618 2,180,967 
London Guar. .. 11,917,17 1,284,820 
Ocean Acci. .... 15,081,390 1,507,576 
Phoenix Ind. .... 5,357,791 658,61 
rio hay eee eee 49,587,325 7,064,534 
The. TOR. sciaes 18,981,594 ,454,487 
UU. & 2. & @ . 37,816,193 3,602,659 


The Zurich plan may not be the best 
or the most practical but it has worked 
fairly successfully for that company. 
Under the plan that it follows the 
Zurich does not put business on its 
books as live policies until the accept- 
ances are obtained. 


Hyde With London Guarantee 


A. W. Hyde, who has been general 
agent of the credit insurance department 
of the National Surety in Detroit since 
1922, has been appointed general agent 
of that department of the London Guar- 
antee & Accident, which took over the 
National Surety’s credit business. 

He has been engaged in this special- 
ized form of insurance business for 34 


years, operating in New York state, 
Pennsylvania and Kentucky before 
going to Detroit 20 years ago. He has 


opened offices in the National Bank 


building. 





— 


Uniformity Trend 
Depression Move 
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quirements and to attempt to fit the pol. 
icy garment to those requirements, and 
if every accident salesman were suff- 
ciently versed in accident knowledge and 
sales psychology, this program would 
undoubtedly be helpful. He raised the 
question, however, as to whether this 
policy can be universally sold, consider- 
ing the sales limitations of the average 
producer and the buying psychology of 
the average prospect. 

On the question of medical reimburse. 
ment, he said that while rates may have 
to be adjusted from time to time, the 
consensus seems to be that this cover- 
age can be permanently written. One 
rate raise has already been adopted and 
he said that a study of the plan indi- 
cates that further premium increases 
may be necessary, especially as_ the 
medical profession becomes more fa- 
miliar with the possibilities under this 
policy. He suggested that the allocated 
expense policy, rather than paying losses 
on a blanket scale, may be the final an- 
swer to the medical reimbursement 
problem. 

Diversity in Automobile Action 


The automobile hazard and how it 
should be met is one of the vital prob- 
lems in the accident business today, he 
asserted, but pointed out that the para- 
doxical position in the present status of 
special automobile policies is the lack 
of definite trend. “One of the largest 
writers of accident business and the one 
with probably the greatest exposure and 
experience on extra benefits for automo- 
bile injuries has just entirely discon- 
tinued the writing of double automobile 
Policies. Coincident with this action, 
however, there seems to be greater ac- 
tivity among several companies in the 
promotion of extra payments for auto- 
mobile losses. Fortunately, with very 
few exceptions, the companies now is- 
suing this form of policy limit the pay- 
ments to death or principal sum losses 
only.” 

The trend as to noncancellable is also 
conflicting. With very few exceptions, 
he said, the noncancellable business has 
been a source of substantial loss to the 
companies engaged in this special line. 
“With the exception of a very few com- 
panies, the noncancellable accident and 
health policy has been discontinued and 
the trend definitely points toward the 
elimination or at least radical revision of 
this type of policy.’ 

Hazard of Life Indemnity 

The life indemnity provision in the 
accident policy, he said, is at least a po- 
tential source of large shock losses. He 
considers that the rewording of this 
clause has brought about a great im- 
provement, but said that there is con- 
siderable agitation among many accident 
and health underwriters for the entire 
elimination of life indemnity coverage, 
with the substitution of an aggregate 
limit for weekly indemnity payments. 
The companies are now uniformly dis- 
couraging and to a great extent prohibit- 
ing high principal sums. In addition, 
all companies are watching very closely 
the participation limits of the weekly 
indemnity totals when such indemnity 
goes beyond the comfortable subsistence 
level. 


Manhattan Mutual Licensed 


The Manhattan Mutual Casualty ot 
New York City has been licensed in its 
home state and has taken over consid- 
erable of the Consolidated Indemnity 
taxicab business. A. B. Samuels, prest- 
dent of the Consolidated, becomes coun- 
selor for the new company. 

~a 


Wanted—By an aggressive Chicago casualty 
company young man thoroughly experienced 
in all phases of compensation and liability 
underwriting. Address Y-61, The National 
Underwriter. 
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is also the recent death of his father, Ernest O\W 
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ss has R. A. Brown has been the first vice- 
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dition, Mr. Redfield and Mr. Wilson also are 
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weekly Moines, with which the new company 
>mnity will share home office space. It will 
stence operate through agents and for the pres- 
ent will confine its business to Iowa. 2 
Later it may expand its activities to 
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in its Plan Summer Contests CHICAGO 
‘onsid- Managers of the Mutual Benefit 
Pin? Health & Accident and United Benefit 
presi- Life in Illinois, Indiana, Michigan, Ohio 
coun- and Kentucky are arranging for a 13- 
weeks summer contest covering those 
— five states and will hold a meeting in 
Indianapolis, June 1, to complete ar- 
sualty rangements for it. The managers par- 
ienced ticipating are C. T. Redfield, Chicago; 
ability J. S. McGurk, Indianapolis; Ee Bs 
tional Brink, Detroit; H. E. Travis, Columbus, 
; W. E. Cox, Louisville, and A. H. 
Harris, Springfield, Ill. They are 
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A man away from home on busi- 
ness is interested in restful sleep, 
good food, attentive service, and 
facilitation of his business so he can 
get home as soon as possible. 


We meet such men on common 
ground, for it has been our privilege 
for more than two generations to 
provide tired men of affairs with 
cheerful rooms and soft beds; to set 
as excellent a table as the country 
affords; and to attend with courtesy 
to the slightest wish of every guest. 
All our rooms have private bath, 
shower, and _ circulating ice-water. 
Plenty of singles at $3. 


We are most convenient to 
Boston’s insurance district. 






Glenwood J. Sherrard 
President & Managing Director 


|. TREMONT AND SCHOOL STREETS — 





& Health Week, all agencies here will 
conduct a special campaign for new 
business that week. The leaders of the 
respective agencies in new business for 
that week will be special guests at a 
banquet to be given by the Los Angeles 
Accident & Health Managers Club. The 
club invited more than 100 prospective 
new members to its meeting this week. 





Central Casualty Convention 

The Central Casualty held a conven- 
tion of agents in Columbus, O., this 
week, with more than 100 in attendance. 
H. J. Weaver, assistant general man- 





ager, was in charge of arrangements 
and the speakers included A. C. Lau- 
bach, president; B. B. Paddock, gen- 
eral manager; H. C. Miller, claims ad- 
juster, and Dr. L. M. Jenthen, medi- 
cal director. 


Wolfle and Steffelin Reunited 


George W. Wolfle and E. H. Steffelin, 
who formerly were together as the firm 
of - Wolfle-Steffelin Company, have 
opened an office at 1330 Insurance Ex- 
change, Chicago, and will specialize on 
producing accident and health insurance 
for the Metropolitan Casualty and Com- 
mercial Casualty. 











CASUALTY 


PERSONALS 





F. G. Morris, president of the Stand- 
ard Surety & Casualty of New York, 
who has been away visiting the branch 
offices as far west as the Pacific Coast, 
is expected to return the latter part of 
the present week. 


Armstrong Crawford, president Great 


Lakes Casualty is on a _ week's trip 
through Minnesota, calling on agencies 
in St. Paul, Minneapolis and nearby 
cities. 


In the New Jersey primaries Winant 
Van Winkle, vice-president Commercial 
Casualty and Metropolitan Casualty, 
was nominated for state senator on the 
Republican ticket from Bergen county. 


J. H. Eglof, Travelers supervisor of 
the agency field service, casualty lines, 
spoke to the New Haven Advertising 
Club on “Bridging the Gap Between 
Advertising and Salesmen.” 


The American Mutual Liability of 
Boston has offered its workmen’s com- 
pensation policyholders window display 
space in its home office building. It 
turns over to them for exhibition of 
their individual products several large 
street floor windows. Since the plan 
was inaugurated more than 300 enter- 
prises representing nearly every section 
in the country and many varied indus- 
tries have taken advantage of the offer. 





Representatives of a number of daily 
papers and insurance publications were 
guests of General Manager J. A. Beha 
of the National Bureau of Casualty & 
Surety Underwriters at the Hotel Van- 
derbilt, New York City, Monday, the 
purpose of the gathering being to bring 


about closer cooperation in the dissem- 
ination of news of important happenings 
in the casualty and surety fields than 
has been the case hitherto. 


W. S. Atchison, 41, manager of the 
claims division of the St. Louis branch 
office of the Maryland Casualty, shot 
himself fatally in his apartment. He 
was with the St. Louis office for about 
five years and prior to that was with 
the New York office. 


C. G. Hale of the Hale & Hale Co., 
Cleveland, and head of the insurance 
course at Fenn College, spoke to the in- 
surance class at Marietta College. He 
discussed the present tendency of the 
public to expect payment under public 
liability insurance whether or not lia- 
bility exists. If all types of personal 
injury and property damage claims are 
to be handled on a pure compensation 
basis, he said, the public must remember 
it will have to foot the bill for it. 


E. Otto, secretary-treasurer of 
the Michigan Mutual Liability since 
1918, is a candidate for director of the 
Detroit board of commerce to succeed 
himself. Before joining the Michigan 
Mutual, he was for ten years actuary 
and deputy commissioner of the Mich- 
igan insurance department. 

M. E. Preisch, who had been presi- 
dent of the Lumber Mutual Casualty of 
New York since its inception in 1914, 
died at his home in that city. Funeral 
services were held at the home of his 
son in Buffalo. He was born in Lock- 
port, N. Y., March 7, 1859, and engaged 
in a lumber and manufacturing business. 





In 1927 he moved to New York City. 








Casualty Actuarial Society 
Hears Technical Addresses 





Paul Dorweiler, Aetna Life, president 
of the Casualty Actuarial Society, at its 
New York City meeting stated that the 
need of breaking down data into the 
required number of different classifica- 
tions brought about a scarcity of data, 
a condition which, however, should 
serve to challenge the actuary’s efforts. 
He said the statistical problems in cas- 
ualty insurance differ from those in 
other insurance lines generally in degree 
rather than in kind. The basic ele- 
ments in casualty, he said, are more 
complex, more responsive to economic 
conditions and more interdependent. 
Greater responsiveness to industry 
causes larger fluctuations, making it 
difficult to apply the results of past 
periods to the future without modifi- 
cation to reflect these changes and con- 
ditions. 

Secretary Richard Fondiller made a 
gift of $100 to be awarded as a prize 
for the best paper submitted in con- 
nection with the society’s 20th anni- 
versary. T. O. Carlson spoke on sug- 
gestions for a standard system of nota- 
tion in casualty actuarial work and T. 
F. Tarbell on incurred but not reported 
claim reserves. 


Work on Experience Rating 
Procedure for Plate Glass 





NEW YORK, May 23.—The plate 
glass department of the National Bu- 
reau of Casualty & Surety Underwrit- 
ers is now working on an experience 
plan that it hopes to apply in some of 
the states. This will have reference 
largely to the bigger premium risks. It 
is not intended to be used where the 
equity rating plan is employed. There 
is very stiff competition for the high 
premium risks, running from $150 and 
up. Where the experience has been 
favorable, it is proposed to give the as- 
sured the benefit. 


Hold Traffic Safety Week 


SAN FRANCISCO, May 23.—The 
week of May 28-June 3 has been des- 
ignated by Governor Rolph and Mayor 
Rossi as “Traffic Safety Week.” The 
idea originated with the safety commit- 
tee of the San Francisco Junior Cham- 
ber of Commerce and the San Francisco 
Council for the Reduction of Automo- 
bile Accidents. 

The week will start with several ma- 
jor civic organizations joining in a 
luncheon which will be addressed by 
W. H. Cameron, managing director Na- 





tional Safety Council. 


y 24, 1934 











AUTOMOBILE (ALL COVERS) 


Fire and Tornado 


Public Liability Plate Glass 
STRONG, progressive stock 
company, organized in 


A 1849 and doing business 


in Indiana, [Illinois and Ohio. 
.... Wide-awake agents, seek- 
ing a good connection are in- 
vited to address the executive 
office at Indianapolis. 


Branch Offices 


Chicago 
A1504 Insurance Exchange 


Decatur, Ill. 
253 S. Park 


UNION 


insurance Company 


of INDIANA 


Ind. 


Columbus, Ohio 
2910 A. I. U. Citadel 


Executive. Office—Indianapolis, 














n St. Louis its 
Hotel 


Mayfair 


81 & ST. CHARLE 


9th & WASHINGTON 


4 50 and up 
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EVERY CITY HAS ONE 
OUTSTANDING HOTEL 


Omaha, 


Nebraska, 
| 





HOTEL 
FONTENELLE 


As Omaha's Welcome to the World, the Fontenelle is more 
than a hotel . . . it is an institution, the center of the city's 
social, business and civic life. 


Omaha's largest and _ finest ROOMS 


hotel, the Fontenelle is tamous 


for its old-fashioned hospitality. ¢$ 50 
UP 


Convenient location. Excellent 


food. 


Operated by 
EPPLEY HOTELS CO. 











YOUR CASTLE OF COMFORT IN 


03 Angeles 


oull enjoy your Los Angeles visit so much 

more if you stay at Hotel Clark. Convenient 
to every business and pleasure center with a 
luxury and a comfort that will 
surely please you. The Clark 
Coffee Shop and Grill offer 
unusual food at low prices. 


P G. B. MORRISS.... Manager 
555 ROOMS 


with Bath....... 
FROM 


$ 



















FROM CASTLES ON THE DANUBE 


TO THE WILLARD 
in Washington 


STEEPED IN TRADITION—mem- 








orable for its historic past — the 
While visiting Willard is one of Washington's 
at the Ger- most brilliantly modern hotels . . 


man Embassy, - 
rung preferred by those who appreci 


ot Wisi oe ate richness of living and service 
served an en- tempered by long experience in 
tire floor at catering to exclusive tastes. Wil- 


the Willard for lard rates are reasonable— 
his retinue. 


oubdle s and 


Dine‘in the famous ‘‘Crystal Room’ — 


Oe Popular Price Coffee Shop. 
WILLARD HOTEL 


“Residence of Presidents” 


WASHINGTON, D. C. 


H. P. Somerville, Managing Director 
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Hotel Biltmore in Oklahoma City combines all the 
features of the modern metropolitan hotel at 
' — itsbest. All rooms have three-channel radio 

and every other possible convenience. 
kh You'll find the food and service in 
both the Main Restaurant and Cof- 
fee Shop in keeping with Hotel 

Biltmore standards. The 

Hotel’s down-town lo- 
cation makes theatres 
and shops eas- 


Ti Soy 


start at 


$9.50 
@ 


£. Banu ... Managing Direction 
OKLAHOMA CITY 
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IFOO!D FOR Years ago, Francis Bacon wrote: “Some books are to be 
TUE OU @nry tasted, others to be swallowed, and some few to be chewed 
Q 


The Employers’ Pioneer, in the “chew and digest” classification. For example, in the 


and digested.” We try to keep our monthly publication, 


May issue, the discussion of when a guest is not a guest; the explanation of why 
national claim service is another reason for getting an adequate automobile insurance 
rate; recent actual court decisions affecting the insurance business ... these and 
others, we believe, deserve more than a casual reading, if those for whom 
The Pioneer is edited and published are to derive the greatest possible benefits. . . . The 
May Pioneer will be mailed to you without obligation on your part. Address the 
Publicity Department, 110 Milk Street, Boston. The Employers’ Group includes The 


Employer's Liability Assurance Corporation, Litd., The Employer's Fire 





Insurance Company and the American Employers’ Insurance Company. 


